
Section 472.—Last-in, First-out
Inventories 

26 CFR 1.472–1:  Last-in, first-out inventories. 

LIFO; price indexes; department
stores.The April 2000 Bureau of Labor
Statistics price indexes are accepted for
use by department stores employing the
retail inventory and last-in, first-out in-
ventory methods for valuing inventories
for tax years ended on, or with reference
to, April 30, 2000.

Rev. Rul. 2000–29

The following Department Store In-
ventory Price Indexes for April 2000
were issued by the Bureau of Labor Sta-
tistics.  The indexes are accepted by the
Internal Revenue Service, under 
§ 1.472–1(k) of the Income Tax Regula-
tions and Rev. Proc. 86–46, 1986–2 C.B.
739, for appropriate application to in-
ventories of department stores employ-
ing the retail inventory and last-in, first-
out inventory methods for tax years

ended on, or with reference to, April 30,
2000. 

The Department Store Inventory Price
Indexes are prepared on a national basis
and include (a) 23 major groups of depart-
ments, (b) three special combinations of
the major groups - soft goods, durable
goods, and miscellaneous goods, and (c) a
store total, which covers all departments,
including some not listed separately, ex-
cept for the following:  candy, food,
liquor, tobacco, and contract departments. 

BUREAU OF LABOR STATISTICS, DEPARTMENT STORE 
INVENTORY PRICE INDEXES BY DEPARTMENT GROUPS 

(January 1941 = 100, unless otherwise noted) 
Percent Change

Groups Apr. Apr. from Apr. 1999
1999 2000 to Apr. 20001

1. Piece Goods - - - - - - - - - - - - - - - - - - - - - - - - - - 553.1 516.8 -6.6
2. Domestics and Draperies  - - - - - - - - - - - - - - - - - 633.8 631.1 -0.4
3. Women’s and Children’s Shoes  - - - - - - - - - - - - - 669.4 646.0 -3.5
4. Men’s Shoes  - - - - - - - - - - - - - - - - - - - - - - - - - 894.6 919.2 2.7
5. Infants’ Wear  - - - - - - - - - - - - - - - - - - - - - - - - - 617.2 642.5 4.1
6. Women’s Underwear  - - - - - - - - - - - - - - - - - - - - 576.0 576.2 0.0
7. Women’s Hosiery  - - - - - - - - - - - - - - - - - - - - - - 321.9 334.2 3.8
8. Women’s and Girls’Accessories  - - - - - - - - - - - - 568.9 553.3 -2.7
9. Women’s Outerwear and Girls’ Wear  - - - - - - - - - 415.5 413.3 -0.5

10. Men’s Clothing - - - - - - - - - - - - - - - - - - - - - - - - 629.3 615.3 -2.2
11. Men’s Furnishings  - - - - - - - - - - - - - - - - - - - - - 629.2 631.7 0.4
12. Boys’ Clothing and Furnishings  - - - - - - - - - - - - 495.7 497.5 0.4
13. Jewelry  - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 984.0 971.9 -1.2
14. Notions  - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 778.7 757.6 -2.7
15. Toilet Articles and Drugs  - - - - - - - - - - - - - - - - - 956.1 971.5 1.6
16. Furniture and Bedding - - - - - - - - - - - - - - - - - - - 699.4 680.8 -2.7
17. Floor Coverings  - - - - - - - - - - - - - - - - - - - - - - - 602.8 607.4 0.8
18. Housewares  - - - - - - - - - - - - - - - - - - - - - - - - - - 802.1 782.1 -2.5
19. Major Appliances  - - - - - - - - - - - - - - - - - - - - - - 232.8 234.8 0.9
20. Radio and Television  - - - - - - - - - - - - - - - - - - - - 67.5 60.0 -11.1
21. Recreation and Education2  - - - - - - - - - - - - - - - - 99.4 94.9 -4.5 
22. Home Improvements2  - - - - - - - - - - - - - - - - - - - 128.1 128.0 -0.1
23. Auto Accessories2 - - - - - - - - - - - - - - - - - - - - - - 106.8 106.5 -0.3

Groups  1 - 15:  Soft Goods  - - - - - - - - - - - - - - - - - - - - 612.3 610.5 -0.3

Groups 16 - 20:  Durable Goods  - - - - - - - - - - - - - - - - - 454.4 440.3 -3.1

Groups 21 - 23:  Misc. Goods2  - - - - - - - - - - - - - - - - - - 104.7 101.5 -3.1

Store Total3  - - - - - - - - - - - - - - - - - - - - - - - - - - - - 553.5 547.0 -1.2 

1 Absence of a minus sign before the percentage change in this column  signifies a price increase.                     
2 Indexes on a January 1986=100 base.
3 The store total index covers all departments, including some not listed separately, except for the following:  candy, food, liquor, tobacco, and contract departments. 



DRAFTING INFORMATION 

The principal author of this revenue ruling
is Alan J. Tomsic of the Office of Assistant
Chief Counsel (Income Tax and Account-
ing).  For further information regarding this
revenue ruling, contact Mr. Tomsic on (202)
622-4970 (not a toll-free call). 

Section 1502.—Regulations

26 CFR 1.1502–3: Consolidated tax credits.

T.D. 8884

DEPARTMENT OF THE TREASURY
Internal Revenue Service
26 CFR Part 1

Consolidated Returns—
Limitations on the Use of
Certain Credits

AGENCY:  Internal Revenue Service
(IRS), Treasury.

ACTION:  Final regulations.

SUMMARY:  This document contains
final regulations regarding certain credits
of corporations that become members of a
consolidated group.  The regulations pro-
vide rules for computing the limitation
with respect to certain credits earned in a
separate return limitation year (SRLY)
and the carryover and carryback of those
credits to consolidated and separate return
years.  The regulations also eliminate the
application of the SRLY rules in certain
circumstances in which the rules of sec-
tion 383 also apply. 

DATES:  Effective Date:  These regula-
tions are effective May 25, 2000.

Applicability Dates:  For dates of ap-
plicability, see the “Dates of Applicabil-
ity” portion of this preamble.

FOR FURTHER INFORMATION CON-
TACT: Marie C. Milnes-Vasquez, (202)
622-7770 (not a toll-free number).

SUPPLEMENTARY INFORMATION:

Background and Explanation of
Provisions

A.  In General

On January 12, 1998, the IRS and Trea-
sury published in the Federal Registera

Treasury decision (T.D. 8751, 1998–1
C.B. 655 [63 F.R. 1740]) containing tem-
porary regulations concerning the use of
certain tax attributes by a consolidated
group.  In part, these regulations provided
rules governing the absorption of general
business credits and minimum tax credits
carried from separate return limitation
years (SRLYs), and eliminated SRLY re-
strictions with respect to recapture of
overall foreign losses (OFLs) and on the
use of foreign tax credits of corporations
joining a group.  Further, this Treasury
decision contained a final regulation elim-
inating the limitation on credit carryovers
following a consolidated return change of
ownership (CRCO).  

A notice of proposed rulemaking cross-
referencing the temporary regulations was
published in the Federal Registeron the
same day (63 F.R. 1803).  On March 16,
1998, the IRS and Treasury published
temporary amendments to those consoli-
dated return regulations (T.D. 8766,
1998–1 C.B. 888 [63 F.R. 12641]) and the
corresponding notice of proposed rule-
making (63 F.R. 12717) modifying the
general date of applicability contained in
the January 12, 1998, temporary regula-
tions.  Per the amendment, the January
12, 1998, temporary regulations, as
amended, are generally applicable for
consolidated return years for which the
due date of the return is after March 13,
1998.  The amendments provided further
guidance with respect to consolidated re-
turn years beginning on or after January
1, 1997, for which the income tax return
is due on or before March 13, 1998. 

On August 11, 1999, the IRS and Trea-
sury issued final regulations relating to
the recapture of OFLs (including elimina-
tion of any SRLY limitation on such re-
capture). (T.D. 8833, 1999–36 I.R.B. 338
[64 F.R. 43613]).

This Treasury decision adopts without
substantive change the portions of the
temporary regulations that were issued in
1998, relating to general business credits
and minimum tax credits, with the addi-
tion of the “overlap rule”, discussed in
Extension of 1999 Principlesof this pre-
amble.  This Treasury decision also
makes final the rules eliminating SRLY
restrictions on the use of foreign tax cred-
its, and the rules repealing the consoli-
dated return change of ownership provi-
sions pertaining to those credits.

B.  Extension of 1999 Principles

On July 2, 1999, the IRS and Treasury
published in the Federal Registera Trea-
sury decision (T.D. 8823, 1999–29 I.R.B.
34 [64 F.R. 36092]) containing final regu-
lations providing rules governing the ab-
sorption of certain tax attribute carryovers
and carrybacks from separate return limi-
tation years (SRLYs).  These tax attrib-
utes included net operating losses and net
capital losses.  The rules also governed
the absorption of recognized built-in
losses.  These regulations, in part, elimi-
nated the application of the SRLY rules in
certain circumstances in which the rules
of section 382 also apply (overlap rule).  

The IRS and Treasury believe that it is
appropriate to apply a single set of SRLY
principles to all attributes that are subject
to SRLY limitations.  Unnecessary com-
plexity would result from applying differ-
ent principles to different attributes.  Ac-
cordingly, this document extends the
principles of the overlap rule of the 1999
final regulations to the general business
credit and the minimum tax credit.  These
final regulations adopt the mechanism of
subgrouping and the overlap rule set forth
in §1.1502–21 (including the require-
ments of coextensive subgroups and con-
temporaneity).  

C. Dates of Applicability

The final regulations generally are ap-
plicable to consolidated return years for
which the due date of the income tax re-
turn (without extensions) is after March
13, 1998.    However, there are some spe-
cial effective dates.  The rules contained
in these final regulations (except the over-
lap rule) may be applied optionally to
years beginning on or after January 1,
1997.  Application of the overlap princi-
ples of §1.1502–21(g) is generally effec-
tive for consolidated return years for
which the return (without extensions) is
due after May 25, 2000.  

Special Analyses

It has been determined that this Trea-
sury decision is not a significant regula-
tory action as defined in Executive Order
12866.  Therefore, a regulatory assess-
ment is not required.  It is hereby certi-
fied that these regulations do not have a
significant economic impact on a sub-
stantial number of small entities.  This


