
TABLE 5 - Section 1(e). — ESTATES AND TRUSTS 

If Taxable Income Is: The Tax Is:

Not Over $1,800         15% of the taxable income

Over $1,800         $270.00 plus 28% of
but not over $4,250     the excess over $1,800            

Over $4,250            $956.00 plus 31% of
but not over $6,500     the excess over $4,250

Over $6,500           $1,653.50 plus 36% of
but not over $8,900     the excess over $6,500

Over $8,900            $2,517.50 plus 39.6% of
the excess over $8,900
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.03 Earned Income Tax Credit.
(1) In general.  For tax years begin-

ning in 2001, the following amounts are
used to determine the earned income tax
credit under § 32(b).  The “earned income
amount” is the amount of earned income

at or above which the maximum amount
of the earned income tax credit is allowed.
The “threshold phaseout amount” is the
amount of modified adjusted gross
income (or, if greater, earned income)
above which the maximum amount of the

credit begins to phase out.  The “complet-
ed phaseout amount” is the amount of
modified adjusted gross income (or if
greater, earned income) at or above which
no credit is allowed.

Maximum Threshold Completed
Number Amount of Earned Income  Phaseout Phaseout
of Children the Credit Amount Amount   Amount   

1 $2,424 $  7,130 $13,090 $28,260    

2 or more $4,008  $10,020 $13,090 $32,121

None $   364 $  4,760 $  5,950 $10,710

.22 Notice of Large Gifts Received from
Foreign Persons.  For tax years beginning in
2001, recipients of gifts from certain foreign
persons may have to report these gifts under
§ 6039F if the aggregate value of gifts
received in a taxable year exceeds $11,271.

.23 Persons against Which a Federal
Tax Lien is Not Valid.  For calendar year
2001, a federal tax lien is not valid against
(1) certain purchasers under § 6323(b)(4)
that purchased personal property in a
casual sale for less than  $1,100, or (2) a
mechanic’s lienor under § 6323(b)(7) that
repaired or improved certain residential
property if the contract price with the
owner is not more than $5,480.

SECTION 4. EFFECTIVE DATE

.01 General Rule.  Except as provided
in section 4.02, this revenue procedure
applies to tax years beginning in 2001.  

.02 Calendar Year Rule.  This revenue
procedure applies to transactions or
events occurring in calendar year 2001 for
purposes of section 3.14 (funeral trusts),
section 3.15 (expatriation to avoid tax),

section 3.16 (valuation of qualified real
property in decedent’s gross estate), sec-
tion 3.17 (annual exclusion for gifts), sec-
tion 3.18 (generation-skipping transfer tax
exemption), section 3.19 (luxury automo-
bile excise tax), section 3.20 (passenger
air transportation excise tax), section 3.23
(persons against which a federal tax lien is
not valid), section 3.24 (property exempt
from levy), section 3.25 (interest on a cer-
tain portion of the estate tax payable in
installments), section 3.26 (attorney fee
awards), and section 3.27 (periodic pay-
ments received under qualified long-term
care insurance contracts or under certain
life insurance contracts).

SECTION 5. DRAFTING
INFORMATION

The principal author of this revenue
procedure is Paul Tellier of the Office of
Associate Chief Counsel (Income Tax and
Accounting).  For further information
regarding this revenue procedure, contact
Mr. Tellier at (202) 622-4930 (not a toll-
free call).

26 CFR 601.601:  Rules and regulations.
(Also Part I, § 1397E)

Rev. Proc. 2001–14

SECTION 1. PURPOSE

This revenue procedure sets forth the
maximum face amount of Qualified Zone
Academy Bonds (“Bond” or “Bonds”)
that may be issued for each State during
2001.  For this purpose “State” includes
the District of Columbia and the posses-
sions of the United States.  

SECTION 2. BACKGROUND

.01 Section 226 of the Taxpayer Relief
Act of 1997, Pub. L. 105–34, 111 Stat.
821 (1997), added § 1397E to the Internal
Revenue Code to provide a credit to hold-
er of Bonds under certain circumstances
so that the Bonds generally can be issued
without discount or interest.  Ninety-five
percent of Bond proceeds are to be used
for qualified purposes, as defined by 
§ 1397E(d)(5), with respect to a qualified



zone academy, as defined by § 1397E-
(d)(4).

.02  Section 1397E(e)(1), as amended
by § 509 of the Tax Relief Extension Act
of 1999, Pub. L. 106–170, 113 Stat. 1860
(1999) provides that the aggregate
amount of Bonds that may be issued for
the States is limited to $400 million for
each of the years, 1998, 1999, 2000, and
2001 (the “national limitation”).  This
amount is to be allocated among the
States by the Secretary on the basis of
their respective populations below the
poverty level (as defined by the Office of
Management and Budget) and is to be
further allocated by each State to quali-

fied zone academies within the State or
possession.  

.03  Section 1397E(e)(4), as amended,
by § 509 of the Tax Relief Extension Act
of 1999, Pub. L. 106–170, 113 Stat. 1860
(1999) provides that any carryforward of
a limitation amount may be carried only
to the first 2 years (3 years for carryfor-
wards from 1998 or 1999) following the
unused limitation year.  For this purpose
a limitation amount shall be treated as
used on a first–in first–out basis.  

.04  Rev. Proc. 98–9, 1998–1 C.B. 341,
Rev. Proc. 98–57, 1998–2 C.B. 682, and
Rev. Proc. 2000–10, 2000–2 I.R.B. 287,
respectively, allocated the national limita-

tion for 1998, 1999, and 2000 among the
States and possessions.  

SECTION 3. SCOPE

This revenue procedure applies to
Bonds issued under § 1397E during
2001.

SECTION 4. NATIONAL QUALIFIED
ZONE ACADEMY BOND
LIMITATION FOR 2001

The total face amount of bonds that
may be issued in 2001 is $400 million.
This amount is allocated among the States
as follows:
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STATE MAXIMUM FACE AMOUNT OF 
BONDS THAT MAY BE 
ISSUED DURING 2001 
(thousands of dollars)

ALABAMA $ 7,641
ALASKA 545
ARIZONA 6,640
ARKANSAS 4,343
CALIFORNIA 52,969
COLORADO 3,899
CONNECTICUT 2,699
DELAWARE 908
DISTRICT OF COLUMBIA 896
FLORIDA 21,699
GEORGIA 11,635
HAWAII 1,496
IDAHO 2,015
ILLINOIS 13,905
INDIANA 4,611
IOWA 2,492
KANSAS 3,750
KENTUCKY 5,550
LOUISIANA 9,721
MAINE 1,538
MARYLAND 4,372
MASSACHUSETTS 8,367
MICHIGAN 11,080
MINNESOTA 3,982
MISSISSIPPI 5,162
MISSOURI 7,346
MONTANA 1,595
NEBRASKA 2,103
NEVADA 2,368
NEW HAMPSHIRE 1,071
NEW JERSEY 7,356
NEW MEXICO 4,171
NEW YORK 29,712
NORTH CAROLINA 11,961
NORTH DAKOTA 954
OHIO 15,643
OKLAHOMA 4,939



STATE MAXIMUM FACE AMOUNT OF 
BONDS THAT MAY BE 
ISSUED DURING 2001 
(thousands of dollars)

OREGON $  4,839
PENNSYLVANIA 13,056
RHODE ISLAND 1,136
SOUTH CAROLINA 5,265
SOUTH DAKOTA 654
TENNESSEE 7,557
TEXAS 34,818
UTAH 1,406
VERMONT 667
VIRGINIA 6,288
WASHINGTON 6,333
WEST VIRGINIA 3,285
WISCONSIN 5,229
WYOMING 644
AMERICAN SAMOA 350
GUAM 251
NORTHERN MARIANAS 408
PUERTO RICO 26,308
VIRGIN ISLANDS 372
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SECTION 6. EFFECTIVE DATE

This revenue procedure applies to
Bonds issued after December 31, 2000. 

DRAFTING INFORMATION

The principal author of this revenue pro-
cedure is David White of the Office of As-
sistant Chief Counsel (Tax Exempt/Employ-

ment Tax/Government Entities).  For further
information regarding this revenue proce-
dure contact Mr. White at (202) 622-3980
(not a /toll free call).  


