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nroreign Person’s U.S. Source

iefNcome Subject to Withholding

'fraAnnouncement 2000-54

al-  The Internal Revenue Service announces
e that it is requesting comments from the
onpublic on proposed revisions to the 2001
ONForm 1042-S. This form is used by U.S.
, tvithholding agents to report the withhold-
nsing of U.S. income tax on certain U.S.
isource income paid to foreign persons.
J  This announcement provides a draft
hatopy of the 2001 Form 1042-S. The form
(K)is being issued so that withholding agents
foean adapt their systems to comply with
N the regulations under sections 1441, 1442,
u-and 1443, which were recently amended
arby T.D. 8881 (published on May 22,
for2000, in 65 F.R. 32152 and again on June
5, 2000, in 2000-23 I.R.B 1158). Filers
or and recipients of the form are advised that
Isahe form may be revised based on further
/ oflevelopments and comments.
to  Form 1042-S was previously released
offor public comments on April 19, 1999
er(Announcement 99-46, 1999-16 I.R.B.
f a3). We made the following changes to
2dthe form as the result of those comments:
n-+ VOID box. This box has been added to
on the recipient copies (Copies B, C & D).
li-+ Box 2 (Gross income), Box 4 (Net in-
ted come), Box 7 (U.S. Federal tax with-
or - held), and Box 8 (Amount reim-
2-  bursed to recipient). We increased the
ea- width of these boxes.
* Box 9 (Withholding agent’s EIN) and
ty Box 14 (Recipient’s U.S. TIN). We
Ve increased the width of the checkboxes
fall so that they are easier to line up in a
printer.
e Box 10 (Withholding agent’s name
and address) and Box 13 (Recipient’s
name and address). We positioned

v



these boxes so that the information erdate this comment, in an effort to mitigateliary should place 30% in box 5 for pay-
tered will show through a standard douthe impact of this change, a withholdingments it reports under the pro rata report-
ble window envelope. In doing so, weagent may be permitted to use substituiag rule of sec. 1.1441-1(e)(3)(iv)(D)(6).
increased the vertical size of box 13 spayee copies of the form (i.e., copies B, C, Several respondents inquired as to the
that 6 lines are available in the entryand D) that contain more than one incommtended use for box 8. This new box was
area (allowing for 4 lines of print and 2line. Under no circumstances, howevergdded to reflect the reimbursement proce-
extra lines for printer line-up). will the copy of the form filed with the IRS dure described in Regulations section
Box 11 (Recipient’s account num- (copy A) be permitted to contain more thari.1461-2(a)(2)(i).

ber). We increased the available entryone income line (i.e., boxes 1 through 8).  We anticipate that the instructions for
area. The following change has been made tBorm 1042-S will state that a qualified in-
Box 19 (Nonqualified intermedi- the form as the result of changes to thermediary reporting payments on behalf
ary's/Flow-through entity’s address). regulations made by T.D. 8881: Theof a private arrangement intermediary
We increased the height of this box. PRO-RATA BASIS REPORTING box (PAI) must treat each PAI as a separate re
Income codes on the back of Copy C. at the top of the form was added as an iripient and therefore must file a separate
We changed the codes back to the wajicator that the withholding agent mustorm 1042-S for each withholding rate
they were on the 2000 form (i.e., incomaise to notify the IRS that a nonqualifiedool paid to a PAI.

codes 01 through 28 are the same on tiermediary that used the alternative pro- The IRS would like to receive comments
2000 and 2001 forms). New codes 28edures of Regulations sectioron this proposed draft form from all inter-
through 31 have been added, but are1441-1(e)(3)(iv)(D) (i.e., year-end allo-ested persons by July 26, 2000. Pleast
grouped with the other Interest Incomeation) failed to properly comply with send comments to Chairman, Tax Forms
codes. New code 32 has been added atbse allocation requirements. If this boxCoordinating Committee, Internal Revenue
placed with the Other Income codes. is checked, withholding agents will be in-Service, OP:FS:FP, Room 5577, 1111 Con-
Form 1042-S, as designed for the yeatructed to complete box 5 (Tax rate) bgtitution Avenue, NW, Washington, DC

2001, contains only one income line. Somiacluding the appropriate rate of withhold-20224. Alternatively, you may e-mail your
commentators requested that we restoieg in the box, not the rate of withholdingcomments to tfpmail@publish.no.irs.gov.
multiple income reporting lines (i.e., lines lactually applied. For example, a with-

through 3 of the current year 2000 form)holding agent that withheld 15% from

Although we were not able to accommopayments made to a nonqualified interme-

Form 1042.8 Foreign Person’s U.S. Source Income 2@01 OMB No. 1545-0096

Department of the Treasu SUbjeCt to WItthIdlng c°py A for

Intornal Revenue Senvico. voib [__] coORRECTED L[| PRO-RATA BASIS REPORTING | Internal Revenue Service

1 Income| 2 Gross income 3 Withholding [ 4 Net income 5 Taxrate| 6 Exemption] 7 U.S. Federal tax 8 Amount reimbursed
code allowances code withheld to recipient

9 Withholding agent’s EIN P

I:l EIN ‘::I QI-EIN

t's U.S. TIN, if any P

v L Jen [ Jaeen

10 WITHHOLDING AGENT'S name and address (includir%gx ZIP ry of residence for tax purposes (16 Country code
i

S

EY’S (NQI's)/ 18 Country code
name

NQUALIFIED INTER
W-THROUGH EN

- 0
,;%%Eg 3%
Flo 4&}% gh entity’s address
L]

11 Recipient’s account number (optional)

13 RECIPIENT'S name (first name, initial, and last name), street addre! »s{,‘ 5
city or town, province or state, and country (including eo§t i:;p g %ﬁ
:ﬁ% 20 NQI's/Flow-through entity’s TIN, if any »
21 PAYER'’S name and TIN (if different from withholding agent’s)

22 State income tax withheld | 23 Payer's state tax no. [24  Name of state

For Privacy Act and Paperwork Reduction Act Notice, see page 6 of the separate instructions. Cat. No. 11386R Form 1042-S (2001)



Form 1 042'3

Subject to Withholding

Foreign Person’s U.S. Source Income

OMB No. 1545-0096

Copy B

2001

Department of the Treasury .

intornal Revenue Service [ lvoio [ ] cORRECTED [ PRO-RATA BASIS REPORTING for Recipient

1 Income| 2 Gross income 3 Withholding | 4 Net income 5 Taxrate| 6 Exemption| 7 U.S. Federal tax 8 Amount reimbursed
code allowances code withheld to recipient

9 Withholding agent’s EIN »

[—_—_] EIN I:l QI-EIN

10 WITHHOLDING AGENT’S name and address (including.ZIP o

11 Recipient’s account number (optional)

13 RECIPIENT'S name (first name, initial, and last name), street addr
city or town, province or state, and country (including postil s

%ﬁ:@

u&,

U.S. TIN, if any »

E EIN

%

SSN or ITIN

:I QI-EIN

16 Country code

i%:ws (NQr'sy |18 Country code

lame

NQI's/Flow-through entity’s TIN, if any »
PAYER'’S name and TIN (if different from withholding agent’s)

22 State income tax withheld | 23 Payer’s state taxno. |24 Name of state

U.S. Income Tax Filing Requirements

Every nonresident alien individual, nonresident alien fiduciary, and
foreign corporation with United States income, including income that
is effectively connected with the conduct of a trade or business in
the United States, must file a United States income tax return.
However, no return is required to be filed by a nonresident alien
individual, nonresident alien fiduciary, or a foreign corporation if such
person was not engaged in a trade or business in the United States
at any time during the tax year and if the tax liability of such person
was fully satisfied by the withholding of United States tax at the
source. (Corporaﬂons f|Ie Form 1120-F; all others file Form 1040NR _

instructions at any United States Embassy or consulate or

to: Eastern Area Distribution Center, P.O. Box 85074, Ri
23261-5074, U.S.A.

Tout étranger non-résident, tout org

Cependant aucune declaratlon d’imp6t sur le ¥é
d’un étranger non-résident, d’un organisme fid
non-résident, ou d’une société étrangére s’ils

(Les sociétés doivent faire leur déclaration d'im 9@
formulaire 1120-F; tous les autres redevable gx
formulaire 1040NR (ou 1040NR-EZ si éligib%ﬂ peut se procurer
formulaires de déclarations d’imp6ts et instructions dans toutes les
Ambassades et tous les Consulats des Etats-Unis. L’on peut
également s’adresser pour tous renseignements a: Eastern Area
Distribution Center, P.O. Box 85074, Richmond, VA 23261-5074,
US.A.

Form 1042-S (2001)

Todo extranjero no residente, todo organismo fideicomisario
extranjero no residente y toda sociedad anénima extranjera que
reciba ingresos en los Estados Unidos, incluyendo ingresos
relacionados con la conduccion de un negocio o comercio dentro de
los Estados Unidos, debera presentar una declaraciéon
estadounidense de impuestos sobre ingreso. Sin embargo, no se
requiere QeclaraC|on alguna a un individuo extranjero, una sociedad
anomma xtranjera u organismo fideicomisario extranjero no

4

tal persona no ha efectuado comercio o negocio en los
os durante el afio fiscal y si la responsabilidad con los
s de tal persona ha sido satisfecha plenamente mediante
puesto de los Estados Unidos en la fuente. (Las
mas envian la Forma 1120-F; todos los demas
vian la Forma 1040NR (o la Forma 1040NR-EZ si le
: podran oQ ener formas e instrucciones en
mbajada o Con o de los Estades Unidos o
ibiendo directamery g&f tern Area Distribution Center, P.O.
. nd, VA23261-5074, U.S.A.

e Einzelperson, jeder auslandische
nd jede ausléndische Geselischaft mit Einkommen
igten Staaten, einschliesslich des Einkommens, welches
@gﬁ % kt mlt der Ausiibung von Handel oder Gewerbe innerhalb der
"@ aaten verbunden ist, missen eine Einkommensteuererklarung der
Vereinigten Staaten abgeben. Eine Erklarung, muss jedoch nicht von
Ausléndern, auslandischen Bevollméchtigten oder auslédndischen
Gesellschaften in den Vereinigten Staaten eingereicht werden, falls
eine solche Person wéhrend des Steuerjahres kein Gewerbe oder
Handel in den Vereinigten Staaten ausgeiibt hat und die
Steuerschuld durch Einbehaltung der Steuern der Vereinigten
Staaten durch die Einkommensquelle abgegolten ist. (Gesellschaften
reichen den Vordruck 1120-F ein; alle anderen reichen das Formblatt
1040NR oder wenn passend das Formblatt 1040NR-EZ ein.)
Einkommensteuererklarungen und Instruktionen kénnen bei den
Botschaften und Konsulaten der Vereiningten Staaten eingeholt
werden. Um weitere Informationen wende man sich bitte an: Eastern
Area Distribution Center, P.O. Box 85074, Richmond, VA
23261-5074, U.S.A.



| - Foreign Person’s U.S. Source Income OMB No. 1545-0096
o 1042-§ Subject to Withholding 2(@01 Copy C for Recipient

Department of the Treasury
Internal Revenue Service l I VvOID I I CORRECTED I PRO-RATA BASIS REPORTING | Attach to any Federal tax return you file
1 Income| 2 Gross income 3 Withholding| 4 Net income 5 Tax rate| 6 Exemption| 7 U.S. Federal tax 8 Amount reimbursed

code allowances withheld to recipient

9 Withholding agent’s EIN »

E___] EIN |:I QI-EIN I:l EIN I:I QI-EIN

10 WITHHOLDING AGENT'S name and address (includin K i i try of residence for tax purposes |16 Country code

ARY’'S (NQI's)/ 18 Country code
@g %me

20 NQI's/Flow-through entity’s TIN, if any »
21 PAYER'S name and TIN (if different from withholding agent’s)

22 State income tax withheld [ 23 Payer’s state tax no. [24 Name of state

Form 1042-S (2001)

Explanation of Codes

Box 1. Income code. Box 6. Exemption code (applies if the tax rate entered in box 5 is 0%).

Code Interest Income Code Authority for Exemption

01 Interest paid by U.S. obligors—general o1 Income effectively connected with a U.S. trade or business

02 Interest on real property mortgages 02 Exempt under an Internal Revenue Code section (income other than

03 Interest paid to controliing foreign corporations portfolio interest)

04 Interest paid by foreign corporations 03 Income is not from U.S. sources®

05 Intere;t on tax-free covenant bonds 04 mpt under tax treaty

29 Deposit interest 05 Pangoho interest exempt under an Internal Revenue Code section

g? g; E’,'{‘.?'e:‘,f‘g.g'sm"m (0I0) 06 %ﬁd intermediary that assumes primary withholding responsibility
07 fithhglding foreign partnership

Dividend Income . 08 %‘%@‘B branch treated as a U.S. person
06 Dividends paid by U.S. corporations—general \ 09 intermediary represents income is exempt
07 Dividends paid by U.S. subsidiaries to foreign parent corporations | .

(including consent dividends) 5
08 Dividends paid by foreign corporations

Other Income

é;l’ype of Recipient '

09 Capital gains
10 Industrial royalties

E

T
Partnership otheg;gﬁn hholding foreign partnership®

1 Motion picture or television copyrigh )

12 Other royalties (e.g., copyright, rec #tgthold %gg&nershlp or withholding foreign trust
13 Real property mcome and natura re or international organization

15 Scholarship or fellowship grants X ampt organization (IRC section 501(a))

nva e foundation
Artlst or athlete®
Estate
U.S. branch treated as U.S. person

16 Compensation for independent personal ser\ages
17 Compensation for dependent personal servic
18 Compensation for teaching'

19 Compensation during studying and training’

g
20 Earnings as an artist or athlete Al Qualified intermediary
24 Real estate investment trust (REIT) distributions of capltahga[qs 13 Private arrangement |ntermedlary
25 Trust distributions subject to IRC section 1445 14 Qualified intermediary withholding rate pool®
26 %%Z‘g‘-lfggnng\al'sng crops and timber distributions b¥ (g%t\;ub]ect to 15 Qualified intermediary withholding rate pool——exempt organizations®

t
27 Publicly traded partnership distributions su.%}eeg 3RC section 1446 20 Unknown recipien

28 Gambling winnings
32 Notional principal contract income®
50 Other income

'If compensation that otherwise would be covered under Income Codes 16-19 is directly attributable to the recipient’s occupation as an artist or athlete, use Income Code 20
instead.
2)f Income Code 20 is used, Recipient Code 09 (artist or athlete) should be used instead of Recipient Code 01 (individual), 02 (corporation), or 03 (partnership other than
wnhholdlng foreign partnership).

Use appropriate Interest Income Code for embedded interest in a notional principal contract.

*Non-U.S. source income received by a nonresident alien is not subject to U.S. tax. Use Exemption Code 03 when entering an amount for information reporting purposes only.
*May be used only by a qualified intermediary.



Form 1 042'8

Department of the Treasury
Internal Revenue Service

Subject to Withholding

Foreign Person’s U.S. Source Income

2001

[ _1voip | CORRECTED [ | PRO-RATA BASIS REPORTING

OMB No. 1545-0096

Copy D for Recipient

Attach to any state tax return you file
1 Income| 2 Gross income 3 Withholding| 4 Net income 5 Taxrate| 6 Exemption| 7 U.S. Federal tax 8 Amount reimbursed
code allowances code withheld to recipient

9 Withholding agent’s EIN »

[:I EIN G QI-EIN

10 WITHHOLDING AGENT’S name and address (includi

@

11 Recipient's account number (optionai)

&

city or town, province or state, and country (including pos

%Recnpient code

13 RECIPIENT'S name (first name, initial, and last name), street aggg;egfig . %ﬁﬁ

s U.S. TIN, if any »
M

[ Jen

[ aem

16 Country code

18 Country code

20 NQI's/Flow-through en

tity’s TIN, if any »

21 PAYER'S name and TIN (if different from withholding agent'’s)

22 State income tax withheld

23 Payer's state tax no.

24 Name of state

Form 1042'8

Department of the Treasury
Internal Revenue Service

Subject to Withholding

Foreign Person’s U.S. Source Income

2001

[ Tvoip [ ] correcTED [ | PRO-RATA BASIS REPORTING

Form 1042-S (2001)

OMB No. 1545-0096

Copy E

for Withholding Agent

1 Income
code

2 Gross income 3 Withholding

allowances

4 Net income

5 Taxrate| 6 Exemption
code

7

U.S. Federal tax
withheld

8 Amount reimbursed

to recipient

9 Withholding agent’s EIN P

I::l EIN I—__I QI-EIN

10 WITHHOLDING AGENT’S name and address (including

11 Recipient’s account number (optional) Recipient code

13 RECIPIENT’S name (first name, initial, and last name), street adge%}é@
city or town, province or state, and country (including pOS‘T%‘Q@

[ en

[:' QI-EIN

16 Country code

U
W-THROUGH @

Y'S (NQI's)/
me

18 Country code

A ﬁ?{'
NQI's/F} \Qgé rgéh entity's address

20 NQr's/Flow-through entity’s TIN, if any »

Mk

21 PAYER’S name and TIN (if different from withholding agent’s)

22 State income tax withheld

23 Payer's state tax no.

24 Name of state

Form 1042-S (2001



