
Section 2503.—Taxable Gifts

26 CFR 25.2503-1: General definitions of "taxable
gifts" and of "total amount of gifts."

Certain previously published revenue rulings are
obsolete with respect to the taxation of split-dollar
life insurance arrangements entered into or materially
modified after September 17, 2003. See Rev. Rul.
2003-105, page 696.

Section 2511.—Transfers
in General

26 CFR 25.2511-1: Transfers in general.

Certain previously published revenue rulings are
obsolete with respect to the taxation of split-dollar
life insurance arrangements entered into or materially
modified after September 17, 2003. See Rev. Rul.
2003-105, page 696.

Section 2512.—Valuation
of Gifts

26 CFR 25.2512-6: Valuation of certain life insur-
ance and annuity contracts; valuation of shares in an
open-end investment company.

Certain previously published revenue rulings are
obsolete with respect to the taxation of split-dollar

life insurance arrangements entered into or materially
modified after September 17, 2003. See Rev. Rul.
2003-105, page 696.

Section 7805.—Rules and
Regulations

26 CFR 301.7805-1: Rules and regulations.

Certain previously published revenue rulings are
obsolete with respect to the taxation of split-dollar
life insurance arrangements entered into or materially
modified after September 17, 2003. See Rev. Rul.
2003-105, page 696.

Section 7872.—Treatment
of Loans With Below-Market
Interest Rates

26 CFR 1.7872-15: Split-dollar loans.

Certain previously published revenue rulings are
obsolete with respect to the taxation of split-dollar
life insurance arrangements entered into or materially
modified after September 17, 2003. See Rev. Rul.
2003-105, page 696.
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14, 1984, is treated as a new contract en-
tered into on the day the renewal takes ef-
fect.

(b) For purposes of paragraph (a) of this
A–47, a contract that is terminable or can-
cellable unconditionally at will by either
party to the contract without the consent
of the other, or by both parties to the con-
tract, is treated as a new contract entered
into on the date any such termination or
cancellation, if made, would be effective.
However, a contract is not treated as so
terminable or cancellable if it can be ter-
minated or cancelled only by terminating
the employment relationship or indepen-
dent contractor relationship of the disqual-
ified individual.

(c) Section 280G applies to payments
under a contract entered into on or before
June 14, 1984, if the contract is amended
or supplemented after June 14, 1984, in
significant relevant respect. For this pur-
pose, a supplement to a contract is defined
as a new contract entered into after June
14, 1984, that affects the trigger, amount,
or time of receipt of a payment under an
existing contract.

(d)(1) Except as otherwise provided
in paragraph (e) of this A–47, a contract
is considered to be amended or supple-
mented in significant relevant respect if

to provide significant additional benefits
to the disqualified individual. Thus, for
example, a contract generally is treated as
amended or supplemented in significant
relevant respect if it is amended or supple-
mented —

(i) To add or modify, to the disqualified
individual’s benefit, a change in ownership
or control trigger;

(ii) To increase amounts payable that
are contingent on a change in ownership or
control (or, where payment is to be made
under a formula, to modify the formula to
the disqualified individual’s advantage); or

(iii) To accelerate, in the event of a
change in ownership or control, the pay-
ment of amounts otherwise payable at a
later date.

(2) For purposes of paragraph (a) of this
A–47, a payment is not treated as being ac-
celerated in the event of a change in owner-
ship or control if the acceleration does not
increase the present value of the payment.

(e) A contract entered into on or before
June 14, 1984, is not treated as amended
or supplemented in significant relevant re-
spect merely by reason of normal adjust-
ments in the terms of employment relation-
ship or independent contractor relationship
of the disqualified individual. Whether an
adjustment in the terms of such a relation-

(1) The length of time between the ad-
justment and the change in ownership or
control;

(2) The extent to which the corporation,
at the time of the adjustment, viewed itself
as a likely takeover candidate;

(3) A comparison of the adjustment
with historical practices of the corpora-
tion;

(4) The extent of overlap between the
group receiving the benefits of the adjust-
ment and those members of that group who
are the beneficiaries of pre-June 15, 1984,
parachute contracts; and

(5) The size of the adjustment, both in
absolute terms and in comparison with the
benefits provided to other members of the
group receiving the benefits of the adjust-
ment.

Q–48: What is the effective date of this
section?

A–48: This section applies to any pay-
ments that are contingent on a change in
ownership or control if the change in own-
ership or control occurs on or after January
1, 2004. Taxpayers may rely on these reg-
ulations after August 4, 2003, for the treat-
ment of any parachute payment.

Par 3. In §602.101, paragraph (b) is
amended by adding an entry in numerical
order to the table to read as follows:

Section 301.—Distributions
of Property

26 CFR 1.301-1: Rules applicable with respect to
distributions of money and other property.

Certain previously published revenue rulings are
obsolete with respect to the taxation of split-dollar
life insurance arrangements entered into or materi-
ally modified after September 17, 2003.See Rev. Rul.
2003-105, page 696.

Section 316.—Dividend
Defined

26 CFR 1.316-1: Dividends.

Certain previously published revenue rulings are
obsolete with respect to the taxation of split-dollar
life insurance arrangements entered into or materially
modified after September 17, 2003. See Rev. Rul.
2003-105, page 696.
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Section 61.—Gross Income
Defined
26 CFR 1.61–22: Taxation of split-dollar life insur-
ance arrangements.
(Also: §§ 83; 301; 316; 2503; 2511; 2512;
7805; 7872; 1.83–3; 1.83–6; 1.301–1; 1.316–1;
25.2503–1; 25.2511–1; 25.2512–6; 301.7805–1;
1.7872–15.)

Split-dollar life insurance arrange-
ments. Certain previously published
revenue rulings are obsoleted to the extent
described in this ruling. The previously
published rulings are obsoleted in light of
T.D. 9092, which provides comprehensive
final regulations regarding the federal
income, gift, and employment taxation of
split-dollar life insurance arrangements.
Rev. Ruls. 78–420 and 79–50 obsoleted.
Rev. Rul. 66–610 partially obsoleted.

Rev. Rul. 2003–105

Treasury Decision 9092 provides
comprehensive final regulations (under
§§ 1.61–22, 1.83–3(e), 1.83–6(a)(5),
1.301–1(q), and 1.7872–15 of the Income
Tax Regulations) regarding the federal
income, gift, and employment taxation of
split-dollar life insurance arrangements
(as defined in § 1.61–22(b)(1) or (2)).
These regulations apply to any split-dollar
life insurance arrangement that is entered
into after September 17, 2003, and to any
split-dollar life insurance arrangement
entered into on or before September 17,
2003, that is materially modified after
September 17, 2003. See § 1.61–22(j).

The revenue rulings listed below are ob-
solete to the extent described below.

Rev. Rul. 79–50, 1979–1 C.B. 139

Rev. Rul. 78–420, 1978–2 C.B. 67

Rev. Rul. 66–110, 1966–1 C.B.
12 (except as provided in Section
III, Paragraph 3 of Notice 2002–8,
2002–1 C.B. 398, and Notice 2002–59,
2002–36 I.R.B. 481)

Rev. Rul. 64–328, 1964–2 C.B. 11.

In the case of any split-dollar life insur-
ance arrangement entered into on or be-
fore September 17, 2003, taxpayers may
continue to rely on these revenue rulings

to the extent described in Notice 2002–8,
but only if the arrangement is not materi-
ally modified after September 17, 2003.

DRAFTING INFORMATION

The principal author of this revenue rul-
ing is Elizabeth K. Kaye of the Office
of Associate Chief Counsel (Income Tax
and Accounting). For further informa-
tion regarding this revenue ruling, contact
Elizabeth K. Kaye at (202) 622–4920 (not
a toll-free call).

Section 83.—Property
Transferred in Connection
With Performance of Services

26 CFR 1.83-3: Meaning and use of certain terms.
26 CFR 1.83-6: Deduction by employer.

Certain previously published revenue rulings are
obsolete with respect to the taxation of split-dollar
life insurance arrangements entered into or materi-
ally modified after September 17, 2003.See Rev. Rul.
2003-105, page 696.
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