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production (development) has not yet
The public hearing will be held in roombegun. §1.263A-2(a)(3)(ii). In some situ-
2615, Internal Revenue Building, 1111ations, a delay rental may be required to
Constitution Avenue, NW., Washington,be capitalized under section 263A. Ac-
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tion will be given to any written com- (2) *** To the extent the delay rental

ments that are submitted timely (a signeid not required to be capitalized under sec-
original and eight copies) to the IRS. Théion 263A and the regulations thereunder,
IRS and Treasury request comments athe payor may at his election deduct such
the clarity of the proposed regulations andmount or under section 266 and the regu-
they may be made easier to understankhtions thereunder, charge it to depletable
All comments will be made available forcapital account. The second sentence o
public inspection and copying. this paragraph (c)(2) applies to delay

A public hearing has been scheduledentals paid with respect to leasing trans-
for May 26, 2000, at 10 a.m. in roomactions entered into on or after the date
2615, Internal Revenue Building, 111lhese regulations are published as final
Constitution Avenue NW., Washington,regulations in thé&ederal Register
DC. Because of access restrictions, visi* * * *
tors will not be admitted beyond the Inter- Robert E. Wenzel,
nal Revenue Building lobby more than 15
minutes before the hearing starts.

The rules of 26 CFR 601.601(a)(3)
apply to the hearing. (Filed by the Office of the Federal Register on Feb-

Persons that wish to present oral comuary 7, 2000, 8:45 a.m., and published in the issue
ments at the hearing must submit writtef the Federal Register for February 8, 2000, 65 F.R.
comments (a signed original and eight (8‘3090)
copies) by May 8, 2000. The outline of
topics to be discussed at the hearing must
be received by May 5, 2000.

A period of 10 minutes will be allotted
for each person for making comments.

An agenda showing the scheduling of
the speakers will be prepared after the
deadline for receiving outlines has
passed. Copies of the agenda will be
available free of charge at the hearing.

Deputy Commissioner
of Internal Revenue.

Drafting Information

The principal author of this proposed
regulation is Brenda M. Stewart of the
Office of Assistant Chief Counsel
(Passthroughs and Special Industries), In-
ternal Revenue Service. However, other
personnel from the IRS and Treasury De-
partment participated in its development.
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Proposed Amendments to the
Regulations

Accordingly, 26 CFR part 1 is pro-
posed to be amended as follows:

PART 1—INCOME TAX

Paragraph 1. The authority citation for
part 1 continues to read in part as follows:

Authority: 26 U.S.C. 7805 * * *

Par. 2. In 81.612-3, the second sen-
tence of paragraph (c)(2) is removed and
two sentences are added in its place to
read as follows:

81.612-3 Depletion; treatment of bonus
and advanced royalty.
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