
Part I. Rulings and Decisions Under the Internal Revenue Code
of 1986
Section 472.—Last-in,
First-out Inventories
26 CFR 1.472–1: Last-in, first-out inventories.

LIFO; price indexes; department
stores. The October 2005 Bureau of La-
bor Statistics price indexes are accepted
for use by department stores employing
the retail inventory and last-in, first-out
inventory methods for valuing inventories
for tax years ended on, or with reference
to, October 31, 2005.

Rev. Rul. 2005–79

The following Department Store Inven-
tory Price Indexes for October 2005 were
issued by the Bureau of Labor Statistics.
The indexes are accepted by the Inter-
nal Revenue Service, under § 1.472–1(k)
of the Income Tax Regulations and Rev.
Proc. 86–46, 1986–2 C.B. 739, for ap-
propriate application to inventories of
department stores employing the retail
inventory and last-in, first-out inventory

methods for tax years ended on, or with
reference to, October 31, 2005.

The Department Store Inventory Price
Indexes are prepared on a national basis
and include (a) 23 major groups of depart-
ments, (b) three special combinations of
the major groups — soft goods, durable
goods, and miscellaneous goods, and (c) a
store total, which covers all departments,
including some not listed separately, ex-
cept for the following: candy, food, liquor,
tobacco, and contract departments.

BUREAU OF LABOR STATISTICS, DEPARTMENT STORE
INVENTORY PRICE INDEXES BY DEPARTMENT GROUPS

(January 1941 = 100, unless otherwise noted)

Groups Oct. 2004 Oct. 2005

Percent Change
from Oct. 2004
to Oct. 20051

1. Piece Goods . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 491.6 488.1 -0.7
2. Domestics and Draperies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 539.0 512.4 -4.9
3. Women’s and Children’s Shoes . . . . . . . . . . . . . . . . . . . . . . . . . . . . 665.8 710.9 6.8
4. Men’s Shoes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 832.1 884.9 6.3
5. Infants’ Wear . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 584.3 566.9 -3.0
6. Women’s Underwear. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 513.0 542.9 5.8
7. Women’s Hosiery . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 337.6 337.1 -0.1
8. Women’s and Girls’ Accessories . . . . . . . . . . . . . . . . . . . . . . . . . . . 597.3 578.4 -3.2
9. Women’s Outerwear and Girls’ Wear . . . . . . . . . . . . . . . . . . . . . . . 385.5 374.0 -3.0
10. Men’s Clothing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 542.7 538.4 -0.8
11. Men’s Furnishings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 578.7 571.2 -1.3
12. Boys’ Clothing and Furnishings . . . . . . . . . . . . . . . . . . . . . . . . . . . . 430.6 405.4 -5.9
13. Jewelry. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 892.6 873.8 -2.1
14. Notions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 793.7 806.3 1.6
15. Toilet Articles and Drugs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 995.6 1003.6 0.8
16. Furniture and Bedding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 608.5 598.1 -1.7
17. Floor Coverings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 581.7 606.4 4.2
18. Housewares. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 714.6 706.7 -1.1
19. Major Appliances. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 202.8 203.7 0.4
20. Radio and Television. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 41.1 38.3 -6.8
21. Recreation and Education2. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 79.8 77.8 -2.5
22. Home Improvements2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 131.0 137.3 4.8
23. Automotive Accessories2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 113.1 116.3 2.8

Groups 1–15: Soft Goods . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 569.9 565.3 -0.8
Groups 16–20: Durable Goods . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 382.5 377.4 -1.3
Groups 21–23: Misc. Goods2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 93.1 93.2 0.1

Store Total3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 502.4 498.4 -0.8

1Absence of a minus sign before the percentage change in this column signifies a price increase.
2Indexes on a January 1986 = 100 base.
3The store total index covers all departments, including some not listed separately, except for the following: candy, food, liquor,
tobacco and contract departments.
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DRAFTING INFORMATION

The principal author of this revenue
ruling is Michael Burkom of the Office
of Associate Chief Counsel (Income Tax
and Accounting). For further informa-
tion regarding this revenue ruling, contact
Mr. Burkom at (202) 622–7924 (not a
toll-free call).

Section 3401(a).—Defi-
nitions, Wages

A notice describes suspension of employer and
payer reporting and wage withholding requirements
with respect to deferrals of compensation under sec-
tion 409A for calendar year 2005; no assertion of
penalties against service providers in certain circum-
stances. See Notice 2005-94, page 1208.

Section 6041.—Information
at Source

A notice describes suspension of employer and
payer reporting and wage withholding requirements
with respect to deferrals of compensation under sec-
tion 409A for calendar year 2005; no assertion of
penalties against service providers in certain circum-
stances. See Notice 2005-94, page 1208.

Section 6043.—Liquidating,
etc., Transactions
26 CFR 1.6043–4: Information returns relating to
certain acquisitions of control and changes in capital
structure.

T.D. 9230

DEPARTMENT OF
THE TREASURY
Internal Revenue Service
26 CFR Part 1

Information Reporting
Relating to Taxable Stock
Transactions

AGENCY: Internal Revenue Service
(IRS), Treasury.

ACTION: Final regulations and removal
of temporary regulations.

SUMMARY: This document contains final
regulations requiring information report-
ing by a corporation if control of the cor-
poration is acquired, or the corporation has
a substantial change in capital structure,

and the corporation or any shareholder is
required to recognize gain (if any) under
section 367(a) and the regulations. This
document also contains final regulations
concerning information reporting require-
ments for brokers with respect to transac-
tions described in section 6043(c).

DATES: Effective Date: These regulations
are effective December 5, 2005.

Applicability Dates: For dates of
applicability, see §§1.6043–4(i) and
1.6045–3(g).

FOR FURTHER INFORMATION
CONTACT: Michael Hara at (202)
622–4910 (not a toll-free number).

SUPPLEMENTARY INFORMATION:

Background

Sections 6043(c) and 6045

Section 6043(c) of the Internal Revenue
Code (Code) provides that, when required
by the Secretary, if any person acquires
control of a corporation, or if there is a re-
capitalization or other substantial change
in capital structure of a corporation, the
corporation shall make a return setting
forth the identity of the parties to the
transaction, the fees involved, the changes
in the capital structure involved, and such
other information as the Secretary may
require with respect to such transaction.

Section 6045 of the Code provides that,
when required by the Secretary, every bro-
ker shall make a return showing the name
and address of each customer, with such
details regarding gross proceeds and such
other information as the Secretary may re-
quire by forms or regulations.

The Temporary and Proposed Regulations

On November 18, 2002, the IRS pub-
lished in the Federal Register a notice of
proposed rulemaking, REG–143321–02,
2002–2 C.B. 922 (67 FR 69496) and tem-
porary regulations, T.D. 9022, 2002–2
C.B. 909 (67 FR 69468). These temporary
and proposed regulations (the 2002 tem-
porary and proposed regulations) gener-
ally required information reporting under
section 6043(c) for certain large corpo-
rate transactions involving acquisitions
of control and substantial changes in the
capital structure of a corporation. Two
types of reporting were required: Form

8806, “Information Return for Acquisi-
tion of Control or Substantial Change in
Capital Structure,” to report and describe
the transaction, to be attached to the cor-
poration’s return, and Form 1099-CAP,
“Changes in Corporate Control and Cap-
ital Structure,” to be filed with respect
to shareholders unless they were exempt
recipients. Brokers who received Forms
1099-CAP as the record holder of stock in
a reporting corporation were required to
file Form 1099-CAP with respect to the
actual owners of the shares, unless such
owners were exempt recipients.

The 2002 temporary regulations were
effective only for acquisitions of control
and substantive changes in capital struc-
ture occurring after December 31, 2001,
if the reporting corporation or any share-
holder were required to recognize gain (if
any) as a result of the application of sec-
tion 367(a).

On December 30, 2003, in response
to comments on the 2002 temporary
and proposed regulations, the 2002
proposed regulations were withdrawn,
REG–143321–02, 2004–1 C.B. 399
(68 FR 75182), and a new notice of
proposed rulemaking was published,
REG–156232–03, 2004–1 C.B. 399 (68
FR 75182), and the 2002 temporary reg-
ulations were revised in 2003 (the 2003
temporary regulations), T.D. 9101, 2004–1
C.B. 376 (68 FR 75119). The 2003 tem-
porary regulations retained the basic re-
porting requirements set forth in the 2002
temporary regulations, requiring a domes-
tic corporation involved in an acquisition
of control or substantial change in capi-
tal structure to file Form 8806 reporting
and describing the transactions. The 2003
temporary regulations, however, changed
the time and manner of filing, making the

to be filed within 45 days following the
transaction.

The 2003 temporary regulations also re-
vised the 2002 temporary regulations by
providing that a reporting corporation was
not required to file Forms 1099-CAP with
respect to its shareholders that are clearing
organizations, or to furnish Forms 1099-
CAP to such clearing organizations, if the
corporation made an election to permit the
IRS to publish information regarding the
transaction.

The 2003 temporary regulations ex-
panded the list of exempt recipients to
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Form 8806 a stand-alone form required




