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SUMMARY: This document contains Officer for the Department of the Trea-date, however, the definition of taxable
final regulations relating to the kerosensury, Office of Information and Regula-fuel was expanded by the Taxpayer Relie
and aviation fuel excise taxes, the tax otory Affairs, Washington, DC 20503, with Act of 1997 (Public Law 105-34, 111
the use of certain highway vehicles, andopies to thdnternal Revenue Service Stat. 788 (the 1997 Act)) to include
the tax on the first retail sale of certairAttn: IRS Reports Clearance Officer,kerosene.

tractors and truck, trailer, and semitraileOP:FS:FP, Washington, DC 20224. Temporary regulations (T.D. 8774,
chassis and bodies (highway vehicleslComments on the collections of informa1998-2 C.B. 90) relating to this change
The regulations relating to kerosene affedton should be received by May 30, 2000were published in th&ederal Register
the tax liability of certain refiners, termi- Comments are specifically requested coren July 1, 1998 (63 F.R. 35799) along
nal operators, and persons that sell, bugerning: with a notice of proposed rulemaking
or use kerosene. The regulations relating Whether the collections of information(REG-119227-97, 1998-2 C.B. 98)
to aviation fuel affect certain producersare necessary for the proper performanagoss-referencing the temporary regula-
and retailers of aviation fuel. The regulaef the functions of thénternal Revenue tions (63 F.R. 35893). Written comments
tions relating to the taxes on highway veService including whether the informa- responding to these proposed regulation

hicles affect vehicle manufacturers, deation will have practical utility; were received and a public hearing was
ers, and owners. The accuracy of the estimated burdeheld on November 4, 1998.
associated with the collections of infor- Proposed regulations (REG-209753-

E(ﬁ]TSE;é E;ffsgttl'\‘/’: l\'i::gﬁ ;feggogeg“'a' mation (see below); 95, PS-6-95, 1996-1 C.B. 859) were
Applicability Dates For dat'es of a.pplic- H_ow the quallty, utility, and clarity of published in the~ederal Reg|ster(61_
ability of these regulations Seethe information to be collected may be enF.R. 10490) on Ma_rch 14, 1996, relating
§548.4052—1(c) 48 4081’—1(1‘) hanced; _ _ to, among other thm_gs, the measuremer
48 40é1—2(f) 48 21081—3(]) 4.18 4082—2(03 How the bur_den of c_omplylng with _th_eof taxz_ible fuel. Written comments re-
48.4082—4(d)’ 48.4082—5(h5 48' 4082_6(f)tqllect|qns of_ information may be_mlm-spondmg fco these propos_ed reg_ulatlon:
48.4082—7(1‘) ,48 .4101—1(I) ’48 "1101_2(b)r’n|zed, including throu_gh the appllcanonNere received and a public hearing was

48. 6427—8(’f) ’ 4é 6427—9(g) of automated gollectlo_n techniques oheld on June_ 20, _1996. _

P .6427—10(h), and 48 6427.—11(g) "other forms of information technology; After consideration of written comments
' ' ’ ' and and comments made at the public hearing:

FOR FURTHER INFORMATION CON-  Estimates of capital or start-up costshe proposed regulations are adopted as r

TACT: Frank Boland (202) 622-3130and costs of operation, maintenance, andsed by this Treasury decision. Comments

(not a toll-free number). purchase of service to provide informaand revisions are discussed below. Also,

) tion. partial withdrawal of the March 14, 1996,
SUPPLEMENTARY INFORMATION: Estimated total annual reporting and/oproposed regulations (REG-209753-95
Paperwork Reduction Act recordkeeping burden: 97,583 hours. PS-6-95) is published in Announcement

The estimated annual burden per re2000—42 on page 949.
The collections of information in thesespondent is 17 minutes.

final regulations have been reviewed in Estimated number of respondents: 34éE’Xp|anation of Provisions
accordance with the Paperwork Redu@gp.

tion Act of 1995 (44 U.S.C. 3507(d)) and, - Estimated annual frequency of "€tegulations define kerosene as the twc
pending receipt and evaluation of publigponses: On occasion. grades of kerosene (No. 1-K and No. 2-K)
comments, approved by the Office of *An agency may not conduct or SpONSOfjescribed in ASTM spe.cification D 3699
Management and Budget under contradnd a person is not required to respond 9,4 certain kerosene-type jet fuel. This
number 1545-1418. a collection of information unless the col-agTM specification describes Kerosene

The collections of information in theselection of information displays a validi terms of several properties including
regulations are in  §848.4052-1 control number assigned by the Office ofjsyi|jation range, sulfur content, and
48.4081-2, 48.4081-3, 48.4081-7Management and Budget. color. For examplé No. 1-K kerosene ha
48.4082-2, 48.4082-6, 48.4082-7, Books or records relating to a collecy gyitur content not’gre;alter than 400 part:
48.4091-3, 48.4101-1, 48.4101-24jon of information must be retained a$er million |
48.6427-8, 48.6427-9, 48.6427-10, anlng as their contents may become mater- geyeral commentators noted, however
48.6427-11. This information is requiredal in the administration of any internali,4t there are many liquids that are neve
to support exempt transactions, claims faevenue law. Generally, tax returns angommercially known or sold as kerosene
credits and refunds, and to inform contax return information are confidential, as, ;; that nevertheless might meet the
sumers of the type of fuel that is beingequired by 26 U.S.C. 6103. broad specifications of ASTM specifica-

purchased. The likely respondents are . T )
businesses and other for-profit organizaBackground tion D 3699. These liquids, which are
used in the production of products such a

tions. . . T .
. . Section 4081 imposes a tax on certaipaints and coatings, usually cost more tc
Comments on the collections of infor- : .

) . removals, entries, and sales of taxablgroduce than kerosene that is sold for fue
mation should be sent to tl@ffice of .
Management and Budaet Attn: Desk fuel. Before July 1, 1998, taxable fueluses. Because of these differences, th

9 9e ' meant gasoline and diesel fuel. As of thatommentators concluded that it is highly

Definition of Kerosene The temporary



unlikely that these liquids would be di-lar certificate from its buyer or deliversshould not be imposed on any subsequel
verted for use in highway vehicles. Thusthe kerosene into the fuel supply tank ofale to an unregistered person that buy
the commentators suggested that thesfee buyer’s aircraft. In addition, the IRSthe kerosene for resale for nonaircraft use
liquids should not be treated as kerosenanay withdraw the right of a buyer to pro-such as in highway vehicles or as heatin

The final regulations adopt the suggesride a certificate in the future if the buyeroil. The commentator contends that this
tion of the commentators by excludinguses the aviation-grade kerosene othsuggestion would ease compliance an
liquids with certain described propertieghan as a fuel in an aircraft. administrative burdens by eliminating the
from the definition of kerosene. A commentator noted that airlines oftemeed to certify for section 4091 purposes.

Exemption for Aviation-grade use a small percentage of their purchasesThe final regulations do not adopt this
Kerosene The 1997 Act provides thatof aviation-grade kerosene as a fuel in aisuggestion because section 4092 allow
undyed aviation-grade kerosene may bgort ground equipment, thus making itax-free sales of aviation fuel only to reg-
removed from a terminal tax free if theimpossible for them to certify that all ofistered producers and persons buying fc
kerosene is received by a person that this fuel will be for aircraft use. Thetheir own nontaxable use. This sugges
registered for purposes of the aviatiomommentator suggested that a buydron, in contrast, would allow tax-free
fuel tax imposed by section 4091. As a&hould be allowed to certify that only asales to resellers that are not producer
transitional rule, the temporary regulapercentage of its purchases will be used 8he IRS has published guidance regarc
tions provide that tax does not apply to a fuel in an aircraft. The final regulationsang the aviation fuel tax imposed by sec-
removal of aviation-grade kerosene thaadopt this suggestion. Thus, if an airlingion 4091 in Notice 88-30 (1988-1 C.B.
will be used as a fuel in an aircraft, even i€ertifies to a position holder that 99 per497), Notice 88—-132 (1988-2 C.B. 552),
the person receiving the kerosene is naent of all of its purchases of aviation-and Notice 89-38 (1989-1 C.B. 678).
registered. grade kerosene from a certain terminal Exemption for Feedstock Purpase

The IRS Restructuring and Reform Actwill be for use as a fuel in an aircraft, thetdnder the 1997 Act and the temporary
of 1998 (Public Law 105-206, 112 Statthe position holder will the liable for theregulations, tax is not imposed on undye
685 (the 1998 Act)), which was enactedection 4081 tax on one percent of all itkerosene that is received from a pipeline
after publication of the temporary regulasales to the airline at that terminal. or vessel by a registered person for th
tions, revised the exemption for aviation- A commentator suggested that tayerson’s use as a feedstock; that is, use
grade kerosene. Under the 1998 Act, tashould not be imposed on the nonbulk rehe manufacture or production of any sub
is not imposed on aviation-grade kerosernmoval of aviation-grade kerosene from astance other than gasoline, diesel fuel, c
that the Secretary determines is destinexpproved terminal if the kerosene is respecial fuels referred to in section 4041.
for use as a fuel in an aircraft. ceived at another approved terminal or is The 1997 Act also provides that, to the

Under the final regulations, existingsold for use in an aircraft outside theextent provided in regulations, undyed
rules relating to tax-free transactiondJnited States. Under the final regulakerosene may be removed from a termine
within the bulk transfer/terminal systemtions, both removals may be made tatax free if the kerosene is removed for ust
will continue to apply to aviation-gradefree if the proper certification regardingas a feedstock. The temporary regulation
kerosene even if the kerosene will be usalrcraft use is given by the buyer or thelo not implement this latter provision.
as a fuel in an aircraft. Thus, a sale of avperson otherwise liable for tax deliveriHowever, several commentators sug
ation-grade kerosene within a pipeline téhe aviation-grade kerosene into the fuaested that, without the application of this
an airline for aircraft use may be made tagupply tank of its own aircraft. provision, small feedstock users that buy
free only if the airline is a taxable fuel A commentator noted that aviation-kerosene at a terminal rack bear the bul
registrant. In this regard, the final regulagrade kerosene is aviation fuel and thus @en of the tax and then must claim a cred
tions also reflect Announcement 99-4@ubject to tax under section 4091 when tr refund. This puts the small users at
(1999-16 I.R.B. 10), which provides ais sold by its producer. Section 4092 excompetitive disadvantage compared tc
transitional registration rule for certainempts a sale from the aviation fuel tax ifarger users that may buy bulk quantitie:
throughputters and kerosene terminal oghe buyer is a registered producer or certof kerosene tax free for their facilities that
erators. fies that it will use the fuel in a nontaxableare connected to a pipeline.

Removals and entries of undyed aviadse such as use other than as a fuel in anThe final regulations adopt the sugges
tion-grade kerosene may be made tax fregrcraft. tion of the commentators by generally al-
under the final regulations if (1) the per- The commentator suggested that if thlowing tax-free removals of kerosene
son otherwise liable for tax (such as thesection 4081 tax is imposed on the refrom a terminal if the person receiving the
position holder) delivers the kerosene intonoval of any aviation-grade kerosene bekerosene is registered and certifies that |
the fuel supply tank of its own aircraft orcause the buyer of the kerosene does nwill use the kerosene for a feedstock pur
(2) the kerosene is sold and the buyer cetertify that it will be used in an aircraft,pose. The IRS may revoke this person’
tifies to the person otherwise liable for taxhen an exemption from the section 409fegistration if the person uses the
that the kerosene will be used by théax automatically should apply regardleskerosene other than for a feedstock pur
buyer as a fuel in an aircraft or resold foof the status of the buyer. Thus, for exanpose, such as to power machinery in
such use. Any later sale of the aviationple, if the section 4081 tax is imposed offactory where paint is produced.
grade kerosene will be subject to tax ura removal of aviation-grade kerosene at A commentator suggested that the
less the subsequent seller receives a sintite terminal rack, the section 4091 tapackaging of kerosene into any containe



that is less than 55 gallons should ban island next to gasoline pumps so thatith heating oil to be used during periods
treated as a feedstock purpose. This sugehicular access cannot be restricted. Ref extreme or unseasonable cold. The
gestion is not adopted in the final regulaquiring blocked pumps to be on a separatemporary regulations do not provide
tions because this activity is not the manisland would not be practical becauseules for this provision.
ufacture or production of a nonfuelmany service stations do not have the A commentator suggested that the final
substance. physical space for such an arrangemeregulations should implement this provision
Exemption for Certain Wholesale Dis-Shortening the delivery hose on thesand define the phrase “period of extreme o
tributors. The 1997 Act provides that, topumps would not be practical becausanseasonable cold” as including “all the
the extent provided in regulations, undyedoing so would prevent a container frondays in November through February.”
kerosene may be removed from a terminaésting on the ground while it is being Under the final regulations, if the IRS
tax free if the kerosene is received by é&lled, as safety rules require. declares an area to be affected by ex
registered wholesale distributor that sells Several commentators suggested exremely cold weather conditions, a credit
kerosene exclusively to ultimate vendorpanding the definition to include pumpsor refund generally will be allowed to a
that sell kerosene from a pump that is ndhat are activated by an on-site attendanégistered ultimate vendor that sells
suitable for use in fueling any diesel-powbefore each use and are within the direcindyed kerosene for blending with diesel
ered highway vehicle or train (a blockedine of sight of the attendant authorizinguel in that affected area if the blended
pump). The temporary regulations do nahe sale to the customer. Other commeifuel is to be used for heating purposes. |
provide rules for this provision. tators noted that many people who usis expected that the periods during whict
A commentator suggested that the findterosene for heating purposes do not buany declaration of extreme cold issuec
regulations should implement this proviit from a retail pump. So that these cusdnder this provision will be in effect will
sion because it would reduce the numbeomers could obtain undyed kerosene atlze limited.
of refund claims that are filed by ultimatetax-excluded price, these commentators Registration of Heavy Vehicle Manu-
vendors and reduce the costs of the fusliggested that a credit or refund should Hacturers and Retailers The tax on the
for these vendors, many of whom arallowed to registered ultimate vendorsale of heavy vehicles imposed by sectior
small businesses. Another commentatahat make home deliveries of undyedl051 applies to the first retail sale by the
suggested, on the other hand, that the prkerosene for heating purposes and thatanufacturer, importer, or retailer of a ve-
vision would increase the availability ofsell kerosene in small containers. hicle. The tax is not imposed if a vehicle
untaxed, undyed kerosene and thus in- Under the final regulations, a blockeds sold for resale or for leasing on a long-
crease opportunities for diversion of thipump is a pump that, because of theerm basis. Under regulations issued ir
fuel for taxable purposes. pump’s physical limitations (for example,1988, this tax-free treatment applied only
The final regulations do not implementa short hose), cannot be used to fuel a vié-both the seller and the buyer were regis:
this provision because Treasury and thieicle, or a pump that is locked by the ventered by the IRS. The 1997 Act provides,
IRS share the concern of the latter condor after each sale and unlocked by theowever, that the Secretary shall pre-
mentator. Treasury and the IRS willvendor in response to a request by a buyscribe regulations so that sales betwee
however, continue to monitor the mattefor undyed kerosene for use other than asregistered parties may be made tax-fre
to determine if it is appropriate to providea fuel in a diesel-powered highway vehiif the buyer states under penalties of per
rules for the provision at a later date. cle or train. As a condition to making gury that the vehicle will be resold. This
Claims Relating to Sales of Kerosenelaim with regard to kerosene sold fronprovision of the 1997 Act is effective Jan-
from Blocked Pumps Under the 1997 this latter type of blocked pump, the venuary 1, 1998. The temporary regulations
Act, a credit or refund is allowed to a regdor must obtain the name and address ohplementing the provision are effective
istered ultimate vendor that sells taxedanyone who buys more than five gallonsn July 1, 1998, the publication date of
undyed kerosene from a blocked pumpf kerosene in a single sale. A vendor’she temporary regulations.
The temporary regulations define aegistration may be revoked if it allows Several commentators suggested that th
blocked pump as a retail fuel pump at anyone to fuel a highway vehicle from dinal regulations should be effective on Jan-
fixed location that is used to dispensdlocked pump. uary 1, 1998, because the commentator
undyed kerosene for use by the buyer in a There is no authority in the Internalbelieve that the 1997 Act eliminated the
nontaxable use and cannot be used to diRevenue Code (Code) to allow ultimateegistration requirement as of that date.
pense kerosene directly into the fuel suprendor refunds for kerosene solely be- The IRS and Treasury are concernec
ply tank of a diesel-powered highway vecause the kerosene is delivered to homé#sat the suggested change might disqua
hicle or train (because, for example, of itfor heating purposes or is sold in smalify sales that would have been tax free
distance from a road surface or train trackontainers. Thus, the final regulations dander the 1988 regulations. Accordingly,

or the length of its delivery hose). In adnot contain such a provision. the final regulations retain the July 1,
dition, blocked pumps must display a pre- Claims Relating to Sales of Kerosend&998, effective date. They provide, how-
scribed notice. for Blending During Periods of Extremeever, that sales (including sales betwee

Treasury and the IRS received mangold. The 1997 Act provides that, to theunregistered parties) that occurred afte
comments relating to the definition ofextent provided in regulations, a credit oDecember 31, 1997, and before July 1
blocked pump. Several commentatorsefund is allowed to a registered ultimatd 998, and otherwise satisfy the require-
noted that many kerosene pumps are arendor that sells kerosene for blendingnents of the final regulations may be



made tax free. to administer the taxes on taxable fuel anadnder the Regulatory Flexibility Act (5
Measurement of Taxable FueExist- aviation fuel. U.S.C. chapter 6) is not required.
ing regulations provide that gallons of The IRS is developing an information Pursuant to section 7805(f) of the
taxable fuel may be measured on the bagisporting program (Excise Summary TerCode, the notices of proposed rulemakin
of actual volumetric gallons, gallons adminal Activity Reporting System (ExS- preceding these regulations were submi
justed to 60 degrees Fahrenheit, or anlyARS)) for terminal operators andted to the Chief Counsel for Advocacy of
other temperature adjustment method apipeline and vessel operators. The IRghe Small Business Administration for
proved by the Commissioner. anticipates that ExXSTARS will begin latercomment on their impact on small busi-
The March 14, 1996, proposed regulain 2000. ness.
tions proposed to modify this rule so that Under the final regulations, informa- . .
taxable fuel would be measured on théon reports to be required by the IRSrafting Information
basis of_ actual volumetric gallons or gaIJ_dnder sec_tion 4101(d) will COVer & ONe The principal author of these regula-
Ion_s adjust_ed to 60 Qegrees Fahrenheifjonth period and a report ywll be due bYions is Frank Boland, Office of Assistant
whichever is th_e basis for measgrememhe er_1d qf the month foIIowmg_ t_he monthchief Counsel (Passthroughs and Speci
under the po_smon holde_zr’s terminalingto which it relates. As a transmqnal r”|eindustries). However, other personne
agreement with the terminal operator. Aieports_under the_new rules relatlng t0 a%om the IRS and Treasury Departmen
commentator suggested that measuremenbnth in 2000 will not be due until Feb'participated in their development.
at a particular terminal should be applieduary 28, 2001. * ok ok ok ok
consistently on an annual basis. Registration of pipeline and vessel op-
Under the final regulations, annualerators Effective April 1, 2001, opera- Adoption of Amendments to the
consistency is required, on a terminal-bytors of pipelines and vessels in the bulRegulations
terminal basis, within each one year peransfer/terminal system will be required
riod beginning on July 1. Thus, a positiorio be registered by the IRS.
holder may use only one of the above de-

Accordingly, under the authority of 26
U.S.C. 7805, 26 CFR Chapter I is

scribed bases of measurement with rd=ffect on Other Documents amended as follows:

spect to all taxable fuel removed from any g fojiowing publications are obsoletePART 40—EXCISE TAX PROCEDURAL
particular terminal during each one yeakq of March 31. 2000: REGULATIONS

period. Rev. Rul. 57-259, 1957-1 C.B. 423.

Highway Use Tax Section 4481 im- oy Rul. 57-499, 1957—2 C.B. 788. Paragraph 1. The authority citation for
poses a tax on the use of certain highway pa\, Ryl 73-292, 1973-2 C.B. 376. part 40 continues to read in part as fol
vehicles. A State to which an application oy Rul. 78-218, 1978-1 C.B. 367. lows:
is made to register a highway vehicle gen- pa\, Rul. 86-62, 1986—1 C.B. 325. Authority: 26 U.S.C. 7805 * * *
erally must receive from the applicant _ _
proof of payment of this tax. Proof Ofloénnouncement 99-40, 1999-16 1R-Bg40,6011(a)-1 [Amended]
payment consists of a receipted Schedule Par. 2. Section 40.6011(a)-1 is
1 of Form 2290, “Heavy Highway Vehicle Special Analyses amended as follows:

Use Tax Return,” that is returned to the 1. In paragraph (b)(2) introductory

It has been determined that this Trea-
taxpayer by the IRS after the taxpayer has « -
paig tgx onythe vehicle. In most Eages RUry decision is not a significant regulal®Xt the !,a.nguage Effecnye January 1
Schedule 1 must include the vehicle iderfoY action as defined in Executive Ordeﬂ-9$4' t|he 's removed and "The is addec
its place.

P 1. 12866. Therefore, a regulatory asses$!
tification number (VIN) of each vehicle X , 2 In paragranh (b)(2)(V). the languade
for which the taxpayer is reporting tax.Ment is not required. It also has been de- paragraph (b)(2)(v), guag

However, existing regulations providet€'mined that section 553(b) of the Ad"f‘anlf,j kerosene” is added after "diesel
, o . uel”.
that a taxpayer reporting tax on more thaffinistrative Procedure Act (5 U.S.C.

21 vehicles need not list the VIN of anychapter 5) does not apply to these regulgarT 41_EXCISE TAX ON USE OF
vehicle. tions. CERTAIN HIGHWAY MOTOR

Effective July 1, 2000, the final regula- !t 1 hereby certified that the collectiony/ gy o s
tions remove this provision. In addition,Cf information in these regulations will o
the instructions for Form 2290 will beNot have a significant economic impact on Par. 3. The authority citation for part
changed to require the listing of the VIN& s'ubsta.n.tial'nur.nber of small entities41 contin_ues to read in part as follows:
of each vehicle reported. The final reguTh'S cert_lflcatlon is based upon the fact Authority: 26 .U.S.C. 7805.* * .
lations also remove several obsolete pr(ﬁb?‘t the time requwed tq prepare and.sub— Par. 4. Section 41.0-1 is revised ftc
visions relating to the highway use tax. mlt the exemptl_on certificates degcrlbedead as follows: .

Information Reporting Section " these regulgtlons (many of which a_r§41.0—1 Introd.uct|o.n. . .
4101(d) allows the IRS to require infor-s'm”f?‘r to. qertlflcates .that are alrea'dylln The regulatlons in this part are Qe5|g-
mation reporting by (1) any person regisyse) is minimal and will not have §5|gn|f—nated “H|ghway .Use.Tax Regulations.”
tered under section 4101 and (2) sucigant impact on those smg_ll entities thathe regulations in thl§ pa}rt relate tol the
other persons as the IRS deems necess&ﬁpose to provide the certificates. Therdax on the use of certain highway vehicle:

fore, a Regulatory Flexibility Analysis imposed by section 4481 and to certait



associated administrative provisions. Par. 8. In 841.4481-2, paragraph (a)(Xparagraph (c).

is revised to read as follows: 5. The undesignated authority citation
§841.0-2 and 41.0-3 [Removed] §41.4481-2 Persons liable for tax. at the end of the section is removed.
Par. 5. Sections 41.0—2 and 41.0-3 are (a_) *x X (1)(i) Aper_son is Iiabl_e forthe  The revisions rez_id_ as follows:
removed. tax imposed by section 4481 with resped41.4482(b)-1 Definition of taxable gross

Par. 6. Section 41.4481—1 is amenddg the use of a highway motor vehicle in aveight.
as follows: taxable period if the vehicle is registered (a) Actual unloaded weight(1) In

1. Paragraphs (a) and (b) are revised in the person’§ name— general. Actual unload_ed weighteans

2. Paragraph (c)(1) introductory text, is (A) A'F the time of the _flrst use of thethe empty (or tare) weight of fthe truck,
amended by removing the language sta/ehicle in the taxable penpd; trucl_<-tract0r, or bus, fully equipped for
able periods beginning after June 30, (B) In the case of a vehicle under a suservice.
1984,” and adding “a taxable period” inPension of tax described in (2) Trucks and truck-tractors A truck
its place. 841.4483-3(a), at the time the use on thar truck-tractor fully equipped for service

3. Paragraph (c)(3) is amended by rdublic highways d_uring the tax_able perioc_ir?cludes the body (Wh_ethe_r or not de-
vising the introductory text. exceeds S,QOO miles (7,500 miles for agrmgn_ed and adapted primarily for trans-

4. Paragraph (d)(1) is amended by réeultural vehlcl_es); _ _ pqrtlng cargo, as fo_r example,_ concrete
moving from the last sentence the language (C) At the tlme_ that an increase in thamixers); all accessories; all equipment at-
“Form 843 (Claim)” and adding ‘.Formqaxable gross weight of the vehicle resultsached to or carried on such truck or
8849 (or such other form as the CommidD an additional tax liability (as computedtruck-tractor for use in connection with
sioner may designate)” in its place. under §41.4481—1(c)(3)) if t_he increas_@he movement of the vehic_le by means o

5. Paragraph (e) introductory text, i€CCUrs after the month in which the vehiits own motor or for use in the mainte-

amended by adding the language ssectighle was first used in the taxable period; onance of the vehicle; and a full comple-

4481 and” after “The application of". (D) At the time of any use during thement of lubricants, fuel, and water. It
The revisions read as follows: taxable period that is after the first useloes not include the driver, any equip-
§41.4481-1 Imposition of tax during the period, but only to the extenment (not including the body) attached to

(a)In general Tax is imposed on the usethat the tax or any installment payment otbr_ carried on the vehicle fo_r use in han-
during a taxable period of any registere e__tax has not pr_ewou_sly been paid. dling, prot_ectlng, or preserving cargo, or
highway motor vehicle that (together with (i) In any case in which more than oneany special equipment (§u<_:h as an ai
the semitrailers and trailers customarilf’€rsOn is I|§1ble__for the tax for a_taxak_)leaomp_ressor, crane, specialized 0|If|_eld
used in connection with highway motor veberiod, the liability of all persons is satis-machinery, etc.) mounted on the vehicle

hicles of the same type as such highwaf)iﬁd to the extent that the tax is paid byor use on construction jobs, in oilfield

motor vehicle) has a taxable gross weigtg"y Person liable for the tax. operations, etc.
of at least 55,000 pounds xRk kK (3) Buses Abus fully equipped for ser-
' ' ice includes the body; all accessories; al
(b) Rate of tax For the rate of tax gen-g41 4482(a)-1 [Amended vice inc ; : ;
erally, see section 4481(a). For the rate of @-11 ] equipment attached to or carried on suct
tax for certain vehicles used in logging, Par. 9. Section 41.4482(a)—1 i$Us for use in connection with the move-
see section 4483(e). For the rate of taamended as follows: ment of the vehicle by means of its own

for certain vehicles base-plated in Canada 1. Paragraph (a)(2) is amended by r&00tor, for use in the maintenance of the
or Mexico, see section 4483(f). For a spanoving the language “paragraph (c) of thi¥€hicle, or for the accommodation of pas-
cial rule for the taxable period in whichsection” and adding “§48.4061(a)—1(d) of€NJers or others (such as air conditionin

the tax terminates, see section 4482(d). this chapter” in its place. equipment and sanitation facilities, etc.);
(C) * ** 2. Paragraph (c) is removed. and a full complement _of lubricants, _fuel,
(3) If the taxable gross weight of a ve- Par. 10. Section 41.4482(b)—1 j&nd water. Itdoes not include the driver.
hicle increases during the month in whictamended as follows: (b) Determination of taxable gross
the vehicle is first used in a taxable pe- 1. Paragraph (a) is revised. weight—(1) In general. The taxable
riod, the tax for the vehicle for the taxable 2. Paragraphs (b), (c), and (d) are rél"oSs weight of a highway motor vehicle
period is computed on the basis of the imoved. is the sum of the actual unloaded weigh

creased weight. If the taxable gross 3. Paragraph (e) is redesignated &4 the vehicle fully equipped for service,
weight of a vehicle increases after thgaragraph (b) and amended as follows; e actual unioaded weight of any semi-
month in which the vehicle was first used a. The heading is revised. trailers or trailers fully equipped for ser-
in a taxable period, the additional tax lia- b. In newly designated paragraplyice customarily used in combination
bility, if any, that results from the in- (b)(L), the first sentence is revised and th&ith the vehicle, and the weight of the

creased weight is calculated according tsecond sentence is removed. maximum load customarily carried on the

the following formula: c. In newly designated paragraptY€hicle and on any semitrailers or trailers

T ——— (b)(2), the language “paragraph (a)” is reCustomarily used in combination with the
moved and “paragraph (b)(1)” is added ify€hicle. ***

841.4481-1T [Removed] its place. *oxox ok x

Par. 7. Section 41.4481-1T is removed. 4 Paragraph (f) is redesignated agsq 4482(b)-1T [Removed]



Par. 11. Section 41.4482(b)-1T is re- The revision reads as follows: Par. 19. Section 41.6001-2 is amende

moved. 841.4483-2 Exemption for certain tran-as follows:

Par. 12. Section 41.4482(c)-1 isit-type buses. 1. Paragraph (a), second sentence,
amended as follows: *okok ok k amended by removing the language
1. The section heading is revised. (e) *** “104(b)(5)" and adding “104(b)(4)” in its

2. Paragraphs (a), (b), and (d) are re- (2) * * * In determining the total of place.
vised. such passenger fare revenue, revenue2. Paragraph (c)(1)(ii) introductory
The revisions read as follows: from sources such as charter fees, rentaksxt, is amended by removing the lan-
841.4482(c)-1 Definition of State, taxableof property, advertising receipts, etc., iguage “If a receipted” and adding “With
period, use, and customarily used not taken into account. respect to taxable periods beginning be
(a) State Stateincludes any State, any* * * * * fore July 1, 2000, if a receipted” in its
political subdivision of a State, the Dis- place.

trict of Columbia, and, to the extent pro-341-4483-3 [Amended] 3. Paragraph (c)(1)(iii), first sentence,

vided by section 7871, any Indian tribal p5. 15 section 41.4483-3 is amendds @mended by removing the language “If
government. as follows: a Schedule 1" and adding “With respec
(b) Taxable period For the definition 4 Paragraph (a)(2) is amended by rd0 taxable periods beginning before July

of taxable periodsee section 4482(c). moving the language “(Federal Heavy vel, 2000, if a Schedule 1" in its place.
*okok ok k 4. Paragraph (d) is amended as fol

) o hicle Use Tax Return)”.
(d) Customarily used A semitrailer or 5 Paragraph (b) is amended as folows:
trailer is treated asustomarily usedn |jys: a. Example (1) seventh sentence, is

connection with a highway motor vehicle , The first sentence is amended by r@mended by removing the language
if the vehicle is equipped to tow the semi

) _ moving the language “shall pay” and:§41'4482(b):;(?)” and  adding
trailer or trailer. _ _ _ adding “is liable for” in its place. 841.4482(b)-1" in its place. _
Par. 13. Section 41.4483-1 is revised |, The |ast two sentences are removed. 2- Example (2) second sentence, is

to read as follows: 3. Paragraph (f) is amended as follow@mended by removing the language

841.4483-1 State exemption a. The second sentence is removed. 841.4482(b)-1(e)” and adding
Use of a highway motor vehicle by a |, The |ast sentence is amended b”>§41.4482(b)—1” in its place.

State is exempt from the tax imposed b}idding the language “and ©- Example (4)s removed.

section 4481. For this purpose, the te”@41.6011(a)—1(a)(3) for a requirement Par. 20. Section 41.6011(a)-1 is re

use by a Stateneans the operation by &t certain transferees described in thidsed to read as follows:

State on the public highways in theparagraph (f) must file a return” after341.6011(a)-1 Returns.

United States of any highway motor Vehi“suspension from tax”. (&) In general (1) A person that is liable

cle, whether or not such highway motor for tax under 841.4481-2(a)(1)(i)(A), (B),
vehicle is owned by the State. 841.4483-5 [Removed] or (C) must file a return for the taxable pe-

Par. 14. Section 41.4483-2 is amended , ) riod with respect to the tax imposed by sec
as follows: Par. 16. Section 41.4483-5 is removegy, 4481.

1. Paragraph (a) is amended by rémO¥41 4484-1 [Removed] (2) A person that is liable for tax under
ing the language “section 6421(b)(2), as 841.4481-2(a)(1)(i)(D) must file a return
set forth in”. Par. 17. Section 41.4484-1 is removedor a taxable period with respect to the ta

2. Paragraph (e) is amended as fol- imposed by section 4481 if the Commis-
lows: $41.6001-1 [Amended] sioner notifies the person that the tax fo

a. Paragraph (e) introductory text, is par 18 Section 41.6001—1 is amenddg€ taxable period has not been paid i
amended by removing the language “se{s tol1ows: full.
forth in section 6421(b)(2)". 1. Paragraph (a)(6) is amended by re- (3) A transferee of a vehicle that re-
b. Paragraph (e)(1) is amended by "8hoving the language “for taxable period§eives a statement described in the firs
moving the language “(rather than anygear June 30, 1984" sentence of 8§41.4483-3(f) must file a re
different period prescribed in section 5 Paragraph (a)(7) is amended as fofurn with the statement attached.
6421(b)(2))". lows: (b) Form 2290 The return required
c. Paragraph (e)(2), first sentence, is 5 The first sentence is amended by reinder paragraph (a) of this section i
amended by removing the language “(Seﬁoving the language “or, for taxable peri_Form 2290, “Heavy Highway Vehicle Use

section 4263(a))". ods after June 30, 1984,” and adding sgriaX Return,” or such other return as the
d. Paragraph (e)(2), last sentence, is Igy ii5 place. ' ' Commissioner may prescribe. The returt
vised. is made in accordance with the instruc:

) b. The last sentence is removed. - !
3. Paragraph (fExample (1) penulti- 3. Paragraph (b) is amended by removions applicable to the form.
mate sentence, is amended by removir]gg the language “whether he meets” and Par. 21. Section 41.6071(a)-1 is

the language “(not including any tax OMhdding “whether it meets” in its place. amended as follows:
the transportation of persons imposed by 1. Paragraph (a) is revised.
section 4261)". 841.6001-2 [Amended] 2. Paragraph (b) is removed.



3. Paragraph (c) is redesignated a841.6109-1 Identifying numbers. Par. 31 In §848.0-2, paragraph (a)(2) is
paragraph (b). Every person required underremoved and reserved.

4. Newly designated paragraph (b) i€41.6011(a)-1 to make a return must pro-
amended by removing the language “(butide the identifying number required by348-4041-21 [Amended]
in no event earlier than the time prethe instructions to the form on which the p. 35 gection 48.4041-21, paragrapl

scribed in paragraph (a)(1) of this sectioneturn is made. (c)(1), first sentence, is amended by remov

for filing a return)”. Par. 26. Section 41.6151(a)-1 is "®hg the language “§48.4082—4(c)(1)
5. Paragraphs (d), (e), and (f) are resised to read as follows: ~ through (c)(4)(i) or (c)(5) through (c)(10).”

moved. §41.6151(a)-1 Time and place for payingq adding “section 4041(a)(3)(B), (b)(1),
The revision reads as follows. tax.

_ 'V _ _ (®, (9), or (h).” in its place.

841.6071(a)-1 Time for filing returns. The tax must be paid at the time pre-"p;, 33 | Subpart H, §48.4052—1 is
(a) In general Except as provided in scribed in §41.6071(a)-1 for filing the re-; yged under the undes’,ignated cente

paragraph (b) of this section, a return ddurn and at the place prescribed irP\eading “Motor Vehicles” to read as fol-

scribed in 841.6011(a)-1 must be filed bg41.6091-1 for filing the return.

lows:
the last day of the month following the ; .
month in wr{ich— 9 §8§41.6161(a)(1)-1, 41.6302(b)-1, and §48..4_105_2—1 Hegvy trucks and trailers;
(1) A person becomes liable for tax?*1-7805-1 [Removed] certification requirement.

) i (a) In general Tax is not imposed by
under §41.4481-2(a)(1)()(A), (B), or (C);  par. 27. Sections 41.6161(a)(1)—1section 4051 on the sale of an article fol
(2) A person that is liable for tax unders 1 g302(h)-1, and 41.7805-1 are reresale or leasing in a long-term lease if

§41.4481-2(a)(1)()(D) is notified by the,,aq. by the time of sale, the seller has in gooc
Commissioner that the tax has not been faith accepted from the buyer a state-

(I‘?’)I f/ \”,t ral Sfe ee deSC bed i ] [ v ] ment that tlle buyer executed |n QOOd
. ( C]UII’eS the VehIC|e. f m, J 1ot e san i_

PART 48—MANUFACTURERS AND tions, as the certificate described in

§41.6081(a)-1 [Removed] RETAILERS EXCISE TAXES §145.4052-1(a)(6) of this chapter, ex-
o cept that the certificate must be signec

Par. 22. Section 41.6081(a)-1 is re- P&’ 29. The authority citation for partynqer penalties of perjury and need no

moved. 48 is amended by removing the entries fqrgefer to Form 637 or include a registra-
Par. 23. Section 41.6091-1 is revisegections 48.4081-7 and 48'4081_9(83_i'on number.
to read as follows: 48.4082-6T, 48.4082-7T, and 4082-8T, 1)) References to §145.4052—1(a)(2) of

§41.6091-1 Place for filing returns, ~ 48:4101-2; 48.4101-3T; 48.6427-8nis chapter References to §145.4052—
(a) In general Except as provided in 48-6427-9; and 48.6427-10T and 5)(2) of this chapter appearing in
paragraph (b) of this section, returns mué8-6427-11T and adding entries in nugj 45 40521 of this chapter apply also tc
be filed in accordance with the instrucmerical order to read in part as follows: 4 aqraph (a) of this section.
tions applicable to the form on which the Authority: 26 U.S.C. 7805 *** (c) Effective date This section is ap-
return is made. Section 48.4052-1 also issued under Z§icaple after June 30, 1998. In addition,
(b) Hand-carried returns—(1) Persons U.S.C. 4052(g). * * * tax is not imposed on a sale occurring

other than corporations Returns of per-  Section 48.4081~7 also issued under 28er pecember 31, 1997, and before Jul

sons other than corporations that are fiIeH'S'C'_4081(e)' Frr ) 1, 1998, if the conditions of paragraph (a)
by hand carrying must be filed with the S€ction 48.4082-6 also issued under 2§ 1his section are satisfied.
Commissioner in the internal revenue dis¥-S-C- 4082(d). Par. 34. Section 48.4081-1 is amende!

trict in which is located the principal S€ction 48.4082—7 also issued under 2§ ¢qjo\s:

place of business or legal residence of tHé'S'C'_4082(d)' e ) 1. Paragraph (b) is amended by:
person. Section 48.4101~2 also issued under 26 5 - Revising the definition of Aviation
(2) Corporations Returns of corpora- U.S.C._6071(a). rrr ) asoline.
tions that are filed by hand carrying must S€ction 48.6427-8 also issued under 26, Remoying the definition of Diesel-
be filed with the Commissioner in the in—U'S'C'_6427(m)' ) owered boat.
ternal revenue district in which is located S€ction 48.6427-9 also issued under 26 . - aqding the definition of Excluded
the principal place of business or princi—U'S'C'_6427(m)' _ liquid in alphabetical order.
pal office or agency of the corporation, __S€ction 48.6427-10 also issued under y - adding the definition of Kerosene in
Par. 24. Section 41.6101—1 is revised® U'S;C' 6427(m). ) alphabetical order.
to read as follows: Section 48.6427-11 also issued under's - Reyising the definition of Rack.
§41.6101-1 Period covered by returns. 26 U.S.C. 6427(m). . .. f. Removing the language “(as defined
Each return is for a taxable period as Par- 30. The undesignated editorial, 48 4041-8(f))” in the definition of
defined in section 4482. note and its authority citation at the end 0kemgyal, first sentence.
Par. 25. Section 41.6109-1 is revisel'® authority citation are removed. g. Removing the language “subject to

to read as follows: §48.0-2 [Amended] the limitations of section 7871, any Indian



tribal government.” and adding “to thethe specifications for kerosene if it is onere applicable after January 1, 1998, an
extent provided by section 7871, any Inef the two grades of kerosene (No. 1-Khe definitions of kerosene, excluded lig-
dian tribal government.” in its place in theand No. 2-K) covered by ASTM specifi-uid, and taxable fuel are applicable afte

definition of State. cation D 3699, or kerosene-type jet fuelune 30, 1998. Paragraph (c)(2) of thit
h. Revising the definition of Taxablecovered by ASTM specification D 1655section is applicable after December 31
fuel. or military specification MIL-DTL- 1997.

i. Adding the language “as such” afte’5624T (Grade JP-5) or MIL-DTL-83133E
“is registered” in the definition of Taxable(Grade JP-8). For availability of ASTM $48-4081-1T [Removed]

fuel registrant. and military specifications, see paragraph p,, 35  Section 48.4081-1T is re-
J. Removing the language “operated byd) of this section. However, the termy,qyeqd.
a taxable fuel registrant if all of the fin-does not includexcluded liquid Par. 36. Section 48.4081-2 is amende

ished gasoline and diesel fuel (other than* * * * as follows:
diesel fuel dyed in accordance with Rackmeans a mechanism capable of 1 Paragraph (b) is amended by remov
848.4082-1(b))" and adding “where fin-delivering taxable fuel into a means Ofng the language “Except as provided ir
ished gasoline, undyed diesel fuel, otransport other than a pipeline or vessel.§48.4081_4 (relating to gasoline blend-
undyed kerosene is stored if the facility ig * * * * stocks) and §48.4082-1 (relating to dyec
operated by a taxable fuel registrant and Taxable fuelmeans gasoline, dieselyiaqg fuel), tax” and adding “Tax” in its
all such taxable fuel” in its place in thefuel, and kerosene.
definition of Terminal, last sentence. * Rk kK 2. Paragraph (c)(3) is amended by
2. Paragraph (c)(1)(i) introductory (c)*** adding the language “or kerosene” afte
text, is amended by removing the lan- (2) Diesel fuet—(i) In general Except «jiesel fuel” each place it appears.
guage “and (c)(iii)” and adding “andas provided in paragraph (c)(2)(ii) of this 5 Paragraph (e) is revised.
(c)(1)(iii)" in its place. section,diesel fuemeans any liquid that, 4 Paragraph (f) is added.
3. Paragraph (c)(1)(i)(A) is amendedvithout further processing or blending, is The addition and revision read as fol-
by adding the language “(other than taxsuitable for use as a fuel in a diesel-powg,,s-
able fuel for which a credit or paymentered highway vehicle or diesel-powere%48_4081_2 Taxable fuel: tax on removal
has been allowed)” after “4081(a)”. train. at a terminal rack.
4. Paragraphs (c)(2) and (d) are re- (ii) Exclusion Diesel fueldoes not in- « « % % *
vised. clude gasoline, kerosene, excluded liquid, (e) Exemptions For exemptions from
5. Paragraphs (e) and (f) are added. No. 5 and No. 6 fuel oils covered byiha tax imposed under this section, se
The revisions and additions read as folASTM specification D 396, or F-76 (Fuel§§48_4081_4 (relating to gasoline blend-

place.

lows: Naval Distillate) covered by military stocks), 48.4082-1 (relating to dyed diese
§48.4081-1 Taxable fuel; definitions.  specification MIL-F-16884. For avail- ¢,a| and dyed kerosene), 48.4082-5 (relat
rrmEn ability of ASTM and military specifica- j,q 1o diesel fuel and kerosene used it

(b) *** tions, see paragraph (d) of this section.  a[3ska), 48.4082-6 (relating to aviation-

Aviation gasolinemeans all special *** ** grade kerosene), and 48.4082-7 (relatin
grades of gasoline that are suitable for use (d) ASTM and military specifications ;, xerosene used for a feedstock purpose

in aviation reciprocating engines and covASTM specifications may be obtained (f) Effective date This section is ap-
ered by ASTM specification D 910 orfrom the American Society for Tes“”gplicable after December 31, 1993,
military specification MIL-G-5572. For and Materials, 100 Barr Harbor Drive,” p. 37 gection 48.4081-3 is amende
availability of ASTM and military specifi- West Conshohocken, PA 19428. Military,q toliows:

cations, see paragraph (d) of this sectionspecifications may be obtained from the 4 Paragraph (a) is amended by remov

*oHxE K Standardization Document Order Deslﬁng the last sentence.

Excluded liquidmeans any liquid Building 4, Section D, 700 Robbins Av- 5 Paragraph (b)(1) is amended as fol
that— enue, Philadelphia, PA 19111. WS

(1) Contains less than four percent nor- (e) Other definitions For other defini- 5 | the introductory text, the lan-
mal paraffins; or tions relating to taxable fuel, S€€yage “Except as provided in paragrapt

(2) Has a— §§484081—6(b), 484082—5(b), 484082-(b)(2) of this section (relating to an ex-

(i) Distillation range of 125% F. or less;6(b), 48.4082-7(b), 48.4101—1(b),emptiOn for certain refineries), §48.4081-

(ii) Sulfur content of 10 ppm or less;48.6427-9(b), 48.6427-10(b), and, (relating to gasoline blendstocks), anc
and 48.6427-11(b). §48.4082-1 (relating to dyed diesel fuel),

(iiif) Minimum color of +27 Sayboilt. (f) Effective date (1) Except as pro- (57 is removed and “Tax” is added in its
FHERFEHH vided in paragraph (f)(2) of this sectionp|ace_

Kerosenemeans any liquid that meetsthis section is applicable after December , |, paragraph (b)(1)(i), the language
the specifications for kerosene or would1, 1993. “of taxable fuel” is added after “A re-
meet those specifications but for the pres- (2) In paragraph (b) of this section, the, o1
ence in the liquid of a dye of the type dedefinition of aviation gasoline and the

X ) o i ) o2 . c. In paragraph (b)(1)(ii), the language
scribed in 848.4082-1(b). A liquid meetghird sentence in the definition of terminak

of taxable fuel” is added after “A re-



moval”. 1. In paragraph (c)(2), First Taxpayer’sor kerosene” is added after “diesel fuel”.
d. In paragraph (b)(1)(iii), third sen-Report, the following language is re- The revisions read as follows:

tence, the language “840.6302(c)-1(e)(4)imoved: 848.4082-1 Diesel fuel and kerosene; ex
is removed and “840.6302(c)-1(f)(4)" is “7. emption for dyed fuel.
added in its place. Location of IRS service center where® * * * *

3. In paragraph (c)(1) introductory this report is filed” (b) * * * Diesel fuel or kerosene satis-

text, the language “Except as provided in 2. In paragraph (c)(4)(v), the languagéies the dyeing requirement of this para-

848.4081-4 (relating to gasoline blend*gasoline” is removed each place it apgraph (b) only if the diesel fuel or

stocks) and 848.4082-1 (relating to dyegears and “taxable fuel” is added in itkerosene contains—

diesel fuel), a tax” is removed and “Tax”place. *okok ok k

is added in its place. 3. In paragraph (fexample 1the lan- Par. 43. Sections 48.4082-2 and
4. In paragraph (d)(1), the language “Ayuage “gasoline registrant” is removed8.4082—3 are revised to read as follows:

tax is imposed” is removed and “Tax isand “taxable fuel registrant” is added ir§48.4082-2 Diesel fuel and kerosene; no

imposed” is added in its place. its place in the following locations: tice required for dyed fuel

5. In paragraph (e)(1) introductory a. Paragraph (i), first sentence. (a)In general A legible and conspicu-
text, the language “Except as provided in b. Paragraph (i), second sentence. ous notice statingDYED DIESEL FUEL,
848.4081-4 (relating to gasoline blend- c. Paragraph (ii), first sentence. NONTAXABLE USE ONLY, PENALTY
stocks) and 848.4082-1 (relating to dyed Par. 40. In 848.4081-8, paragraph (8JOR TAXABLE USEmust be posted by
diesel fuel), a tax” is removed and “Tax”is revised to read as follows: a seller on any retail pump or other deliv-
is added in its place. 848.4081-8 Taxable fuel; measurement.ery facility where it sells dyed diesel fuel

6. In paragraph (f)(1), the language (a)In general Volumes of taxable fuel for use by its buyer. A legible and con-
“Except as provided in paragraph (f)(2) omay be measured on the basis of actuspicuous notice stating DYED
this section and 848.4082-1 (relating tawolumetric gallons or gallons adjusted t&KEROSENE, NONTAXABLE USE ONLY,
dyed diesel fuel), a tax” is removed an®0 degrees Fahrenheit. However, begifPENALTY FOR TAXABLE USEwust be

“Tax” is added in its place. ning July 1, 2000, for each period fromposted by a seller on any retail pump ol
7. Paragraph (i) is revised. July 1 through the following June 30— other delivery facility where it sells dyed
8. Paragraph (j) is added. (1) A person liable for the tax on re-kerosene for use by its buyer. Any sellet
The revision and addition read as folmoval may use only one of the two basethat fails to post the required notice on

lows: of measurement with respect to all taxablany retail pump or other delivery facility

848.4081-3 Taxable fuel; taxable eventfuel removed during the period from anywhere it sells dyed fuel is, for purposes of
other than removal at the terminal rack. particular terminal, refinery, or blendingthe penalty imposed by section 6715, pre
*okok ok k facility; sumed to know that the fuel will not be
(i) Exemptions For exemptions from  (2) A person liable for the tax on entryused for a nontaxable use.
the taxes imposed under this section, seeay use only one of the two bases of (b) Cross reference; terminal
8848.4081-4 (relating to gasoline blendmeasurement with respect to all taxableperators For the requirement that ter-
stocks), 48.4082-1 (relating to dyed diesdliel entered into the United States duringninal operators provide a notice with re-
fuel and dyed kerosene), 48.4082-5 (reghe period at any particular point of entryspect to dyed fuel, see §48.4101-1(h)(3
lating to diesel fuel and kerosene used iand (relating to terms and conditions of regis-
Alaska), 48.4082-6 (relating to aviation- (3) A person liable for the tax on saldration for terminal operators).
grade kerosene), and 48.4082-7 (relatingay use only one of the two bases of (c) Effective date This section is ap-
to kerosene used for a feedstock purposefieasurement with respect to all taxablplicable with respect to diesel fuel after
(j) Effective date This section is ap- fuel sold during the period to any particuDecember 31, 1993, and with respect tc

plicable January 1, 1994. lar buyer. kerosene after June 30, 1998.

Par. 38. In 848.4081-6, paragraph**** 848.4082-3 Diesel fuel and kerosene; vi-
(b)(3) is revised to read as follows: sual inspection devicefReserved]
§48.4081-6 Gasoline; gasohol §48.4081-9 [Removed] Par. 44. Section 48.4082—4 is amende:
* Rk kK : ; s follows:

s Par. 41. Section 48.4081-9 is remove&® _ o _

(b) Par. 42. Section 48.4082—1 is amended L+ The section heading is revised.

(3) Gasohol blender Gasohol blender 4¢ tojiows: 2. Paragraph (a)(1) is revised.
means any person that regularly produces | The section heading is revised. 3. Paragraph (a)(2)(i) is amended by

gasohol outside of the bulk transfer/termi- 5 |, paragraph (a) introductory text’removing the language “or boat”.

nal system for sale or use in its trade qf,o language “or kerosene” is added after 4. Paragraphs (b) heading and (b)(1

business. “diesel fuel”. are revised.
X 3. In paragraph (a)(3), the language “or - Paragraph (c) is amended by:
§48.4081-7 [Amended] kerosene” is added after “diesel fuel”. a. I_?emovmg paragraphs (c)(4) anc
4. In paragraph (b), the introductor)ﬂc)(lo)’ . )
Par. 39. Section 48.4081—7 is amendeext is revised. b. Redesignating paragraphs (c)(5),

as follows: 5. In paragraph (b)(1), the languagé®(8), (€)(7), (c)(8), and (c)(9) as para-



graphs (c)(4), (c)(5), (c)(6), (c)(7), and a. Paragraph (b), definition of Quali-Paragraph (c) of this section does no

(c)(8), respectively. fied dealer, paragraph (1). apply with respect to kerosene that is sol
c. Adding the language “or” at the end b. Paragraph (c) introductory text. as described in paragraph (c)(3)(ii) of this
of newly designated paragraph (c)(7). c. Paragraph (c)(3). section if there is a later disqualifying sale
d. Removing the language “highway; d. Paragraph (d)(1) introductory text. of the kerosene. A later disqualifying sale
or” at the end of newly designated para- e. Paragraph (d)(2). is any later sale other than a later sale—
graph (c)(8) and adding “highway.” in its f. Paragraph (g). (i) By a person that, at the time of the
place. 5. Paragraph (h), first sentence, is resale, has an unexpired certificate (de
6. Paragraph (d) is revised. vised. scribed in paragraph (e) of this section
The revisions read as follows: The revisions read as follows: from the buyer and has no reason to be
848.4082-4 Diesel fuel and kerosene§48.4082-5 Diesel fuel and kerosendjeve that any information in the certifi-
back-up tax. Alaska. cate is false; or
(a) Imposition of tax—(1) In general ***** (ii) In connection with the delivery of

Tax is imposed by section 4041 on the de- (h) Effective date This section is ap- the kerosene into the fuel supply tank o
livery into the fuel supply tank of the plicable with respect to diesel fuel re-an aircraft.
propulsion engine of a diesel-powerednoved or entered after December 31, (2) Imposition of tax; liability for tax
highway vehicle (other than a diesel-pow1996, and with respect to kerosene reNotwithstanding §848.4081-2 and
ered bus) of— moved or entered after June 30, 1998. *48.4081-3, in any case in which para
(i) Any diesel fuel or kerosene on* graph (d)(1) of this section applies, tax is
which tax has not been imposed by sec- Par. 46. Sections 48.4082-6 andnposed with respect to that kerosene &
tion 4081, 48.4082—7 are added to read as follows: the time of the first later disqualifying
(i) Any diesel fuel or kerosene for §48.4082—6 Kerosene; exemption for avisale and the seller in that sale is liable fo
which a credit or payment has been aktion-grade kerosene. the tax.
lowed under section 6427; or (a) Overview. This section prescribes (3) Rate of tax For the rate of tax, see
(iif) Any liquid (other than taxable fuel) the conditions under which tax does nosection 4081.
for use as fuel. apply to the removal or entry of aviation- (e) Certificate—(1) In general The
*oHxE K grade kerosene that is destined for use asrtificate described in this paragraph (e
(b) Tax on diesel fuel and kerosenea fuel in an aircraft. is a statement by a buyer that is signe
buses and trairs-(1) In general Tax is (b) Definition. For purposes of this under penalties of perjury by a persor
imposed by section 4041 on the delivergection,aviation-grade kerosenmeans with authority to bind the buyer, is in sub-
into the fuel supply tank of the propulsiorkerosene-type jet fuel covered by ASTMstantially the same form as the model cer
engine of a diesel-powered bus or apecification D 1655 or military specifi- tificate provided in paragraph (e)(3) of
diesel-powered train of— cation MIL-DTL-5624T (Grade JP-5) or this section, and contains all information
(i) Any diesel fuel or kerosene onMIL-DTL-83133E (Grade JP-8). Fornecessary to complete the model certifi
which tax has not been imposed by se@vailability of ASTM and military specifi- cate. A new certificate or notice that the
tion 4081, cations, see §48.4081-1(d). current certificate is invalid must be given
(i) Any diesel fuel or kerosene for (c) Exemption for certain removals andif any information in the current certifi-
which a credit or payment has been akntries Tax is not imposed undercate changes. The certificate may be in
lowed under section 6427; or 848.4081-2(b), 48.4081-3(b)(1)(ii), orcluded as part of any business record
(iif) Any liquid (other than taxable fuel) 48.4081-3(c)(1)(ii) on the removal ornormally used to document a sale. The
for use as fuel. entry of aviation-grade kerosene if— certificate expires on the earliest of the
*okok ok k (1) The person otherwise liable for taxollowing dates:
(d) Effective date This section is ap- is a taxable fuel registrant; (i) The date one year after the effective
plicable after December 31, 1993, except (2) In the case of a removal from a teredate of the certificate (which may be no
that references to kerosene are applicalieinal, the terminal is an approved termiearlier than the date it is signed).

after June 30, 1998. nal; and (ii) The date the buyer provides the
Par. 45. Section 48.4082-5 is amended (3)(i) The person otherwise liable forseller a new certificate or notice that the
as follows: tax delivers the kerosene into the fuel sugurrent certificate is invalid.
1. The section heading is revised. ply tank of an aircraft and this delivery is (iii) The date the Internal Revenue Ser-
2. Paragraph (a) is amended by addinmupt in connection with a sale; or vice or the buyer notifies the seller that
“or kerosene” after “diesel fuel”. (i) The kerosene is sold for use as #e buyer’s right to provide a certificate

3. Paragraph (b), definition of Exempffuel in an aircraft and, at the time of thehas been withdrawn.
area of Alaska, is amended by removingale, the person otherwise liable for tax (2) Withdrawal of the right to provide a
the language “Clear” and adding “Clean’has an unexpired certificate (described inertificate The Internal Revenue Service

in its place. paragraph (e) of this section) from themay withdraw the right of a buyer of avia-
4. Paragraphs (b), (c), (d), and (g) arbuyer and has no reason to believe any ition-grade kerosene to provide a certifi-
amended by adding “or kerosene” afteformation in the certificate is false. cate under this section if the buyer use

“diesel fuel” in the following locations: (d) Certain later sales—(1) In general the aviation—grade kerosene to which ¢



certificate relates other than as a fuel in arertificate that the buyer’s right to provide
aircraft or sells the kerosene without firsa certificate has been withdrawn.
obtaining a certificate from its buyer. The (3) Model certificate

Internal Revenue Service may notify any

seller to whom the buyer has provided a

CERTIFICATE OF PERSON BUYING AVIATION-GRADE KEROSENE FOR USE AS A FUEL IN AN AIRCRAFT

(To support tax-free removals and entries of aviation-grade kerosene under section 4082 of the Internal Revenue Code.
(Buyer) certifies the following under penalties of perjury:

Name of Buyer
The aviation-grade kerosene to which this certificate applies will be used by Buyer as a fuel in an aircraft or resoldfby Bt
that use.
This certificate applies to percent of Buyer’s purchases from (name, address, and em-
ployer identification number of seller) as follows (complete as applicable):
1. Asingle purchase on invoice or delivery ticket number

2. All purchases between (effective date) and (expiration date) (period not to exceed one yee
after the effective date) under account or order number(s) . If this certificate applies only to Buyer’s purchase:s
for certain locations, check here and list the locations.

Buyer is buying the kerosene for (check either or both as applicable):
Buyer’s use as a fuel in an aircraft.
Resale for use as a fuel in an aircratft.

Buyer will provide a new certificate to the seller if any information in this certificate changes.

If Buyer sells the aviation-grade kerosene to which this certificate relates and does not deliver it into the fuel sugaly &ink
craft, Buyer will be liable for tax unless Buyer obtains a certificate from its buyer stating that the aviation-grade kéltdsene
used as a fuel in an aircraft.

If Buyer violates the terms of this certificate, the Internal Revenue Service may withdraw Buyer’s right to provide aecertific

Buyer has not been notified by the Internal Revenue Service that its right to provide a certificate has been withdrawn.

The fraudulent use of this certificate may subject Buyer and all parties making any fraudulent use of this certificageoto a
imprisonment, or both, together with the costs of prosecution.

Printed or typed name of person signing

Title of person signing

Employer identification number

Address of Buyer

Signature and date signed

(f) Effective date This section is ap- other than gasoline, diesel fuel, or specidties before October 1, 2000, a taxable
plicable after March 30, 2000, except thafuels referred to in section 4041. Thusfuel registrant.
paragraph (d) of this section is applicabléor example, kerosene is used for a feed- (c) Exemption for removals and entries
after June 30, 2000. stock purpose when it is used as an ingrdax is not imposed on the removal or
848.4082-7 Kerosene; exemption fodient in the production of paint and is noentry of kerosene if—
feedstock purposes used for a feedstock purpose when it is (1) The person otherwise liable for tax
(a) Overview This section prescribesused to power machinery at a factorys a taxable fuel registrant;
the conditions under which tax does notvhere paint is produced. (2) In the case of a removal from a ter-
apply to the removal or entry of kerosene Feedstock usemeans a person thatminal, the terminal is an approved termi-
for use for a feedstock purpose. uses kerosene for a feedstock purpose. nal; and
(b) Definitions The following defini- Registered feedstock usareans a  (3)(i) The person otherwise liable for
tions apply to this section: feedstock user that is— tax uses the kerosene for a feedstock pul
Feedstock purposmeans the use of (1) Registered under section 4101 as @ose; or
kerosene for nonfuel purposes in the marfieedstock user; or (i) The kerosene is sold for use by the
ufacture or production of any substance (2) With respect to removals and enbuyer for a feedstock purpose and, at th



time of the sale, the person otherwise liabléme of the sale by the certifying buyer andate changes. The certificate may be in
for tax has an unexpired certificate (dethe certifying buyer is liable for the tax.  cluded as part of any business record
scribed in paragraph (e) of this section) (3) Rate of tax For the rate of tax, seenormally used to document a sale. The
from the buyer and has no reason to beliewection 4081. certificate expires on the earliest of the
any information in the certificate is false. (e) Certificate—(1) In general The following dates:

(d) Later sale—(1) In general Para- certificate described in this paragraph (e) (i) The date one year after the effective
graph (c) of this section does not applys a statement by a buyer that is signediate of the certificate (which may be no
with respect to kerosene that is sold as dender penalties of perjury by a persorarlier than the date it is signed).
scribed in paragraph (c)(3)(ii) of this secwith authority to bind the buyer, is in sub- (ii) The date the buyer provides the
tion if the buyer in that sale (the certifyingstantially the same form as the model ceseller a new certificate or notice that the
buyer) sells the kerosene. tificate provided in paragraph (e)(2) ofcurrent certificate is invalid.

(2) Imposition of tax; liability for tax this section, and contains all information (iii) The date the seller is notified by
Notwithstanding 8§848.4081-2 andnecessary to complete the model certifthe Internal Revenue Service or the buye
48.4081-3, in any case in which paragraptate. A new certificate or notice that thehat the buyer’s registration has been re
(d)(1) of this section applies, tax with re-current certificate is invalid must be givervoked or suspended.
spect to that kerosene is imposed at thieany information in the current certifi- (2) Model certificate

CERTIFICATE OF REGISTERED
FEEDSTOCK USER
(To support tax-free removals and entries of kerosene under section 4082 of the Internal Revenue Code.)
(Buyer) certifies the following under penalties of perjury:

Name of Buyer

Buyer is a registered feedstock user with registration number . Buyer’s registration has not been revoked c
suspended.

The kerosene to which this certificate applies will be used by Buyer for a feedstock purpose.

This certificate applies to percent of Buyer’s purchases from (name, address, and

employer identification number of seller as follows (complete as applicable):
1. Asingle purchase on invoice or delivery ticket number

2. All purchases between (effective date) and (expiration date) (period not to exceed on
year after the effective date) under account or order number(s) . If this certificate applies only to Buyer’s pur-
chases for certain locations, check here and list the locations.

If Buyer sells the kerosene to which this certificate relates, Buyer will be liable for tax on that sale.

Buyer will provide a new certificate to the seller if any information in this certificate changes.

If Buyer violates the terms of this certificate, the Internal Revenue Service may revoke Buyer’s registration.

Buyer understands that the fraudulent use of this certificate may subject Buyer and all parties making any frauduleist us
certificate to a fine or imprisonment, or both, together with the costs of prosecution.

Printed or typed name of person signing

Title of person signing

Employer identification number

Address of Buyer

Signature and date signed



(f) Effective date This section is ap- removing the language “and revocation or suspension of registration

plicable after March 30, 2000, except that §48.4101-2". under paragraph (i) of this section; or
paragraph (d) of this section is applicable 11. Paragraph (h)(2)(iii) is revised. (D) July 1, 1999.
after June 30, 2000. 12. Paragraph (h)(2)(iv) is added. (b) ***

13. Paragraph (h)(3)(i) is revised. (7) Pipeline operator.A pipeline oper-
8848.4082-6T, 48.4082-7T, 48.4082-8T, 14 Paragraph (h)(3)(ii) is amended bytor is any person that operates a pipeline
48.4082-9T, and 48.4082-10T adding “or kerosene” after “diesel fuel” inwithin the bulk transfer/terminal system.
[Removed] the heading and the introductory text. (8) Vessel operator A vessel operator

Par. 47. Sections 48.4082—6T, 48.4082— 15. Paragraph (h)(3)(v) is amended bis any person that operates a vessel withi
7T, 48.4082-8T, 48.4082-9T, anddding “or kerosene” after “diesel fuel’the bulk transfer/terminal system. How-
48.4082—10T are removed. each place it appears. ever, for purposes of this definitiones-

Par. 48. Section 48.4083—1 is amended 16- Paragraphs (i)(2)(ii) and (i)(2)(iii) sel does not include a deep draft ocean
as follows: are amended by removing the languaggoing vessel (as defined in

“vendor” and adding “vendor or an ulti- §48.4042—-3(a)).

1. In paragraph (c)(2), first sentence, D o -
the language “vehicle, train, or boat” ignate vendor (blocked pump)” in its (9) Other definitions For other defini-

removed and “vehicle or train” is added irP!2ce- tions relating to taxable fuel, see

its place. 17. Paragraph (k) is amended bg8§48.4081-1, 48.4081-6(b), 48.4082-5(b)
2. Paragraph (d) is revised. adding a sentence to the end of the pard8.4082—-6(b), 48.4082—-7(b), 48.6427-
The revision reads as follows: graph. 9(b), 48.6427-10(b), and 48.6427-11(b).

§48.4083—1 Taxable fuel: administrative 18. Paragraph (I)(2) is amended by (c) *** (1) In general A person is re-

authority. adding the language “,except that paraguired to be registered under section 410:

I——— graphs (c)(1)(iii) and (c)(1)(vi) of this if the person is—

section are applicable after March 31, (i) Ablender;

(d) Refusal to submit to inspectiofror __
£001" after “January 1, 1995". (ii) An enterer;

the penalty for any refusal to permit a

entry or inspection authorized by this sec- 19. Paragraph (1)(4) is added. (iif) A pipeline operator;
tion, see section 4083(c)(3). This penalt The revisions and additions read as fol- (iv) A position holder;
’ OWsS: (v) Aterminal operator; or

is in addition to any tax that may be im- . _ ’
posed by section 4041 or 4081 and ar§/48'4101_1 Taxable fuel; registration. (vi) Avessel operator.

penalty that may be imposed by section (@) * >~ ) ) rrEEr
6715. (2) *** However, the United States is (d) Persons that may, but are not re-
I——— treated as registered under section 4101quired to, be registered A person may,
§48.4091-3T [Redesignated as §48.409f *okokx but is not required to, be registered unde
3] §48.4091-3 [Amended] (6)(i) A person is treated as a taxablsection 4101 if the person is—

Par. 49. Section 48.4091—3T is rededuel registrant if on June 30, 1998, the (1) Afeedstock user;
ignated as §48.4091-3 and the languad¥'SON— (2) A gasohol blender;

“(temporary)” is removed from the sec- (A) Is an enterer, refiner, terminal oper- (3) An industrial user;

tion heading. ator, or throughputter with respect to (4) A throughputter that is not a posi-
Par. 50. Section 48.4101—1 is amenddffrosene and is registered under sectidgion holder;

as follows: 4101 as a producer or importer of aviation (5) An ultimate vendor; or
1. The section heading is revised. ~ TUe: _ (6) An ultimate vendor (blocked
2. Paragraph (a)(1) is amended by re- (B) Operates one or more terminals thgiump).

moving the language “registered ultimat&tore kerosene (and no other type of tax-* *** _
able fuel); or (f)*** (1) *** (i) Persons other than

vendors of diesel fuel” and adding “cer- o \ _TE
tain ultimate vendors of diesel fuel and (C) Is @ commercial airline, an operatoultimate vendors, pipeline operators, and
kerosene” in its place. of aircraft in noncommercial aviation, orvessel operators * *
3. Paragraph (a)(2) is amended b fixed bfise operator and is also a positid"rf*f* * _ o
adding a sentence to the end of the par older with respect to kerosene. (i) Ultimate vendors, pipeline opera-
graph. (i) A person treated as registered unddors, and vessel operatorsThe district
4. Paragraph (a)(6) is added. paragraph (a)_(6)(i) of this section isdirgctor will register an_applicant as an
5. Paragraphs (b)(7), (b)(8), and (b)(gsreated as registered from July 1, 199&iltimate vendor, ultimate vendor
until the earlier of— (blocked pump), pipeline operator, or
(A) The date of a subsequent denial ofessel operator only if the district direc-

an application for registration under parator—
* k k k%

are added.
6. Paragraph (c)(1) is revised.
7. Paragraph (d) is revised. i !
8. Paragraph (f)(1)(i) heading is re-9raph (9)(2) of this section;
vised. (B) The effective date of a subsequent (h) * * *
9. Paragraph (f)(1)(ii) heading and in_regis_tration_ issued under paragraph (g)(3) (2) * ok _
troductory text are revised. of this section; (iii) Make any false statement on, or vi-
10. Paragraph (h)(1)(iii) is amended by (C) The effective date of a subsequertlate the terms of, any certificate given to



another person to support an exemptio$8.4101-3T are removed. 848.6421-2 [Amended]
from, or a reduced rate of, the tax im-
posed by section 4081; or 848.4221-1 [Amended] Par. 59. In 848.6421-2, paragraph (a

. . i ded by removing the last sentenct
(iv) In the case of an ultimate vendor pa, 53 |y §48.4221-1, paragra r']s amen . ;
(blocked pump), deliver kerosene (ofa)(s)i o a » Paragrapi par 60, Section 48.6427-8 is amende

low K o be deli d) into th mended by removing the lanyq ¢qj1ows:
allow kerosene to be delivered) into p ; - ” :
uage “(gasoline and diesel fuel tax)” and ; ;
fuel supply tank of a diesel-powered high(jg ge "(9 ) 1. The section heading and paragraph

adding “(taxable fuel tax)” in its place. i
way vehicle or diesel-powered train from 9°( ) P (@) and (b)(1) are revised.

a blocked pump. §48.4222(b)-1 [Amended)] 2. Paragraph (b)(Zxxample 1 para-
(3) * * * (i) Notice required with re- graph (i) is amended as follows:
spect to dyed diesel fuel and dyed Par. 54. In 848.4222(b)-1, paragraph a. In the first and second sentences, th

kerosene A legible and conspicuous no-.(C)’ first sentence, is amended by removanguage. “1996” is removed and “2000”
tice stating‘DYED DIESEL FUEL, N9 .the language “pa_ra_graph (f)” ands added in its place.

NONTAXABLE USE ONLY, PENALTYadd'”g “paragraph (b)” in its place. b. In the fourth sentence, the languag
FOR TAXABLE USE'must be provided _ “848.4081-1(h)" is removed and
by each terminal operator to any persor§148'6416(b)(2) 1 [Amended] “§48.4081-1(b)" is added in its place.
that receives dyed diesel fuel at a terminal Par. 55. Section 48.6416(b)(2)-1 is 3- Paragraph (b)(Zxxample 1 para-
rack of that operator. A legible and conamended by removing the third sentenced"@Ph (i) is amended by removing the
spicuous notice stating DYED  Par. 56. In §48.6416(b)(2)-2, paral@nguage “(b)(1)(vi)(C)" and adding
KEROSENE, NONTAXABLE USE ONLYyraph (a) is revised to read as follows:  (@)(1)(vi)(C)” in its place.

PENALTY FOR TAXABLE USEust be §48.6416(b)(2)-2 Exportations, uses, 4 Paragraph (b)(Zkxample 2 para-
provided by each terminal operator to angales, and resales included. graph (i) is amended as follows:

person that receives dyed kerosene at a(a) In general The tax paid under @& In the first sentence, the languags
terminal rack of that operator. These naehapter 32 (or under section 4041(a) ort996" is removed and “2000” is added in
tices must be provided by the time of théd) in respect of sales or under sectioltS Place. .

removal and must appear on all shipping051) with respect to any article is con- P- In the third sentence, the languags
papers, bills of lading, and similar docusidered to be an overpayment in the cas8' diésel-powered boat” is removed.
ments that are provided by the terminabf any exportation, use, sale, or resale de-°- Paragraph (d) is amended as fol

operator to accompany the removal of thecribed in this section. This section ap©Ws: _
fuel. plies only in those cases in which the ex- & BY removing from paragraph ”(d)(l)
* ok ok k% portation, use, sale, or resale (or anghe language “covered by the claim

(K) * * * For rules relating to claims by combination thereof) referred to in this P: BY revising paragraphs (d)(2) and

registered ultimate vendors (blockedection occurs before any other use. 1(3). .
c. By adding the language “or

pump), see 8§48.6427-10. addition, the following restrictions must ) X

(1) * * * be taken into account in applying the regIgerosene" after “diesel fuel” in para-

(4) References in this section taulations under section 6416(b)(2): graphs (d)(4) and (d)(5).
kerosene are applicable after June 30, (1) Sections 6416(b)(2)(C) and (D) do 6 Paragraph (f) is revised.

1998. not apply to any tax paid under section 1he revisions read as follows:

Par. 51. Section 48.4101-2 is revised064 (gas guzzler tax). 848.6427-8 Diesel fuel and kerosene
to read as follows: (2) Sections 6416(b)(2)(B), (C), and (D)claims by ulimate purchasers.
§48.4101-2 Information reporting. do not apply to any tax paid under section (&) Overview This section provides

(a)In general Each information report 4131 (vaccine tax) and sectionfU/€s under which ultimate purchasers o
under section 4101(d) must be— 6416(b)(2)(A) applies only to the extent pretxed diesel fuel and kerosene may clair

(1) Made in the form required by thescribed in paragraph (b)(2) of this section. € income tax credits or payments allowex
Commissioner; (3) Section 6416(b)(2) does not applyPY Section 6427(l). Generally, these claim:

(2) Made for a period of one calendato any tax paid under section 4041(a)(1'ate to diesel fuel and kerosene used i
month; and or 4081 on diesel fuel or kerosene, sectigiPntexable uses. Claims relating to diese

(3) Filed by the last day of the first4091 (aviation fuel tax), or section 4121/U€l and kerosene sold for use on a farm fc
month following the month for which the (coal tax). farming purposes and by a State are mac
report is made, except that a report relat-* * * * by registered ultimate vendors undel

ing to any month during 2000 must be 848.6427-9; claims relating to kerosene
filed by February 28, 2001. 848.6420—7 [Removed] sold from a blocked pump are made by reg

istered ultimate vendors (blocked pump)

(b) Effective date This section s ap-  par. 57. Section 48.6420-7 is removeqhnger §48.6427-10; and claims relating t

plicable after March 30, 2000

§48.6420(c)—2 [Removed] kerosene sold during certgin periods of ex
8848.4102-2T and 48.4101-3T treme cold for blending with diesel fuel to
[Removed] Par. 58. Section 48.6420(c)-2 is rebe used for heating purposes are made

moved. registered ultimate vendors (blending)

Par. 52. Sections 48.4102-2T and under §48.6427—11.



(b) Conditions to allowance of credit or (f) Effective date This section is ap- (blocked pump) under §48.6427-10; anc
payment—(1) In general. Except as pro- plicable with respect to diesel fuel afteclaims relating to kerosene sold during
vided in section 6427(1)(5), a claim for anDecember 31, 1993, except for paragraptertain periods of extreme cold for blend-
income tax credit or payment with respecfb)(1)(iv) of this section, which is applic- ing with diesel fuel to be used for heating
to diesel fuel or kerosene is allowed undeable to diesel fuel bought by ultimate purpurposes are made by registered ultimat
section 6427(1) only if— chasers after June 30, 1994. This sectim@endors (blending) under §48.6427-11.

(i) Tax was imposed by section 4081 ois applicable with respect to kerosene (b) * **
the diesel fuel or kerosene to which thafter June 30, 1998. (2) A registered ultimate vendas an
claim relates; Par. 61. Section 48.6427-9 is amendadtimate vendor that is registered under

(if) The claimant produced or boughtas follows: section 4101 as an ultimate vendor.
the diesel fuel or kerosene and did not sell 1. The section heading and paragraph (c) * * * A claim for an income tax
it in the United States; (a) are revised. credit or payment with respect to diesel

(iii) The claimant has filed a timely 2. Paragraph (b) is amended by: fuel or kerosene is allowed by section
claim for a credit or payment that contains a. Adding the language “or undyeds427(1)(5)(A) only if—
the information required under paragrapkerosene” after “diesel fuel” in the intro- (1) Tax was imposed by section 4081
(d) of this section; ductory text. on the diesel fuel or kerosene to which the

(iv) The diesel fuel or kerosene was not b. Revising paragraph (b)(2). claim relates;
bought under a certificate described in 3. Paragraph (c) is amended by revis- (2) The claimant sold the diesel fuel or
848.6427-9(e)(2) (relating to Certificateing the introductory text, paragraphkerosene to—
of Farming Use or State Use); (c)(1), and paragraph (c)(2) introductoryr * * * *

(v) The diesel fuel or kerosene was naext. () ***(1)***
used on a farm for farming purposes (as 4. Paragraph (e) is amended by adding (i) The total number of gallons.
defined in 848.6420-4) or by a State;  “or kerosene” after “diesel fuel” in the (ii) A statement by the claimant that—

(vi) With respect to kerosene, thefollowing locations: (A) The diesel fuel or kerosene did not
kerosene was not sold from a blocked a. Paragraph (e)(1) introductory text. contain visible evidence of dye; or
pump or sold for blending with diesel fuel b. Paragraph (e)(1)(iv). (B) In the case of diesel fuel or
under the conditions described in c. Paragraph (e)(1)(v)(A). kerosene that contains visible evidence o
848.6427-11; and 5. Paragraphs (e)(1)(i) and (e)(1)(iidye, explains the circumstances unde

(vii) The diesel fuel or kerosene was eiare revised. which tax was imposed on that fuel.
ther— 6. Paragraph (e)(1)(vi) is amended by * * * *

(A) Used in a use described inremoving the language “For claims relat- (g) Effective date This section is ap-
848.4082-4(c)(3) through (c)(8); ing to sales by the claimant after Marclplicable with respect to diesel fuel after

(B) Exported; 31, 1994, a statement” and adding “ADecember 31, 1993, and with respect tc

(C) Used other than as a fuel in atatement” in its place. kerosene after June 30, 1998.
propulsion engine of a diesel-powered 7. Paragraph (e)(1)(vii) is removed. Par. 62. Sections 48.6427-10 anc
highway vehicle; or 8. Paragraph (e)(2)(ii), Certificate 0f48.6427—-11 are added to read as follows:

(D) Used as a fuel in the propulsion enFarming Use or State Use, is amended [§48.6427-10 Kerosene; claims by regis-
gine of a diesel-powered bus if the buadding or “or kerosene” after “diesel fuel’tered ultimate vendors (blocked pumps)

was engaged in a use described in sectiomeach place it appears: (a) Overview This section provides
6427(b)(1) (after the application of sec- 9. Paragraph (g) is revised. rules under which certain registered ulti-
tion 6427(b)(3)). The revisions read as follows: mate vendors of taxed kerosene may clair
*okok ok k 848.6427-9 Diesel fuel and kerosenethe income tax credits or payments allowec
(d) *** claims by registered ultimate vendorsy section 6427(1)(5)(B)(i). These claims
(2) A statement by the claimant that— (farming and State use). relate to kerosene sold from a blockec
(i) The diesel fuel or kerosene did not (a) Overview This section provides pump. Claims relating to kerosene sold for
contain visible evidence of dye; or rules under which certain registered ultiuse on a farm for farming purposes and by

(if) In the case of diesel fuel ormate vendors of taxed diesel fuel and State are made by registered ultimate ver
kerosene that contains visible evidence d&ferosene may claim the income tax creddors under §48.6427-9; claims relating tc
dye, explains the circumstances undets or payments allowed by sectiorkerosene sold during certain periods of ex
which tax was imposed on that fuel. 6427(1)(5)(A). These claims relate totreme cold for blending with diesel fuel to

(3) The use made of the diesel fuel odiesel fuel and kerosene sold for use onltae used for heating purposes are made &
kerosene covered by the claim describe@drm for farming purposes and by a Stateegistered ultimate vendors (blending)
by reference to specific categories liste€laims relating to diesel fuel andunder §48.6427-11; and claims relating tc
in paragraph (b)(1)(vii) of this sectionkerosene used for other nontaxable pukerosene used for nontaxable purposes a
(such as use in a qualified local bus or theoses are made by ultimate purchasensade by ultimate purchasers undel
exclusive use of a nonprofit educationalinder 848.6427-8; claims relating td848.6427-8.
organization). kerosene sold from a blocked pump are (b) Definitions The following defini-
*oHxE K made by registered ultimate vendorsions apply to this section:



(1) A blocked pumpgs a fuel pump be made on Form 4136 (or such othewles under which certain registered ulti-
that— form as the Commissioner may designatehate vendors of taxed kerosene may clair
() Is used to dispense undyed kerosena accordance with the instructions foithe income tax credits or payments allowes
that is sold at retail for use by the buyer ithat form. Each claim for a paymentby section 6427(1)(5)(B)(ii). These claims

any nontaxable use; under this section must be made on Fornelate to kerosene sold during certain per
(ii) Is at a fixed location; 8849 (or such other form as the Commisads of extreme cold for blending with
(iii) 1s identified with a legible and con- sioner may designate) in accordance wittliesel fuel to be used for heating purpose:
spicuous notice statingdNDYED UN- the instructions for that form. Claims relating to kerosene sold for use ol
TAXED KEROSENE, NONTAXABLE USE (e) Content of claim Each claim for a a farm for farming purposes and by a Stat
ONLY’; and credit or payment under this section musire made by registered ultimate vendor

(iv)(A) Cannot reasonably be used to diseontain the following information with re- under 848.6427-9; claims relating to
pense fuel directly into the fuel supply tankspect to all of the kerosene covered by theerosene sold from a blocked pump for

of a diesel-powered highway vehicle orclaim: nontaxable uses are made by registered
diesel-powered train (because, for example, (1) The claimant’s ultimate vendortimate vendors (blocked pump) undet
of its distance from a road surface or traifblocked pump) registration number. 848.6427-10; and other claims relating tc
track or the length of its delivery hose); or ~ (2) The total number of gallons. kerosene used for nontaxable purposes a

(B) Is locked by the vendor after each (3) A statement by the claimant that— made by ultimate purchasers unde
sale and unlocked by the vendor only in re- (i) The kerosene did not contain visible§48.6427-8.
sponse to a request by a buyer for undyexvidence of dye; or (b) Definitions The following defini-
kerosene for use other than as a fuel in a(ii) In the case of kerosene that containgons apply to this section:
diesel-powered highway vehicle or dieselvisible evidence of dye, explains the cir- (1) Adeclaration of extreme cold a de-
powered train. cumstances under which tax was imposedaration by the Commissioner that a spe
(2) A registered ultimate vendor on that kerosene. cific geographic area (such as a state or
(blocked pumpis a person that is registered (4) With respect to each sale of moreounty within a state) is affected by ex-
under section 4101 as an ultimate venddhan five gallons of kerosene from aremely or unseasonably cold weather con
(blocked pump). blocked pump that does not meet the condiitions. A declaration will be in effect dur-
(3) An ultimate vendor (blocked pump)tions of paragraph (b)(1)(iv)(A) of this secing the period determined by the
is a person that sells undyed kerosene frotion, a statement by the claimant that it haSommissioner.
a blocked pump. in its possession the date of the sale, name(2) A cold weather blends a blend of
(c) Conditions to allowance of credit or and address of the buyer, and the number kdrosene and diesel fuel that is produced i
payment A claim for an income tax credit gallons sold to the buyer. an area described in a declaration of ex
or payment with respect to undyed (5) Astatement by the claimant that it— treme cold and that is sold for use or use
kerosene is allowed by section (i) Has not included the amount of thdor heating purposes.
6427(1)(5)(B)(i) only if— tax in its sales price of the kerosene and has(3) A registered ultimate vendor (blend-
(1) Tax was imposed by section 4081 onot collected the amount of the tax from iténg) is a taxable fuel registrant, a registere
the kerosene to which the claim relates; buyer; ultimate vendor, or a registered ultimate
(2) The claimant sold the kerosene from (ii) Has repaid the amount of the tax tovendor (blocked pump).
a blocked pump for its buyer’s use otheits buyer; or (c) Conditions to allowance of credit or
than as a fuel in a diesel-powered highway (iii) Has obtained the written consent ofpayment A claim for an income tax credit
vehicle or diesel-powered train and thds buyer to the allowance of the claim.  or payment with respect to kerosene is al
claimant has no reason to believe that the (f) Time and place for filing claimFor lowed by section 6427(1)(5)(B)(ii) only

kerosene will not be so used; rules relating to the time for filing a claimif—
(3) The claimant is a registered ultimate@inder section 6427, see section 6427(i). A (1) Tax was imposed by section 4081 or
vendor (blocked pump); claim under this section is not filed unless ithe kerosene to which the claim relates;

(4) With respect to each sale of moreontains all the information required by (2) The claimant sold the kerosene in al
than five gallons of kerosene from garagraph (e) of this section and is filed airea described in a declaration of extrem
blocked pump that does not meet the condhe place required by the form. cold for the production of a cold weather
tions of paragraph (b)(1)(iv)(A) of this sec- (g) Cross reference For a rule prohibit- blend;
tion, the claimant has in its possession thiag a registered ultimate vendor (blocked (3) The claimant is a registered ultimate
date of the sale, name and address of themp) from delivering kerosene from avendor (blending); and
buyer, and the number of gallons sold to thielocked pump into the fuel supply tank of a (4) The claimant has filed a timely claim
buyer; and diesel-powered highway vehicle or dieselfor an income tax credit or payment that

(5) The claimant has filed a timely claimpowered train, see 848.4101-1(h)(2)(iv). contains the information required undel
for a credit or payment that contains the in- (h) Effective date This section is applic- paragraph (e) of this section.

formation required under paragraph (e) ddble after March 30, 2000. (d) Form of claim Each claim for an
this section. 848.6427-11 Kerosene; claims by regisincome tax credit under this section mus
(d) Form of claim Each claim for an tered ultimate vendors (blending). be made on Form 4136 (or such othe

income tax credit under this section must (a) Overview This section provides form as the Commissioner may designate



in accordance with the instructions for (iv) A statement by the claimant that it—vided in paragraph (e)(2)(iii) of this section,
that form. Each claim for a payment (A) Has not included the amount of theand contains all information necessary tc
under this section must be made on Fortax in its sales price of the kerosene ancbmplete the model certificate. A certifi-
8849 (or such other form as the Commigias not collected the amount of the tagate must be given for each purchase c

sioner may designate) in accordance witfiom its buyer; kerosene. The certificate may be includec
the instructions for that form. (B) Has repaid the amount of the tax tas part of any business records normall
(e) Content of claim—(1) In general its buyer; or used to document a sale.

Each claim for credit or payment under this (C) Has obtained the written consent of (ii) Withdrawal of the right to provide a
section must contain the following infor-its buyer to the allowance of the claim.  certificate The Internal Revenue Service
mation with respect to all of the kerosene (v) A statement that the claimant has imay withdraw the right of a buyer of

covered by the claim: its possession an unexpired certificate déerosene to provide a certificate under this
(i) The claimant’s registration number. scribed in paragraph (e)(2) of this sectiosection if the buyer uses the kerosene t
(i) The total number of gallons. and the claimant has no reason to beliewehich a certificate relates other than for

(iii) A statement by the claimant that— any information in the certificate is false. producing a cold weather blend. The Inter-
(A) The kerosene did not contain visible (2) Certificate—(i) In general The cer- nal Revenue Service may notify any sellel
evidence of dye; or tificate described in this paragraph (e) is ®© whom the buyer has provided a certifi-
(B) In the case of kerosene that contairstatement by a buyer that is signed undeate that the buyer’s right to provide a cer-
visible evidence of dye, explains the cirpenalties of perjury by a person with autificate has been withdrawn.
cumstances under which tax was imposdtiority to bind the buyer, is in substantially (iii) Model certificate
on that kerosene. the same form as the model certificate pro-

CERTIFICATE OF BUYER FOR PRODUCTION
OF A COLD WEATHER BLEND
(To support vendor’s claim for a credit or payment under section 6427 of the Internal Revenue Code.)
(Buyer) certifies the following under penalties of perjury:

Name of Buyer
The kerosene to which this certificate applies will be used by Buyer to produce a blend of kerosene and diesel fuete an
scribed in a declaration of extreme cold and the blend will be sold for use or used for heating purposes.
This certificate applies to percent of Buyer’s purchases from (name,
address, and employer identification number of seller) as follows (complete as applicable):
1. Asingle purchase on invoice or delivery ticket number

2. All purchases between (effective date) and (expiration date) (period not to exceed one year afte
the effective date) under account or order number(s) . If this certificate applies only to Buyer’s purchases for cel
tain locations, check here and list the locations.

If Buyer violates the terms of this certificate, the Internal Revenue Service may withdraw Buyer’s right to provide aecertific

Buyer has not been notified by the Internal Revenue Service that its right to provide a certificate has been withdrawn.

Buyer understands that the fraudulent use of this certificate may subject Buyer and all parties making such frauduleist us
certificate to a fine or imprisonment, or both, together with the costs of prosecution.

Printed or typed name of person signing

Title of person signing

Name of Buyer

Employer identification number

Address of Buyer

Signature and date signed

(f) Time and place for filing claimFor quired by paragraph (e) of this section ang848.6427-10T and 48.6427-11T
rules relating to the time for filing a claimis filed at the place required by the form. [Removed]
under section 6427, see section 6427(i). (g) Effective date This section is ap- )
A claim under this section is not filed un-plicable after March 30, 2000. Par. 63. Sections 48.6427-10T anc
less it contains all the information re- 48.6427-11T are removed.



848.6715-1 [Amended] Par. 67. Section 145.4052-1 is 48.4081-9

) ) amended as follows: 48.4082—-7T
Par. 64. Section 48.6715-1is amended y - paragraph (a)(2)(i) is revised. 48.4082-8T
as follows: o 2. Paragraph (a)(7) is removed. 48.4091-3T
1. The section heading is amended by Thg reyision reads as follows: 48.4101-2T
removing the language “diesel". §145.4052—1 Special rules and defini- 48.4101-3T
2. Paragraph (a) is amended by adding, o 48.6420(c)—2
“or kerosene” after “diesel fuel” in the () * * * 48.6420—7
foIIowing locations: (2) * k% 48.6427—11T

a. Paragraph (a)(1). (i) [Reserved]. For sales after June 30, 2. Revising the entries for 48.4081—7

b. Paragraph (a)(2), each place it appeaityog see §48.4052-1 of this chapter, and 145.4052—1 and adding entries in nu
c. Paragraph (2)(4), each place it appeasss « « merical order to the table to read as fol
3. Paragraph (a)(4) is amended by re-

moving the language PART 602—OMB CONTROL I§o€\3/¥)52..101 OMB Control numbers.
“§48.6427-8(b)(vi)(C), (D), or (E)” and NUMBERS UNDER THE ok

adding “§48.6427-8(b)(1)(vii)(C) or (D)” PAPERWORK REDUCTION ACT (b) * * *

in its place. Par. 68. The authority citation for part Robert E. Wenzel,
PART 145-TEMPORARY EXCISE TAX 602 continues to read as follows: Deputy Commissioner
REGULATIONS UNDER THE HIGH- Authority: 26 U.S.C. 7805. of Internal Revenue.
WAY REVENUE ACT OF 1982 (PUB. Par. 69. In 8602.101, paragraph (b) is

L. 97-424) amended by: Approved March 15, 2000.

o 1. Removing the following entries
Par. 65. The authority citation for party,m the table:

145 continues to read in part as follows: 41 4481-1T

Jonathan Talisman,
Acting Assistant Secretary

Authority: 26 U.S.C. 7805 * * * 41.4482(0)1T of the Treasury.
§145.4051-1 [Amended] 48.4081-2(c)(3) (Filed by the Office of the Federal Register on
' 48.4081-3(d)(2)(ii) March 30, 2000, 8:45 a.m., and published in the
Par. 66. In §145.4051-1, paragraph (), 48.4081-3(e)(2)(ii) e O, Federal Register for Mareh 31, 2000, 6
the first sentence is removed. 48.4081-3(f)(2)(ii) o )
CFR Part or Section Where Current OMB
Identified and Described Control No.
* k k * %
A8 4052 . . . ————— 1545-1418
* k k k%
A8 408 L—2 . . . e 1545-1270
......................................................................... 1545-1418
48,408 L3 . . . 1545-1270
......................................................................... 1545-1418
* k % x %
A8 A0 =7 . e 1545-1270
......................................................................... 1545-1418
* k k * %
A8 40826 . . . . ————_— 1545-1418
A8 40827 . . o ———— 1545-1418
4840013 . . e ————— 1545-1418
* *k k k%
A8.6427—10 . . . 1545-1418
A8 B4 27— L . . e 1545-1418
* k %k x %
A5 4052 . . e 1545-0120
......................................................................... 1545-0745
......................................................................... 1545-1076




