
Application of Section 904 to
Income Subject to Separate
Limitations and Section 864(e) 
Affiliated Group Expense
Allocation and Apportionment
Rules; Correction

Announcement 2001–41

AGENCY:  Internal Revenue Service
(IRS), Treasury.

ACTION:  Corrections to final and tem-
porary regulations.

SUMMARY:  This document contains
corrections to final and temporary regula-
tions (T.D. 8916, 2001–4 I.R.B. 360) that
were published in the Federal Register
on Wednesday, January 3, 2001 (66 FR
268), relating to the section 864(e)(5) and
(6) rules on affiliated group interest and
other expense allocation and apportion-
ment and to the section 904(d) foreign tax
credit limitation. 

DATES:  These corrections are effective
January 3, 2001. 

FOR FURTHER INFORMATION CON-
TACT:  Bethany A. Ingwalson  (202) 622-
3850 (not a toll-free number).

SUPPLEMENTARY INFORMATION:

Background

The final and temporary regulations
that are the subject of these corrections
are under section 864 and 904 of the In-
ternal Revenue Code.

Need for Correction

As published, the final and temporary reg-
ulations contain errors that may prove to be
misleading and are in need of clarification.

Correction of Publication

Accordingly, the publication of the
final and temporary regulations (T.D.
8916), that were the subject of FR Doc.
00–32477, is corrected as follows:

1.   On page 268, column 3,  in the pream-
ble in  the caption “DATES:” under the
“Applicability Dates:” paragraph heading,
first full paragraph, line 6 and 7, the lan-
guage “9(h)(5)(i) and (ii), §1.861–
11(d)(8), and §1.861–14(d)(1), (d)(2)(i), and
(d)(2)(ii)” is corrected to read “9(h)(5)(iii),

§1.861–11(d)(2)(iv) and (d)(7), and
§1.861–14(d)(1) and (d)(2)(iii)”.

§1.904–4 [Corrected]

2.  On page 276, column 3, §1.904–4,
paragraph (g)(3)(ii)(C), line 6, the lan-
guage “determination whether a distribu-
tion” is corrected to read “determination
of whether a distribution”.

Cynthia E. Grigsby,
Chief, Regulations Unit,

Office of Special Counsel
(Modernization and Strategic Planning).

(Filed by the Office of the Federal Register on
March 22, 2001, 8:45 a.m., and published in the
issue of the Federal Register for March 23, 2001, 66
F.R. 16126)

Application of Section 904 to
Income Subject to Separate
Limitations and Computation of
Deemed-Paid Credit Under
Section 902; Correction

Announcement 2001–42

AGENCY: Internal Revenue Service
(IRS), Treasury.

ACTION: Corrections to notice of pro-
posed rulemaking and notice of public
hearing.

SUMMARY: This document contains
corrections to a notice of proposed rule-
making and notice of public hearing
(REG–104683–00, 2001–4 I.R.B. 407)
that was published in the Federal Regis-
ter on Wednesday, January 3, 2001 (66
FR 319), relating to the application of
section 904 to income subject to separate
limitations and computation of deemed-
paid credit under section 902.

FOR FURTHER INFORMATION CON-
TACT: Bethany A. Ingwalson (202) 622-
3850 (not a toll-free number).

SUPPLEMENTARY INFORMATION:

Background

The notice of proposed rulemaking and
notice of public hearing that is the subject
of these corrections is under sections 902
and 904 of the Internal Revenue Code.

Need for Correction

As published, the notice of proposed
rulemaking and notice of public hearing
(REG–104683–00) contain errors that
may be misleading and are in need of
clarification.

Correction of Publication

Accordingly, the publication of the no-
tice of proposed rulemaking and notice of
public hearing (REG–104683–00), which
is the subject of FR Doc. 00–32478, is
corrected as follows:

1.  On page 319, column 2, in the pre-
amble under the caption “AD-
DRESSES:”, l ine 9, the language
“(REG–106409–00), Courier’s Desk,” is
corrected to read “(REG–104683–00),
Courier’s Desk,”.

§1.904(b)–1 [Corrected]

2.  On page 331, column 3, §1.904
(b)–1(f), paragraph (i) of  Example 1,
line 4 from the bottom of the paragraph,
the language “would have been subject
to tax a rate of 20” is corrected to read
“would have been subject to tax at a rate
of 20”.

Cynthia E. Grigsby,
Chief, Regulations Unit,

Office of Special Counsel
(Modernization and Strategic Planning).

(Filed by the Office of the Federal Register on
March 20, 2001, 8:45 a.m., and published in the
issue of the Federal Register for March 21, 2001, 66
F.R. 15820)

Tax Treatment of Cafeteria
Plans; Correction

Announcement 2001–43

AGENCY: Internal Revenue Service
(IRS), Treasury.

ACTION: Corrections to final regula-
tions.

SUMMARY: This document contains
corrections to final regulations (T.D.
8921, 2001–7 I.R.B. 532) that were pub-
lished in the Federal Register on
Wednesday, January 10, 2001 (66 FR
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1837), relating to section 125 cafeteria
plans.

DATES: This correction is effective Janu-
ary 10, 2001.

FOR FURTHER INFORMATION CON-
TACT: Christine L. Keller (202) 622-
6080 (not a toll-free number).

SUPPLEMENTARY INFORMATION:  

Background

The final regulations that are the sub-
ject of these corrections are under section
125 of the Internal Revenue Code.

Need for Correction

As published, final regulations (T.D.
8921, 2001–7 I.R.B. 532) contain errors
that may prove to be misleading and are
in need of clarification.  

Correction of Publication

Accordingly, the publication of the
final regulations (T.D. 8921), which were
the subject of FR Doc. 01–258, is cor-
rected as follows:

1.  On page 1838, column 1, in the
preamble under the paragraph heading
1. Changes in the March 2000 Final
Regulations, line 3 of the first para-
graph, the language “final regulations
issued earlier this year” is corrected to
read “final regulations issued in March
2000”.

2.  On page 1838, column 3, under the
paragraph heading 2. Changes From the
March 2000 Proposed Regulations, line
4, the language “earlier this year, but in-
clude various” is corrected to read “in
March 2000, but include various”.

3.  On page 1840, column 1, amenda-
tory instruction Par. 2. is corrected by
adding a new instruction “3a.” following
item 3 to read as follows:

3a. Revising paragraph (c)(3)(ii).

§1.125–4 [Corrected]

4.  On page 1840, column 2, §1.125–4
is corrected by removing the 5 asterisks
following paragraph (c)(1)(ii).

5.  On page 1840, column 2, §1.125–4
is corrected by removing the 5 asterisks
following paragraph (c)(3)(i) and adding
the text of revised paragraph (c)(3)(ii) in
their place to read as follows:

§1.125–4 Permitted election changes.

*   *   *   *   *
(c) *   *   *
(3) *   *   *
(ii) Application to other qualified bene-

fits.  An election change satisfies the re-
quirements of this paragraph (c)(3) with
respect to other qualified benefits if the
election change is on account of and cor-
responds with a change in status that af-
fects eligibility for coverage under an em-
ployer’s plan.  An election change also
satisfies the requirements of this para-
graph (c)(3) if the election change is on
account of and corresponds with a change
in status that effects expenses described in
section 129 (including employment-re-
lated expenses as defined in section
21(b)(2)) with respect to dependent care
assistance, or expenses described in sec-
tion 137 (including qualified adoption ex-
penses as defined in section 137(d)) with
respect to adoption assistance.
*   *   *   *   *

6.  On page 1841, column 3,
§1.125–4(f)(5)(ii), line 4, the language “Ser-
vice, or a tribal organization” is corrected to
read “Service, or a tribal organization;”.

Cynthia E. Grigsby,
Chief, Regulations Unit,

Office of Special Counsel
(Modernization and Strategic Planning).

(Filed by the Office of the Federal Register on
March 1, 2001, 8:45 a.m., and published in the issue
of the Federal Register for March 2, 2001, 66 F.R.
13012)

FOR FURTHER INFORMATION CON-
TACT: Anne O’Connell Devereaux (202)
622-3850 (not a toll-free number).

SUPPLEMENTARY INFORMATION:

Background

The notice of proposed rulemaking
(REG–110374–00), that is the subject of
this correction is under section 6205 of
the Internal Revenue Code.

Need for Correction

As published, the notice of proposed
rulemaking (REG–110374–00) contains
an error that may prove to be misleading
and is in need of clarification.

Correction of Publication

Accordingly, the publication of the no-
tice of proposed rulemaking which was
the subject of FR Doc. 01–273, is cor-
rected as follows:

On page 3958, column 2, in the pream-
ble under the paragraph heading “Proposed
Effective Date”, the first paragraph, line
7, the language “January 12, 2001.  No in-
ference is” is corrected to read “January
17, 2001.  No inference is”.

Cynthia E. Grigsby,
Chief, Regulations Unit,

Office of Special Counsel
(Modernization and Strategic Planning).

(Filed by the Office of the Federal Register on
March 2, 2001, 8:45 a.m., and published in the issue
of the Federal Register for March 5, 2001, 66 F.R.
13275)

Foundations Status of Certain
Organizations

Announcement 2001–45
The following organizations have failed

to establish or have been unable to maintain
their status as public charities or as operat-
ing foundations. Accordingly, grantors and
contributors may not, after this date, rely on
previous rulings or designations in the Cu-
mulative List of Organizations (Publication
78), or on the presumption arising from the
filing of notices under section 508(b) of the
Code. This listing does not indicate that the
organizations have lost their status as orga-
nizations described in section 501(c)(3), eli-
gible to receive deductible contributions.


