
Part. I Rulings and Decisions Under the Internal Revenue Code of 1986

Section 42.—Low-Income
Housing Credit

Low-income housing credit; satisfac-
tory bond; “bond factor” amounts for
the period January through March
2002. This ruling announces the monthly
bond factor amounts to be used by tax-
payers who dispose of qualified low-
income buildings or interests therein dur-
ing the period January through March
2002.

Rev. Rul. 2002–8

In Rev. Rul. 90–60 (1990–2 C.B. 3),
the Internal Revenue Service provided

guidance to taxpayers concerning the
general methodology used by the Trea-
sury Department in computing the bond
factor amounts used in calculating the
amount of bond considered satisfactory
by the Secretary under § 42(j)(6) of the
Internal Revenue Code. It further
announced that the Secretary would pub-
lish in the Internal Revenue Bulletin a
table of “bond factor” amounts for dispo-
sitions occurring during each calendar
month.

Rev. Proc. 99–11 (1999–1 C.B. 275)
established a collateral program as an
alternative to providing a surety bond for
taxpayers to avoid or defer recapture of
low-income housing tax credits under

§ 42(j)(6). Under this program, taxpayers
may establish a Treasury Direct Account
and pledge certain United States Treasury
securities to the Internal Revenue Service
as security.

This revenue ruling provides in Table
1 the bond factor amounts for calculating
the amount of bond considered satisfac-
tory under § 42(j)(6) or the amount of
United States Treasury securities to
pledge in a Treasury Direct Account
under Rev. Proc. 99–11 for dispositions
of qualified low-income buildings or
interests therein during the period January
through March 2002.

Table 1
Rev. Rul. 2002–8

Monthly Bond Factor Amounts for Dispositions Expressed
As a Percentage of Total Credits

Calendar Year Building Placed in Service
or, if Section 42(f)(1) Election Was Made,

the Succeeding Calendar Year

Month of
Disposition 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

Jan ’02 17.76 32.73 45.44 56.24 65.46 65.92 66.46 66.99 67.63 68.35 69.24

Feb ’02 17.76 32.73 45.44 56.24 65.46 65.75 66.28 66.80 67.44 68.16 69.05

Mar ’02 17.76 32.73 45.44 56.24 65.46 65.57 66.10 66.62 67.26 67.98 68.86
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Table 1 (cont’d)
Rev. Rul. 2002–8

Monthly Bond Factor Amounts for Dispositions Expressed
As a Percentage of Total Credits

Calendar Year Building Placed in Service
or, if Section 42(f)(1) Election Was Made,

the Succeeding Calendar Year

Month of
Disposition 1999 2000 2001 2002

Jan ’02 70.13 70.98 72.28 72.55

Feb ’02 69.92 70.77 72.05 72.55

Mar ’02 69.73 70.58 71.84 72.55

For a list of bond factor amounts
applicable to dispositions occurring dur-
ing other calendar years, see: Rev. Rul.
98–3 (1998–1 C.B. 248); Rev. Rul.
2001–2 (2001–2 I.R.B. 255); and Rev.
Rul. 2001–53 (2001–46 I.R.B. 489).

DRAFTING INFORMATION

The principal author of this revenue
ruling is Gregory N. Doran of the Office
of Associate Chief Counsel (Passthroughs
and Special Industries). For further infor-
mation regarding this revenue ruling, con-
tact Mr. Doran at (202) 622–3040 (not a
toll-free call).

Section 706—Taxable Years
of Partner and Partnership

26 CFR 1.103: Interest on state and local bonds.
26 CFR 1.702: Income and credits of partner.
26 CFR 1.706: Taxable year of partner and partner-
ships.
26 CFR 1.706–1(c): Closing of Partnership Year.
26 CFR 1.707: Transactions between partner and a
partnership.
26 CFR 1.851: Definition of regulated investment
company.
26 CFR 1.852: Taxation of regulated investment
companies and their shareholders.

May a money market fund partner in a partner-
ship that invests in bonds that are exempt from taxa-
tion under § 103 make monthly allocations of part-
nership items under § 706(a)? See Rev. Proc. 2002–
16, page 572.

to File the Third Calendar
Quarter 2001 Form 720

AGENCY: Internal Revenue Service
(IRS), Treasury.

ACTION: Final regulations.

SUMMARY: This document contains
final regulations relating to the time for
eligible air carriers reporting air transpor-
tation excise taxes to file Form 720,
“Quarterly Federal Excise Tax Return,”
for the third calendar quarter of 2001.
These regulations affect certain air carri-
ers.

DATES: Effective Date: These regula-
tions are effective February 6, 2002.

of international air travel facilities (sec-
tion 4261(c)); and taxable transportation
of property by air (section 4271(a)) (air
transportation excise taxes). Section 6071
generally provides that return filing dates
are prescribed by regulation. Under
§ 40.6071(a)–2, a return of air transporta-
tion taxes was due by the last day of the
second month following the quarter for
which it was made. On August 8, 2001,
the regulations were amended to remove
this provision but the provision remained
in effect for the third calendar quarter of
2001. Thus, the return of air transporta-
tion taxes for that quarter was due on
November 30, 2001.

Under section 6151, generally, tax
must be paid at the time the return is
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