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AdOp“on of Amendments to the issue of the Federal Register for December 29, 20C

Regulations 65 F.R. 82926)
Accordingly, 26 CFR part 1 is amended
as follows:

PART 1—INCOME TAXES

Paragraph 1. The authority citation for
part 1 is amended by adding an entry in
numerical order to read in part as follows:

Authority: 26 U.S.C. 7805 * * *

Section 1.444-4T is also issued under
26 U.S.C. 444(g). * * *

Par. 2. Section 1.444-4T is added
under the undesignated centerheading
“Accounting Periods” to read as follows:

81.444-AT Tiered structure (temporary).

(a) Electing small business trustd~or
purposes of §1.444-2T, solely with respect
to an S corporation shareholder, the term
deferral entitydoes not include a trust that
is treated as an electing small business trust
under section 1361(e). An S corporation
with an electing small business trust as a
shareholder may make an election under
section 444. This paragraph (a) is applica-
ble beginning December 29, 2000, howev-
er taxpayers may voluntarily apply it to
taxable years of S corporations beginning
after December 31, 1996.

(b) Certain tax-exempt trustsFor pur-
poses of §1.444-2T, solely with respect to
an S corporation shareholder, the term
deferral entitydoes not include a trust that
is described in section 401(a) or section
501(c)(3) that is exempt from taxation
under section 501(a). An S corporation



