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Benefit to By providing clear and consistent reporting of tax information to its partners, partnerships will make it
Partnerships easier for its partners to comply with their tax responsibilities.  Partnerships will spend less time explain-

ing to partners the tax information they have received and how it relates to their income tax returns.

Benefit to Partners Income tax information the partners receive will be understandable and will be properly reflected on their
income tax returns. Partners will receive fewer notices from the IRS.

Benefit to the IRS The IRS will receive more accurate returns, which in turn will reduce the need to contact taxpayers.

Comments Requested The IRS would like to receive comments on the proposed revisions to Publication 1167 regarding Sched-
ule K-1 (Form 1065) and Schedule K-1 (Form 1065–B) from partnerships, partners, and other interested
parties by October 1, 2001.

Please e-mail comments to the Substitute Forms Program Unit at tfp@publish.no.irs.gov.  Please enter
“Substitute Forms” on the Subject Line.  You can also mail comments to Internal Revenue Service, Sub-
stitute Forms Program, W:CAR:MP:FP:S:CS,  1111 Constitution Avenue, NW, Room 5244, Washington,
DC 20224.  After the end of the comment period, the IRS will evaluate the comments and release a re-
vised version of Publication 1167.  Although we will not be able to respond to each comment, we will
carefully consider all of them.

The Internal Revenue Service
Will Permit Electronic
Submission of Forms W-9 by
Certain Intermediaries 

Announcement 2001–91

Background

In Announcement 98–27 (1998–1 C.B.
865) the Internal Revenue Service (the
“Service”) announced that it will allow
payers to establish a system to electroni-
cally receive Form W-9, “Request for
Taxpayer Identification Number and Cer-
tification” from payees.  The “Instruc-
tions for the Requester of Form W-9”
were revised to describe a proper elec-
tronic system.

The Service will also allow a payer
with an electronic system to electronically
receive a Form W-9 from an investment
advisor or introducing broker authorized
to transmit that form as the payee’s agent.
To receive a Form W-9 from an invest-
ment advisor or introducing broker, a
payer’s electronic system must meet the
requirements described below.  The Ser-
vice will revise the instructions to Form
W-9 to reflect the provisions of this an-
nouncement. 

Definitions

For purposes of this announcement,
the term “payer” means a person re-

quired to file an information return for
payments described in §§ 3406(b)(2) and
(3) of the Internal Revenue Code.  The
term “payee” means the person required
to submit Form W-9 to the payer.  The
term “investment advisor” means a corpo-
ration, partnership or individual regis-
tered with the Securities and Exchange
Commission (“SEC”) under the Invest-
ment Advisers Act of 1940.  The term “in-
troducing broker” means a broker-dealer
that is regulated by the SEC and the Na-
tional Association of Securities Dealers,
Inc., and that is not a payer.

Reliance

A payer receiving a Form W-9 from an
investment advisor or introducing broker
authorized to transmit the Form W-9 to
the payer may rely on it as if the form had
been received directly from the payee, for
purposes of filing information returns and
determining the payer’s backup withhold-
ing obligations under § 3406.  The advi-
sor or broker must represent in writing
(which may include electronic means) to
the payer that the payee authorized the ad-
visor or broker to transmit the Form W-9
to the payer. 

The Form W-9 received from the in-
vestment advisor or introducing broker
may be either the original paper Form 
W-9 or an electronic version (including a
facsimile).  An electronic version must be
received by the payer through a system

that meets the requirements described
below.  This announcement does not
apply to situations in which a broker acts
as a payee’s agent with respect to “readily
tradable instruments” pursuant to the spe-
cial rule in § 31.3406(h)–3(d) of the Em-
ployment Tax Regulations.  Therefore, in
the case of readily tradable instruments,
the payer may rely on a taxpayer identifi-
cation number provided by the broker (in-
cluding by electronic means) unless certi-
fication is required and the broker notifies
the payer that the number was not certi-
fied.  

Electronic System Requirements

(1)  In general.  The electronic system
must ensure that the information received
by the payer is the information sent by the
investment advisor or introducing broker.
The system must document all occasions
of user access that result in the submis-
sion.  In addition, the design and opera-
tion of the electronic system, including
access procedures, must make it reason-
ably certain that the person accessing the
system and submitting the Form W-9 is
the investment advisor or introducing bro-
ker.

(2)  Same information as paper Form
W-9.  The electronic submission must
provide the payer with exactly the same
information as the paper Form W-9.

(3) Signature requirements and per-
jury statement.  The electronic submission



must be signed with the payee’s electronic
signature, but only in situations where
Form W-9 and its instructions require a
signature by the payee.   

(A) Electronic signature.  In addition
to identifying the payee to whom the
Form W-9 relates, the electronic signa-
ture must authenticate and verify the
submission.  For this purpose, the terms
“authenticate” and “verify” have the same
meanings as they do when applied to a
written signature on a paper Form W-9.
An electronic signature can be in any
form that satisfies the foregoing require-
ments. The electronic signature must be
the final entry in the submission. 

(B) Perjury statement.  The elec-
tronic signature on Form W-9 must be
under penalties of perjury. The perjury
statement must contain the language that

appears on the paper Form W-9. The elec-
tronic system must inform the payee that,
by signing, the payee makes the declara-
tion contained in the perjury statement.
The perjury statement must immediately
precede the electronic signature.

(4)  Copies of electronic Forms W-9.
Upon request by the Service, the payer
must supply a hard copy of the electronic
Form W-9 and a statement that, to the best
of the payer’s knowledge, the electronic
Form W-9 was submitted by the invest-
ment advisor or introducing broker acting
as the payee’s agent.  The hard copy of
the electronic Form W-9 must provide ex-
actly the same information as, but need
not be a facsimile of, the paper Form W-9.

(5)  Effective date.This announcement
applies to Forms W-9 submitted to payers
by payees through investment advisors or

introducing brokers on or after September
4, 2001.

For further information regarding this
announcement, contact Nathan Rosen of
the Office of the Associate Chief Counsel
(Procedure & Administration), Adminis-
trative Provisions and Judicial Practice
Division, at (202) 622-4910  (not a toll-
free call).
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