
Part III. Administrative, Procedural, and Miscellaneous

Weighted Average Interest
Rate Update

Notice 2002–16

Notice 88–73 provides guidelines for
determining the weighted average interest
rate and the resulting permissible range of

interest rates used to calculate current
liability for the purpose of the full fund-
ing limitation of § 412(c)(7) of the Inter-
nal Revenue Code as amended by the
Omnibus Budget Reconciliation Act of
1987 and as further amended by the Uru-
guay Round Agreements Act, Pub. L.
103–465 (GATT).

The average yield on the 30-year Trea-
sury Constant Maturities for January
2002 is 5.45 percent.

The following rates were determined
for the plan years beginning in the month
shown below.

Month Year
Weighted
Average

90% to 105%
Permissible

Range

90% to 110%
Permissible

Range

February 2002 5.70 5.13 to 5.98 5.13 to 6.27

Drafting Information

The principal author of this notice is
Todd Newman of the Employee Plans,
Tax Exempt and Government Entities
Division. For further information regard-
ing this notice, please call Mr. Newman at
(202) 283–9888 (not a toll-free number).

Tax Relief for Those Involved
in Operation Enduring
Freedom

Notice 2002–17

PURPOSE

This notice provides guidance in a
question and answer format on the tax
relief provided under Executive Order
No. 13239 (2001–53 I.R.B. 632), 66 Fed.
Reg. 241 (December 14, 2001), for U.S.
military and support personnel involved
in the military operations in Afghanistan.

BACKGROUND

The Executive Order, effective Sep-
tember 19, 2001, designates Afghanistan
(including the airspace above) as a com-
bat zone for purposes of section 112 of
the Internal Revenue Code.

The provisions of the Code affected by
the declaration of a combat zone include
the following:

(1) Section 2(a)(3) (relating to the spe-
cial rule where a deceased spouse was in
missing status);

(5) Section 3401(a)(1) (defining wages
relating to combat pay for members of the
U.S. Armed Forces);

(6) Section 4253(d) (relating to taxa-
tion of phone service originating from
members of the U.S. Armed Forces in a
combat zone);

(7) Section 6013(f)(1) (relating to a
joint return where an individual is in
missing status); and

(8) Section 7508 (relating to the time
for performing certain acts (including fil-
ing, paying, assessing, collecting, claim-
ing a refund, and litigating) postponed by
reason of service in a combat zone).

Under the Executive Order, the dead-
line extension provisions under § 7508
apply to members of the U.S. Armed
Forces (and those serving in support of
the U.S. Armed Forces) in the combat
zone.

QUESTIONS AND ANSWERS

The following questions and answers
generally apply to members of the U.S.
Armed Forces on active duty and are pat-
terned after the questions and answers in
Notice 99–30 (1999–1 C.B. 1135) (Tax

ing Freedom” at the top of the notice and
on the envelope so the IRS can suspend
the action. For additional information on
the tax treatment of members of the U.S.
Armed Forces, including reservists, dece-
dents, or persons missing in action, con-
sult Publication 3, Armed Forces Tax
Guide.

PART 1 — MILITARY PAY
EXCLUSION

Q-1: What geographic area is included in
the combat zone covered by this notice?

A-1: The geographic area included in the
combat zone is Afghanistan (including
the airspace above).

Q-2: I am a member of the U.S. Armed
Forces performing services in Afghani-
stan. Is any part of my 2001 military pay
for serving in this area excluded from
gross income?

A-2: Yes. Afghanistan comprises the
combat zone. If you serve in the combat
zone as an enlisted person or as a warrant
officer (including commissioned warrant
officers) for any part of a month, all your
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