
Section 472.—Last-in, First-
out Inventories

26 CFR 1.472–1: Last-in, first-out inventories.

LIFO; price indexes; department
stores. The April 2002 Bureau of Labor
Statistics price indexes are accepted for
use by department stores employing the
retail inventory and last-in, first-out
inventory methods for valuing inventories
for tax years ended on, or with reference
to, April 30, 2002.

Rev. Rul. 2002–37

The following Department Store
Inventory Price Indexes for April 2002
were issued by the Bureau of Labor Sta-
tistics. The indexes are accepted by the
Internal Revenue Service, under § 1.472–
1(k) of the Income Tax Regulations and
Rev. Proc. 86–46, 1986–2 C.B. 739, for
appropriate application to inventories of
department stores employing the retail
inventory and last-in, first-out inventory
methods for tax years ended on, or with
reference to, April 30, 2002.

The Department Store Inventory Price
Indexes are prepared on a national basis
and include (a) 23 major groups of
departments, (b) three special combina-
tions of the major groups — soft goods,
durable goods, and miscellaneous goods,
and (c) a store total, which covers all
departments, including some not listed
separately, except for the following:
candy, food, liquor, tobacco, and contract
departments.

BUREAU OF LABOR STATISTICS, DEPARTMENT STORE
INVENTORY PRICE INDEXES BY DEPARTMENT GROUPS

(January 1941 = 100, unless otherwise noted)

Groups Apr.
2001

Apr.
2002

Percent Change
from Apr. 2001
to Apr. 20021

1. Piece Goods ------------------------------------------------------------ 497.9 488.7 -1.8
2. Domestics and Draperies -------------------------------------------- 606.5 597.7 -1.5
3. Women’s and Children’s Shoes ------------------------------------ 657.4 652.6 -0.7
4. Men’s Shoes ----------------------------------------------------------- 895.3 902.7 0.8
5. Infants’ Wear ----------------------------------------------------------- 626.8 622.2 -0.7
6. Women’s Underwear ------------------------------------------------- 565.5 554.0 -2.0
7. Women’s Hosiery ----------------------------------------------------- 344.8 356.0 3.2
8. Women’s and Girls’ Accessories ----------------------------------- 557.3 565.6 1.5
9. Women’s Outerwear and Girls’ Wear ----------------------------- 414.5 395.0 -4.7

10. Men’s Clothing -------------------------------------------------------- 591.8 600.2 1.4
11. Men’s Furnishings ---------------------------------------------------- 618.7 604.4 -2.3
12. Boys’ Clothing and Furnishings ------------------------------------ 485.0 504.2 4.0
13. Jewelry ------------------------------------------------------------------ 938.6 905.6 -3.5
14. Notions ------------------------------------------------------------------ 793.4 794.8 0.2
15. Toilet Articles and Drugs -------------------------------------------- 991.0 974.7 -1.6
16. Furniture and Bedding ----------------------------------------------- 650.3 627.7 -3.5
17. Floor Coverings ------------------------------------------------------- 626.8 618.7 -1.3
18. Housewares ------------------------------------------------------------ 773.8 756.6 -2.2
19. Major Appliances ----------------------------------------------------- 224.8 222.6 -1.0
20. Radio and Television ------------------------------------------------- 55.2 50.8 -8.0
21. Recreation and Education2 ------------------------------------------ 90.3 87.2 -3.4
22. Home Improvements2 ------------------------------------------------ 127.0 125.8 -0.9
23. Auto Accessories2 ----------------------------------------------------- 109.0 110.8 1.7

Groups 1 — 15: Soft Goods ----------------------------------------------- 603.2 591.9 -1.9

Groups 16 — 20: Durable Goods ----------------------------------------- 426.5 413.9 -3.0

Groups 21 — 23: Misc. Goods2 ------------------------------------------- 98.9 97.1 -1.8

Store Total3 ------------------------------------------------------------- 537.5 526.3 -2.1

1 Absence of a minus sign before the percentage change in this column signifies a price increase.
2 Indexes on a January 1986=100 base.
3 The store total index covers all departments, including some not listed separately, except for the following: candy, food,
liquor, tobacco, and contract departments.

2002–24 I.R.B. 1147 June 17, 2002



DRAFTING INFORMATION

The principal author of this revenue
ruling is Michael Burkom of the Office of
Associate Chief Counsel (Income Tax and
Accounting). For further information
regarding this revenue ruling, contact Mr.
Burkom at (202) 622–7718 (not a toll-
free call).

Section 482.—Allocation of
Income and Deductions
Among Taxpayers

Federal short-term, mid-term, and long-term
rates are set forth for the month of June 2002. See
Rev. Rul. 2002–36, page 1148.

Section 483.—Interest on
Certain Deferred Payments

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of June 2002. See Rev. Rul. 2002–36, page 1148.

Section 642.—Special Rules
for Credits and Deductions

Federal short-term, mid-term, and long-term
rates are set forth for the month of June 2002. See
Rev. Rul. 2002–36, page 1148.

Section 706.—Taxable Years
of Partner and Partnership

26 CFR 1.706–1: Taxable years of partner and part-
nership.

Final regulations relate to taxable years of part-
nerships under section 706 of the Code. See T.D.
8996, page 1127.

Section 807.—Rules for
Certain Reserves

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of June 2002. See Rev. Rul. 2002–36, page 1148.

Section 846.—Discounted
Unpaid Losses Defined

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of June 2002. See Rev. Rul. 2002–36, page 1148.

Section 1274.—Determi-
nation of Issue Price in the
Case of Certain Debt
Instruments Issued for
Property

(Also sections 42, 280G, 382, 412, 467, 468, 482,
483, 642, 807, 846, 1288, 7520, 7872.)

Federal rates; adjusted federal
rates; adjusted federal long-term rate
and the long-term exempt rate. For pur-
poses of sections 382, 1274, 1288, and
other sections of the Code, tables set forth
the rates for June 2002.

Rev. Rul. 2002–36

This revenue ruling provides various
prescribed rates for federal income tax
purposes for June 2002 (the current
month). Table 1 contains the short-term,
mid-term, and long-term applicable fed-
eral rates (AFR) for the current month for
purposes of section 1274(d) of the Inter-
nal Revenue Code. Table 2 contains the
short-term, mid-term, and long-term
adjusted applicable federal rates (adjusted
AFR) for the current month for purposes
of section 1288(b). Table 3 sets forth the
adjusted federal long-term rate and the
long-term tax-exempt rate described in
section 382(f). Table 4 contains the
appropriate percentages for determining
the low-income housing credit described
in section 42(b)(2) for buildings placed in
service during the current month. Finally,
Table 5 contains the federal rate for deter-
mining the present value of an annuity, an
interest for life or for a term of years, or
a remainder or a reversionary interest for
purposes of section 7520.

REV. RUL. 2002–36 TABLE 1

Applicable Federal Rates (AFR) for June 2002

Period for Compounding

Annual Semiannual Quarterly Monthly

Short-Term

AFR 2.91% 2.89% 2.88% 2.87%
110% AFR 3.21% 3.18% 3.17% 3.16%
120% AFR 3.50% 3.47% 3.46% 3.45%
130% AFR 3.80% 3.76% 3.74% 3.73%

Mid-Term

AFR 4.74% 4.69% 4.66% 4.64%
110% AFR 5.23% 5.16% 5.13% 5.11%
120% AFR 5.71% 5.63% 5.59% 5.57%
130% AFR 6.19% 6.10% 6.05% 6.02%
150% AFR 7.16% 7.04% 6.98% 6.94%
175% AFR 8.38% 8.21% 8.13% 8.07%

June 17, 2002 1148 2002–24 I.R.B.


