
ance sheet, then B’s basis in that prop-
erty would have been translated at the ex-
change rate for the period in which the cost
was incurred, as required by Treas. Reg.
§ 1.985–3(d)(5)(v).

In accordance with Section 3 of this no-
tice, for purposes of the adjustments un-
der Treas. Reg. § 1.985–3(d) B must
translate the 100 units of hyperinflationary
local currency transferred to C on March
21, 2005, using the exchange rate on that
date and must translate the basis of the
real property transferred to C on March 21,
2005, using the exchange rate for the pe-
riod in which the cost of the property was
incurred.

SECTION 5. EFFECTIVE DATE

The amendments to the regulation de-
scribed in this notice will be effective for
any transfer, dividend, or distribution that
is a return of capital that is made after
March 8, 2005, and that gives rise to an
adjustment under § 1.985–3(d)(3).

SECTION 6. COMMENTS

Written comments on the issues ad-
dressed in this notice may be submitted
to the Office of Associate Chief Coun-
sel (International), Attention: Sheila
Ramaswamy (Notice 2005–27), room
4566, CC:INTL:Br5, Internal Revenue
Service, 1111 Constitution Avenue,
NW, Washington, DC 20224. Alter-
natively, taxpayers may submit com-
ments electronically to Notice 2005–27.
Comments@irscounsel.treas.gov. Com-
ments will be available for inspection and
copying. Treasury and the IRS request
comments by June 6, 2005.

The principal author of this notice
is Sheila Ramaswamy of the Office of As-
sociate Chief Counsel (International). For
further information regarding this no-
tice, contact Sheila Ramaswamy at (202)
622–3870 (not a toll-free call).

Project Nominations Under the
Brownfields Demonstration
Program for Qualified Green
Building and Sustainable
Design Projects

Notice 2005–28

This notice extends the deadline by
which State and local governments may
nominate projects for designation by the
Secretary as qualified green building
and sustainable design projects under
§ 142(l) of the Internal Revenue Code (the
“Code”).

Section 701 of the American Jobs Cre-
ation Act of 2004, Pub. L. No. 108–357
(the “Act”), enacted on October 22, 2004,
added §§ 142(a)(14) and 142(l) to the
Code. In general, §§ 142(a)(14) and
142(l) authorize up to $2,000,000,000 of
tax-exempt private activity bonds to be
issued by State or local governments for
qualified green building and sustainable
design projects. Section 142(l)(1) defines
a “qualified green building and sustain-
able design project” as any project that
is designated by the Secretary, after con-
sultation with the Administrator of the
Environmental Protection Agency, as a
qualified green building and sustainable
design project and that meets certain other
requirements.

Under § 142(l)(3), to be eligible for
designation as a qualified green building
and sustainable design project, a project
must be nominated by a State or local gov-
ernment within 180 days of the enactment
of the Act. In consultation with the Envi-
ronmental Protection Agency, the Service
is preparing guidance for State and local
governments on the application proce-
dures and requirements for designation of
projects as qualified green building and
sustainable design projects under § 142(l)
of the Code and § 701 of the Act. Under
the guidance, the deadline for State and
local governments to nominate projects
for designation by the Secretary as quali-
fied green building and sustainable design
projects will be 120 days after the date of
publication of the guidance in the Internal
Revenue Bulletin. The Service will treat a
project as nominated within the statutorily
prescribed time period if an application
for the project that otherwise satisfies the
applicable requirements is filed by the

deadline set forth in the forthcoming guid-
ance.

DRAFTING INFORMATION

The principal author of this notice is
Zoran Stojanovic of the Office of As-
sociate Chief Counsel (Tax Exempt &
Government Entities). For further in-
formation regarding this notice, contact
Zoran Stojanovic at (202) 622–3980 (not
a toll-free call).

March 28, 2005 796 2005–13 I.R.B.


