
Part I. Rulings and Decisions Under the Internal Revenue Code of 1986

Section 61.—Gross Income
Defined

26 CFR 1.61–21: Taxation of fringe benefits.

Rev. Rul. 2002–15

Fringe benefits aircraft valuation
formula. For purposes of section 1.61–
21(g) of the Income Tax Regulations,
relating to the rule for valuing non-
commercial flights on employer-provided
aircraft, the Standard Industry Fare Level

(SIFL) cents-per-mile rates and terminal
charge in effect for the first half of 2002
are set forth.

For purposes of the taxation of fringe
benefits under section 61 of the Internal
Revenue Code, section 1.61–21(g) of the
Income Tax Regulations provides a rule
for valuing noncommercial flights on
employer-provided aircraft. Section 1.61–
21(g)(5) provides an aircraft valuation
formula to determine the value of such
flights. The value of a flight is determined
under the base aircraft valuation formula

(also known as the Standard Industry Fare
Level formula or SIFL) by multiplying
the SIFL cents-per-mile rates applicable
for the period during which the flight was
taken by the appropriate aircraft multiple
provided in section 1.61–21(g)(7) and
then adding the applicable terminal
charge. The SIFL cents-per-mile rates in
the formula and the terminal charge are
calculated by the Department of Trans-
portation and are reviewed semi-annually.

The following chart sets forth the ter-
minal charges and SIFL mileage rates:

Period During Which
the Flight Is Taken

Terminal
Charge

SIFL Mileage
Rates

1/1/02 — 6/30/02 $37.12 Up to 500 miles
= $.2031 per mile

501–1500 miles
= $.1548 per mile

Over 1500 miles
= $.1489 per mile

DRAFTING INFORMATION

The principal author of this revenue
ruling is Kathleen Edmondson of the
Office of Division Counsel/Associate
Chief Counsel (Tax Exempt and Govern-
ment Entities). For further information
regarding this revenue ruling, contact Ms.
Edmondson at (202) 622–6040 (not a toll-
free call).

Section 337.—Nonrecognition
for Property Distributed to
Parent in Complete
Liquidation of Subsidiary

26 CFR 1.337(d)–2: Loss limitation window period.

T.D. 8984

DEPARTMENT OF THE
TREASURY
Internal Revenue Service
26 CFR Parts 1 and 602

Loss Limitation Rules

during and after the period of affiliation,
and also affect purchasers of the stock of
members of a consolidated group. The
text of these temporary regulations also
serves as the text of the proposed regula-
tions set forth in the notice of proposed
rulemaking on this subject on page 701 of
this issue of the Bulletin.

DATES: Effective Date: These regula-
tions are effective March 7, 2002.

Applicability Date: For dates of appli-
cability, see §§ 1.337(d)–2T(g), 1.1502–
20T(i) and 1.1502–32T(b)(4)(v).

FOR FURTHER INFORMATION
CONTACT: Sean P. Duffley (202) 622–

collection of information contained in
these regulations has been reviewed and,
pending receipt and evaluation of public
comments, approved by the Office of
Management and Budget under control
number 1545–1774. Responses to this
collection of information are voluntary.

An agency may not conduct or spon-
sor, and a person is not required to
respond to, a collection of information
unless it displays a valid control number
assigned by the Office of Management
and Budget.

For further information concerning
this collection of information, and where
to submit comments on the collection of
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