Section 42.—Low-Income
Housing Credit

L ow-income housing credit; satisfac-
tory bond; “bond factor” amountsfor the
period October through December 2002.
This ruling announces the monthly bond
factor amounts to be used by taxpayers who
dispose of qualified low-income build-
ings or interests therein during the period
October through December 2002. This rul-
ing also provides a summary of the bond
factor amounts for dispositions occuring
during the period January through Septem-
ber 2002.

Rev. Rul. 2002-72

In Rev. Rul. 90-60, 1990-2 C.B. 3, the
Internal Revenue Service provided guid-

ance to taxpayers concerning the general
methodology used by the Treasury Depart-
ment in computing the bond factor amounts
used in cdculating the amount of bond con-
sidered satisfactory by the Secretary un-
der 8 42(j)(6) of the Internd Revenue Code.
It further announced that the Secretary
would publish in the Internal Revenue Bul-
letin a table of “bond factor” amounts for
dispositions occurring during each calen-
dar month.

Rev. Proc. 99-11, 19991 C.B. 275, es-
tablished a collateral program as an alter-
native to providing a surety bond for
taxpayers to avoid or defer recapture of the
low-income housing tax credits under
8 42(j)(6). Under this program, taxpayers

may establish a Treasury Direct Account
and pledge certain United States Treasury
securities to the Internal Revenue Service
as security.

This revenue ruling provides in Table 1
the bond factor amounts for calculating the
amount of bond considered satisfactory un-
der § 42(j)(6) or the amount of United
States Treasury securities to pledge in a
Treasury Direct Account under Rev. Proc.
99-11 for dispositions of qualified low-
income buildings or interests therein dur-
ing the period October through December
2002. Table 1 aso provides a summary of
the bond factor amounts for dispositions oc-
curring during the period January through
September 2002.

Table 1
Rev. Rul. 2002-72

Monthly Bond Factor Amounts for Dispositions Expressed

As a Percentage of Total Credits

Caendar Year Building Placed in Service
or, if Section 42(f)(1) Election Was Made,
the Succeeding Calendar Year
Month of 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998
Disposition
Jan ' 02 1776 3273 4544 5624 6546 6592 6646 6699 6763 6835 69.24
Feb '02 1776 3273 4544 5624 6546 6575 6628 66.80 6744 6816  69.05
Mar *02 1776 3273 4544 5624 6546 6557 66.10 66.62 6726 67.98 68.86
Apr '02 1776 3273 4544 5624 6546 6540 6593 6645 67.08 67.80 68.68
May '02 1776 3273 4544 5624 6546 6523 6576 6627 6691 67.62 6850
Jun '02 1776 3273 4544 5624 6546 6506 6559 6611 66.74 6746 68.33
Jul '02 1776 3273 4544 5624 6546 6490 6542 6594 6658 67.29 68.17
Aug '02 1776 3273 4544 5624 6546 6474 6526 6578 66.42 6713 68.01
Sep '02 1776 3273 4544 5624 6546 6458 6510 6562 6626 66.98 67.86
Oct '02 1776 3273 4544 5624 6546 6443 6495 6547 6611 66.83 67.72
Nov '02 1776 3273 4544 5624 6546 6427 6480 6532 659 66.68 67.58
Dec '02 1776 3273 4544 5624 6546 6412 6465 6517 6581 6654 6744




Table 1 (cont’d)
Rev. Rul. 2002-72

Monthly Bond Factor Amounts for Dispositions Expressed

As a Percentage of Total Credits

Calendar Year Building Placed in Service
or, if Section 42(f)(1) Election Was Made,
the Succeeding Calendar Year
Month of 1999 2000 2001 2002
Disposition
Jan '02 70.13 7098 7228 7255
Feb '02 69.92 70.77 7205 7255
Mar ' 02 69.73 7058 7184 7255
Apr '02 69.55 7040 7167 7255
May '02 69.38 7024 7151 7255
Jun ' 02 69.21 70.09 7137 7255
Jul " 02 69.05 69.94 7125 7255
Aug ’'02 68.90 69.81 71.14 72.55
Sep '02 68.76 69.68 71.04 7255
Oct '02 68.62 6957 7094 7255
Nov '02 68.49 6945 7086 7255
Dec '02 68.37 6935 7078 7255

For alist of bond factor amounts appli-
cable to dispositions occurring during other
caendar years, see: Rev. Rul. 98-3, 1998-1
C.B. 248; Rev. Rul. 2001-2, 2001-1 C.B.
255; and Rev. Rul. 2001-53, 2001-2 C.B.
488.
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