
Part IV. Items of General Interest

Notice of Proposed Rule-
making by Cross–Reference
to Temporary Regulations

Substantiation of Incidental
Expenses

REG–141832–02

AGENCY: Internal Revenue Service
(IRS), Treasury.

ACTION: Notice of proposed rulemak-
ing and notice of proposed rulemaking by
cross-reference to temporary regulations.

SUMMARY: This document contains pro-
posed amendments to regulations relating
to the requirement to substantiate busi-
ness expenses for traveling expenses away
from home. In T.D. 9020 in this issue of
the Bulletin, the IRS is issuing temporary
regulations relating to the requirement to
substantiate business expenses for travel-
ing expenses while away from home un-
der section 274 of the Internal Revenue
Code. The text of those regulations also
serves as text for these proposed regula-
tions. This document also contains pro-
posed regulations amending the regulations
under section 62 to conform the cross-
reference to the regulations under section
274.

DATES: Written or electronic comments
and requests for a public hearing must be
received by February 6, 2003.

ADDRESSES: Send submissions to:
CC:ITA:RU (REG–141832–02), room 5226,
Internal Revenue Service, POB 7604, Ben
Franklin Station, Washington, DC 20044.
Submissions may be hand delivered Mon-
day through Friday between the hours of
8 a.m. and 5 p.m. to: CC:ITA:RU (REG–
141832–02), Courier’s Desk, Internal Rev-
enue Service, 1111 Constitution Avenue,
NW, Washington, DC. Alternatively, tax-
payers may submit electronic comments di-
rectly to the IRS Internet site at
www.irs.gov/regs.

FOR FURTHER INFORMATION
CONTACT: Concerning the proposed regu-

lations, John Moriarty, (202) 622–4930;
concerning submissions of comments and/or
requests for a public hearing, LaNita Van
Dyke, (202) 622–7180 (not toll-free num-
bers).

SUPPLEMENTARY INFORMATION:

Background and Explanation of
Provisions

Final and temporary regulations in this
issue of the Bulletin amend the Income Tax
Regulations (26 CFR part 1) relating to sec-
tion 274. The temporary regulations au-
thorize the Commissioner to establish a
method under which a taxpayer may use a
specified amount or amounts for inciden-
tal expenses paid or incurred while travel-
ing away from home in lieu of
substantiating the actual cost of inciden-
tal expenses. The text of the temporary
regulations also serves, in part, as text for
these proposed regulations. The preamble
to the temporary regulations explains the
amendment.

Special Analyses

It has been determined that this notice
of proposed rulemaking is not a signifi-
cant regulatory action as defined in Ex-
ecutive Order 12866. Therefore, a regulatory
assessment is not required. It is hereby cer-
tified that these regulations will not have
a significant economic impact on a sub-
stantial number of small entities. This cer-
tification is based upon the fact that these
regulations do not require a collection of
information and do not impose any new or
different requirements on small entities.
Therefore, a Regulatory Flexibility Analy-
sis under the Regulatory Flexibility Act (5
U.S.C. chapter 6) is not required. Pursu-
ant to section 7805(f) of the Internal Rev-
enue Code, this notice of proposed
rulemaking will be submitted to the Chief
Counsel for Advocacy of the Small Busi-
ness Administration for comment on their
impact.

Comments and Request for a Public
Hearing

Before these proposed regulations are
adopted as final regulations, consideration
will be given to any written (a signed origi-
nal and eight (8) copies) or electronic com-
ments that are submitted timely to the IRS.

The IRS and Treasury Department request
comments on the clarity of the proposed
rules and how they can be made easier to
understand. All comments will be avail-
able for public inspection and copying. A
public hearing will be scheduled if re-
quested in writing by any person that timely
submits written comments. If a public hear-
ing is scheduled, notice of the date, time,
and place for the public hearing will be
published in the Federal Register.

Drafting Information

The principal author of these regula-
tions is John Moriarty, Office of Associ-
ate Chief Counsel (Income Tax &
Accounting). However, other personnel from
the IRS and Treasury Department partici-
pated in their development.

* * * * *

Proposed Amendments to the Regula-
tions

Accordingly, 26 CFR part 1 is proposed
to be amended as follows:

PART 1—INCOME TAXES

Paragraph 1. The authority citation for
part 1 continues to read in part as follows:

Authority: 26 U.S.C. 7805 * * *
Section 1.274–5 also issued under 26

U.S.C. 274(d). * * *
Par. 2. Section 1.62–2 is amended by re-

moving the last three sentences of para-
graph (e)(2) and adding two sentences in
their place to read as follows:

§ 1.62–2 Reimbursements and other
expense allowance arrangements.

* * * * *
(e) * * *
(2) * * * See § 1.274–5(g) and (j), which

grant the Commissioner the authority to es-
tablish optional methods of substantiating
certain expenses. Substantiation of the
amount of a business expense in accor-
dance with rules prescribed pursuant to the
authority granted by § 1.274–5(g) or (j) will
be treated as substantiation of the amount
of such expense for purposes of this sec-
tion.
* * * * *

Par. 3. Section 1.274–5 is amended by:
1. Adding paragraph (j)(3).

2002–48 I.R.B. 921 December 2, 2002



2. Adding a new sentence at the end of
paragraph (m).

The additions read as follows:

§ 1.274–5 Substantiation requirements.

[The text of proposed § 1.274–5(j)(3) and
the proposed new sentence at the end of
§ 1.274–5(m) are the same as the text of
§ 1.274–5T(j)(3) and the last sentence of
§ 1.274–5T(m) published elsewhere in this
issue of the Federal Register].

Robert E. Wenzel,
Deputy Commissioner of

Internal Revenue.

(Filed by the Office of the Federal Register on November 8,
2002, 8:45 a.m., and published in the issue of the Federal Reg-
ister for November 12, 2002, 67 F.R. 68539)

Notice of Proposed
Rulemaking by
Cross-Reference to
Temporary Regulations and
Notice of Public Hearing

Information Reporting
Relating to Taxable Stock
Transactions

REG–143321–02

AGENCY: Internal Revenue Service
(IRS), Treasury.

ACTION: Notice of proposed rulemak-
ing by cross-reference to temporary regu-
lations and notice of public hearing.

SUMMARY: In this issue of the Bulle-
tin, IRS is issuing temporary regulations
(T.D. 9022) relating to information report-
ing relating to taxable stock transactions.
This document contains proposed regula-
tions under section 6043(c) requiring in-
formation reporting by a corporation if
control of the corporation is acquired or if
the corporation has a recapitalization or
other substantial change in capital struc-
ture. This document also contains pro-
posed regulations under section 6045
concerning information reporting require-
ments for brokers with respect to transac-
tions described in section 6043(c). The text
of the temporary regulations serves as the

text of these proposed regulations. This
document also provides notice of a pub-
lic hearing on these proposed regulations.

DATES: Written or electronic comments
must be received by February 18, 2003.
Outlines of topics to be discussed at the
public hearing scheduled for March 5, 2003,
at 10 a.m., must be received by February
12, 2003.

ADDRESSES: Send submissions to:
CC:ITA:RU (REG–143321–02), room 5226,
Internal Revenue Service, POB 7604, Ben
Franklin Station, Washington, DC 20044.
Submissions may be hand delivered Mon-
day through Friday between the hours of
8 a.m. and 5 p.m. to: CC:ITA:RU (REG–
143321–02), Courier’s Desk, Internal Rev-
enue Service, 1111 Constitution Avenue,
NW, Washington, DC. Alternatively, tax-
payers may submit electronic comments di-
rectly to the IRS Internet site at:
www.irs.gov/regs. The public hearing will
be held in room 4718, Internal Revenue
Building, 1111 Constitution Avenue, NW,
Washington, DC.

FOR FURTHER INFORMATION
CONTACT: Concerning the proposed regu-
lations, Nancy L. Rose (202) 622–4910;
concerning submissions of comments, the
hearing, and/or to be placed on the build-
ing access list to attend the hearing, Treena
Garrett at (202) 622–7190 (not toll-free
numbers).

SUPPLEMENTARY INFORMATION:

Paperwork Reduction Act

The collection of information contained
in this notice of proposed rulemaking has
been submitted to the Office of Manage-
ment and Budget for review in accordance
with the Paperwork Reduction Act of 1995
(44 U.S.C. 3507(d)). Comments on the col-
lection of information should be sent to the
Office of Management and Budget, Attn:
Desk Officer for the Department of the
Treasury, Office of Information and Regu-
latory Affairs, Washington, DC 20503, with
copies to the Internal Revenue Service,
Attn: IRS Reports Clearance Officer,
W:CAR:MP:FP:S, Washington, DC 20224.
Comments on the collection of informa-

tion should be received by January 17,
2003. Comments are specifically requested
concerning:

Whether the proposed collection of in-
formation is necessary for the proper per-
formance of the functions of the Internal
Revenue Service, including whether the in-
formation will have practical utility;

The accuracy of the estimated burden as-
sociated with the proposed collection of in-
formation (see below);

How the quality, utility, and clarity of the
information to be collected may be en-
hanced;

How the burden of complying with the
proposed collection of information may be
minimized, including through the applica-
tion of automated collection techniques or
other forms of information technology;
and

Estimates of capital or start-up costs and
costs of operation, maintenance, and pur-
chase of service to provide information.

The collection of information in this pro-
posed regulation is in 26 CFR 1.6043–
4(a) and (b) and in 26 CFR 1.6045–3. The
information is required be reported to en-
sure that shareholders properly recognize
gain from corporate acquisitions and
changes in capital structure. The collec-
tion of information is mandatory. The likely
respondents are large corporations. The es-
timated total annual reporting and record-
keeping burden in proposed § 1.6043–
4(a), requiring the filing of Form 8806, is
2 hours. The estimated total annual report-
ing and recordkeeping burden in proposed
§§ 1.6043–4(b) and 1.6045–3 is 15 min-
utes for each Form 1099–CAP and 10 min-
utes for Form 1096.

The estimated annual burden per re-
spondent and/or recordkeeper will vary de-
pendent on the number of Forms 1099–
CAP required to be filed.

The estimated number of respondents
under the proposed regulations is 350. The
estimated number of respondents under the
temporary regulations, for transactions oc-
curring after December 31, 2001, is 5.

The estimated annual frequency of re-
porting on Form 8806 and Form 1096 is 1.
The estimated annual frequency of report-
ing on Form 1099–CAP is 1 for each share-
holder.

An agency may not conduct or spon-
sor, and a person is not required to re-
spond to, a collection of information unless
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