omNotice of Proposed Rulemaking  may submit comments electronically via

ulirBy Cross Reference to the Internet by selecting the “Tax Regula-

| hTemporary Regulations and tions” option on the IRS Home Page, or
ha?\lotice of Public Hearing by submitting comments directly to the
wail- IRS Internet site at http://www.

Electronic Payee Statements irs.gov/tax_regs/regslist.html. The public
hearing will be held in the IRS Audito-

REG-107186-00 rium, Seventh Floor, Internal Revenue

. Service Building, 1111 Constitution Av-
1la : )

rf' AGENCY: Internal Revenue Serwceenue' NW., Washington, DC.

ICEIRS), Treasury.

Tax . FOR FURTHER INFORMATION CON-
on-ACTION: - Notice of proposed ruIemak-TACT: Concerning the regulations, Laura

afti'ng by cross re_ference to temporary reégug \jaqh (202) 622-4910; concerning sub
. lations and notice of public hearing. mission of comments, the hearing, and/o
SUMMARY: The IRS is issuing proposedto be placed on the building access list
regulations under sections 6041 and 605dftend the hearing, Sonya Cruse (202
relating to the voluntary electronic fur-622-7180 (not toll-free numbers).
nishing of payee statements on FOrMg pp) E\ENTARY INFORMATION:
0-W-2. The proposed regulations also pro-
vide rules under section 6050S relating tPaperwork Reduction Act
the voluntary electronic furnishing of
statements to individuals for whom Forms The collection of information contained
098-T, “Tuition Payments Statement,’in this notice of proposed rulemaking has
and Forms 1098-E, “Student Loan Interbeen submitted to the Office of Manage-
WS st Statement,” are filed. The proposefent and Budget for review in accordance
i regulations will affect persons required pyvith the Paperwork Reduction Act of 1995
foregoing Internal Revenue Code se¢44 U.S.C. 3507(d)). Comments on the
tions to furnish these statements (furnistollection of information should be sent to
ers) who wish to furnish these statement§e Office of Management and Budget
electronically. The proposed regulationé\ttn: Desk Officer for the Department of
will also affect individuals, principally the Treasury, Office of Information and
employees, students, and borrowers (r&egulatory Affairs, Washington, DC
cipients), who consent to receive thes€0503, with copies to thimternal Rev-
statements electronically. The text of th€nue ServiceAttn: IRS Reports Clearance
'S-temporary regulations also serves as trafficer, W:CAR:MP:FP:S:0, Washington,
ta){'ext Of these proposed regu'ationsl Theé%C 20224 CommentS on the CO||eCti0n 01
1eS§roposed regulations do not affect the rdoformation should be received by April 16,
‘U|9quirement to file copy A of Forms W-22001. Comments are specifically requeste
PPlith the Social Security Administration orconcerning:

at ihe requirement to file Forms 1098-T or Whether the proposed collection of in-
teEorms 1098-E with the IRS. formation is necessary for the proper per

tin?3 _ ) formance of the functions of the Internal
p-DATES: Written or electronic commentsgeyenue Service, including whether the

hardld requests to speak (with outlines ghtormation will have practical utility;
\erfiral comments) at a public hearing sched- The accuracy of the estimated burder
eshlled for June 4, 2001, at 10 a.m. must bessociated with the proposed collection o
) thedbmitted by May 14, 2001. information (see below);

AISADDRESSES: Send submissions to: How the quality, utility, and clarity of
CC:M&SP:RU (REG-107186-00), roomthe information to be collected may be en
5226, Internal Revenue Service, POBanced; . .
7604, Ben Franklin Station, Washington, How the burden of complying with the

' DC 20044. Submissions may be hand deroposed collection of information may
livered Monday through Friday betweerP& minimized, including through the ap-

"the hours of 8 a.m. and 5 p.m. toPlication of automated collection tech-

walGC:M&SP:RU (REG-107186-00), niques or other forms of information tech-

of tt@ourier’s Desk, Internal Revenue Ser00|09}’i and _

24)jice, 1111 Constitution Avenue, NW., Estimates of capital or start-up costs

Washington, DC. Alternatively, taxpayers2nd costs of operation, maintenance, an

>
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purchase of services to provide informalations on Income Taxes (26 CFR part 1¢conomic effect on small entities of all al-
tion. relating to sections 6041 and 6050S(d}ernatives considered.

The collections of information in thesethe Regulations on Employment Taxes
proposed regulations are in §§1.6041and Collection of Income Tax at Sourcécomments and Public Hearing
2(a)(5), 1.6050S-1(a), 1.6050S-2(a), an@6 CFR part 31) relating to section 6051, .
31.6051-1(i). These temporary regulationand the Regulations on Procedure and Ad- Before the?e proposeq regulatlons are
state that furnishers may provide the writministration (26 CFR part 301) relating tg?d0Pted as final regulations, considera;
ten statements required by sectionsection 6724. The text of those temporafjo” Will be given to any electronic or
6041(d), 6050S(d), and 6051 in an elecegulations also serves as the text of thef4itten comments (a signed original and
tronic format in lieu of a paper format. Inproposed regulations. The preamble {ight (8) copies) that are submitted timely
addition, the proposed regulations providéhe temporary regulations explains th&® the IRS. The IRS and Treasury Depart,

furnishers with a method to furnish a stateregulations. mhent requesc; colmmen(tjs hon thﬁ clarity gf
ment in connection with a Form 1098-T or the proposed rules and how they can b

Form 1098-E under section 6050S(d), or §pecial Analyses made easier to understand. All comments

Form W-2 under section 6041(d) or 6051 will be available for public inspection and

ectronically usi bsite tochnol - It has been determined that this noticgqpying
electronically using website technology. Iyt proposed rulemaking is not a signifi- '- ,
general, a furnisher may fumish the Statgsant regulatory action as defined in Exe Apublic hearing has been scheduled for

ment electronically using the method deyive Order 12866. Therefore, a regulac.l‘]sge:"d?too.l’ be%‘?;]m? ?t 10|aF.Qm., in the
scr!bgd in the proposed r_egulatlons if th?ory assessment is not required. It h o u 'flﬂlulfg 0 t'tet' n GXﬂa e\l/\levr\]/ue

reC|p|ent_ consents tlo receive .the statemegiso been determined that section 553( ul r:hg,t DC?nS I UtIOTE) _\Ilj_nue, t

electronically, and if the furnisher makesyt the Administrative Procedure Act (5. g]g on. - " ue Ot UIt mgtstehcqud
certaln.c.ilsclosures. tlo the recipient, annyj g . Chapter 5) does not apply to the ft'OCGt Urf;S, VISI (I)fS Tl:jsbe? er a c e o

ally notifies the recipient that the statemenfygjations. An initial regulatory flexibil- i ree ZnFr,ance, loca_e A erwveen N\(;\? S II 4
is available on a website, and provu_des a%y analysis has been prepared for this n I'gg'?n ﬁnn_sytvanla vtenues, t h tn
cess to the statement on that website forig.e of proposed rulemaking under %j 't_'?n,t? VtISI OrtS th;\S Erﬁz_en pBO 0
prgscrlbed_per!od of 'Flme. This collection) 5 ¢ 603 and is set forth under th% ent 'C? Ion 1o en e:_ t'e ul _ln_%- ej”
of information is required only for personsheading “Initial Regulatory Flexibility agf)e Od a(.i[fejsb res r:jctlr(])ng, VISId(.)rf w

who wish to furnish the statements elecact Analysis” in this preamble. Pursuant . oo corie ei/:n 15e |mmte |abe fen-
tronically using thg method de§crlbed inthgy section 7805(f), this notice of propose%;lanﬁe area ”t]Oft'e é\n o mlnut_eS E Or':
proposed regulations. The likely respongiemaking will be submitted to the Chief, € hearing starts. Ior IS ormtﬁ 'OQ z_ild_ou
dents are businesses, other for-profit instggynsel for Advocacy of the Small Busi-. o oo 9 %plirtnan;{e rzjat%e r? n the bul mt%
tutions, and eligible educational instituy,e55 Administration for comment on itS?IS(C)zsIS;UI;TlgE% ?QFORT\AA.GF?SR%CS)T\T |

tions. ; -
. . impact on small business. " : i
Estimated total annual reporting/ TACT" section of this preamble.
recordkeeping burden: 2,844,950 hours. Initial Regulatory Flexibility Act The rules of 26 CFR 601.601(6})(3)
Estimated average annual burden houfnalysis apply to the hearing. Persons who wish tc
per response: 6 minutes. present oral comments at the hearing mus

Estimated number of responses; 'S initial analysis is required unders,bmit written comments and an outline
28,449,495, the Regulatory Flexibility Act. (5 U.S.C. of the topics to be discussed and the time
Estimated annual frequency of re—ggﬁi;rn?a Thi?\ collggtiogooiirfgrg;tg))nto be devoted to each topic (signed origi-
sponses: Once. : nal and eight (8) copies) by May 14,

1.6050S-1(a), 1.6050S-2(a), angpo1. A period of ten minutes will be al-
An agency may not conduct or Sp0n30§1.6051_1(i) iS required |f a furnisher im'lotted to each person for making com-

and a person is not required to respond t . . :
a collection of information unless the Col_Blements the method described in the Prgnents. An agenda showing the schedul

lection of information displays a valid posed regulations to furnish statemenigg of speakers will be prepared after the

OMB control number assigned by the Of?le‘l?rt]reo?lczl.l,y&)f il entities to which th deadline for receiving outlines has

fice of Management and Budget. proposgc? regulations may apply are smgiss'?eg' fCOpI?ShOf thet?ﬁe?]da 'WIH be
: | ailable free of charge at the hearing.

i Boofk; for rectqrds relat[tlgg tota. COgeceligible educational institutions (such as

lon ot information must be retained a olleges and universities), certain payee3rafting Information

long as their contents may become mate5—f interest on qualified education loans,

ial in the administration of any internal 4 o) employers. It is estimated that The principal author of these proposed

revenue law. Generally, tax returns anajrnishers will seek consents from apregulations is Eric Lucas, formerly of the

tax rgturn information are confidential, asproximately 28,449,495 individuals to re-Office of Associate Chief Counsel (Proce-

required by 26 U.S.C. 6103. ceive these statements electronicallydure and Administration). However,
There are no known Federal rules that d@ther personnel from the IRS and Trea-

Background ; i _ - . :
plicate, overlap, or conflict with thesesury Department participated in their de-

Temporary regulations (T.D. 8942) orproposed regulations. The regulationgelopment.
page 929 of this Bulletin amend the Regysroposed are considered to have the least ok ok ok



Proposed Amendments to the 2. Adding a new paragraph (i).
Regulations The addition reads as follows:

Accordingly, 26 CFR parts 1, 31, and831.6051-1 Statements for employees.
301 are proposed to be amended as fql-* .
lows:

* %

() [The text of proposed paragraph (i
PART 1—INCOME TAXES is the same as the text of §31.6051-1T

o published in T.D. 8942].
Paragraph 1. The authority citation fOok « « « =

part 1 is amended by adding entries in nu-
merical order to read in part as follows: PART 301 - - PROCEDURE AND

Authority: 26 U.S.C. 7805 * * * ADMINISTRATION
Section 1.6041-2 also issued under 26 ) o
U.S.C. 6041(d). * * * Par. 6. The authority citation for par
Section 1.6050S—1 also issued under Z?é)l continues to read in part as follows:
U.S.C. 6050S(g). Authority: 26 U.S.C. 7805 * * *
Section 1.60505—2 also issued under 26 Par- 5. Section 301.6724-1 is amend
U.S.C. 6050S(g). * * * by adding a new paragraph (d)(3) to res

Par. 2. Section 1.6041—2 is amende@® follows:

by adding a new paragraph (a)(5) to rea§I301.6724—1 Reasonable cause.
as follows:

* Kk k k%
81.6041-2 Return of information as to (d) * * *
payments to employees. (3) [The text of proposed paragrap
(a) * * * (d)(3) is the same as the text c

(5) [The text of proposed paragrapr$301-6724—1T(d)(3) published in T.D
(a)(5) is the same as the text of942l
§1.6041-2T(a)(5) published in T.D.

8942]. Robert E. Wenzel,

e . Deputy Commissioner
Par. 3. Sections 1.6050S-1 and of Internal Revenue.

1.6050S-2 are added to read as follows:

. . (Filed by the Office of the Federal Register on Fel
§1.6050S-1 Information reporting for  ruary 13, 2001, 8:45 a.m., and published in the iss

payments and reimbursements or refundsf the Federal Register for February 14, 2001, (
of qualified tuition and related expenses. F.R. 10247)

[The text of these proposed regulations
is the same as the text of §1.6050S-1T
published in T.D. 8942].

§1.6050S-2 Information reporting for
payments of interest on qualified
education loans.

[The text of these proposed regulations
is the same as the text of §1.6050S-2T
published in T.D. 8942].

PART 31—EMPLOYMENT TAXES
AND COLLECTION OF INCOME TAX
AT SOURCE

Par. 4. The authority citation continues
to read in part as follows:

Authority: 26 U.S.C. 7805 * * *

Par. 5. Section 31.6051-1 is amended
by:

1. Redesignating paragraph (i) as para-
graph (j).



