Relief for Service in Combat
Zone and for Presidentially
Declared Disaster

Announcement 2000-16

This announcement is a reprint of pro
pose
(2000-3 I.R.B. 326) with typographical
errors corrected.

AGENCY: Internal Revenue Service

(IRS), Treasury.

ACTION: Notice of proposed rulemak-
ing.

SUMMARY: This document contains
proposed regulations relating to the post:
ponement of certain tax-related deadlines
due either to service in a combat zone or
Presidentially declared disaster. The pro-
posed regulations reflect changes to the
law made by the Taxpayer Relief Act of
1997. The proposed regulations affect
taxpayers serving in a combat zone anc
taxpayers affected by a Presidentially de-
clared disaster.

DATES: Written or electronically gener-
ated comments and requests for a publi
hearing must be received by March 30,
2000.

ADDRESSES: Send submissions to:
CC:DOM:CORP:R (REG-101492-98),
room 5228, Internal Revenue Service, POE
7604, Ben Franklin Station, Washington, DC
20044. Submissions may be hand delivere
between the hours of 8 a.m. and 5 p.m. to
CC:DOM:CORP:R (REG-101492-98),
Courier’s Desk, Internal Revenue Service,
1111 Constitution Avenue NW, Washington,
DC. Alternatively, taxpayers may submit
comments electronically via the Internet by
selecting the “Tax Regs” option on the IRS
Home Page, or by submitting comments di-
rectly to the IRS Internet site at
http:/AMmww.irs.gov/tax__regs/regslist.ntml.

FOR FURTHER INFORMATION CON-
TACT: Concerning the regulations, Bev-
erly A. Baughman, (202) 622-4940; con-
cerning the hearing and submissions of
written comments, Guy Traynor (202)
622-7180 (not toll-free numbers).

SUPPLEMENTARY INFORMATION:
Background

This document contains proposed
amendments to the Regulations on Proce
dure and Administration (26 CFR part
301) under section 7508 of the Internal
Revenue Code (Code), relating to post-
ponement of certain acts by reason of ser
vice in a combat zone, and section 7508A
relating to postponement of certain tax-re-
lated deadlines by reason of a Presiden

d regulations REG—101492—9§a”y declared disaster. Section 7508A

was added to the Code by section 911 o
the Taxpayer Relief Act of 1997, Pub. L.
105-34 (111 Stat. 788 (1997)), effective
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for any period for performing an act that7508A, the IRS may disregard up to 9@ssary relief in the case of many Presider
had not expired before August 5, 1997. days in determining whether the deadlinesally declared disasters. However, if the
In general, section 7508 provides thafor filing returns and paying taxes relatingRS determines that section 7508A ap:
the time individuals serve in a “combato certain excise taxes and employmerntlies, it will publish guidance to inform
zone” plus 180 days will be disregardedaxes have been met. Although the prdaxpayers of the counties included in the
in determining whether acts listed in secposed regulations do not apply to deactovered disaster area, the taxpayer ar
tion 7508(a)(1), such as filing returnsjines for depositing federal taxes pursuargovernment deadlines to which sectior
paying taxes, filing certain petitions withto section 6302 and the underlying regulaz508A applies, and the period to be disre
the Tax Court, filing a claim for credit ortions, it is anticipated that the failure togarded (up to 90 days). Guidance will be
refund, bringing suit, and assessing taxdeposit penalty under section 6656 will b@ublished as soon as practicable after th
are performed within the time prescribedwaived in appropriate circumstances, andeclaration of a Presidentially declarec
Under section 7508(a)(1)(K), the Secrethus section 7508A relief will not be nec-disaster.
tary has the authority to provide by reguessary. Section 6404(h) provides that in the
lation other acts to which section 7508 The proposed regulations also providease of a Presidentially declared disaste
will apply. for the postponement of certain governi there is an extension of time to file in-
Section 7508A provides that, in thement deadlines, such as the time for malcome tax returns under section 6081 an
case of a taxpayer determined by the Seittg assessments, taking collection actiomn extension of time to pay income tax
retary to be affected by a Presidentiallgnd bringing suit. However, the IRS andvith respect to such returns under sectio
declared disaster, the Secretary may posireasury Department anticipate that th6161, interest will be abated during the
pone certain tax-related deadlines for uputhority to postpone government deadextension period. The proposed regula
to 90 days. The deadlines that may bknes will only be used in limited circum- tions clarify that if, in addition to an ex-
postponed are determined by cross-refestances when it is determined that suchtansion under sections 6081 and 6161
ence to section 7508(a)(1). Pursuant tpostponement is necessary and appropthere is a postponement of tax-relate
section 7508A(b), the provision does noate. deadlines under section 7508A, interes
apply for purposes of determining interest The proposed regulations provide thawill be abated under section 6404(h) for
on any overpayment or underpayment (ikn affected taxpayer is (1) any individuathe period of time disregarded under sec
the underpayment arose prior to the disasthose principal residence is located in #on 7508A in addition to the period of
ter). See also H.R. Rep. No. 148, 105thovered disaster area; (2) any businesisne covered by the extensions of time tc
Cong., 1st Sess. 397 (1997). whose principal place of business is lofile and pay. The abatement of interes
Explanation of Provisions cated in a covered disaster area; (3) amnly applies in the case of underpayment
Under section 7508, the proposed regundividual who is a relief worker affiliated of income tax that arise during the exten
lations provide that, in addition to the actsvith a recognized government or philansion period.
described in section 7508(a)(1), the IR$hropic organization and who is assistin ,
may postpone other acts specified in revn a covered disaster area; (4) any indivit%peclal Analyses
enue rulings, revenue procedures, noticesal whose principal residence or any busi- |1 has been determined that this notice
or other guidance _pubhshed in the Interness whose prmmpal pl_ace of business 5 proposed rulemaking is not a signifi-
nal Revenue B:ulletm. located outside the disaster area, bl&int regulatory action as defined in Exec
Unde_r section _7508A, the proposedvhose tax records necessary to njeet_ C§[five Order 12866. Therefore, a regula:
regulations provide that, for any taxtain tax-related deadlines are mamtam%w assessment is not required. It also he
penalty, additional amount, or addition tan a location, such as a practitioner’s ofpaan determined that section 553(b) of th
the tax of an affected taxpayer in a Presfice, in a covered disaster area; (5) any egyministrative Procedure Act (5 U.S.C.
dentla!ly declared disaster area, the IR&te or trust whose tax records necessaffapter 5) does not apply to these regulz
may disregard up to 90 days in determirto meet certain tax-related deadlines afons, and because these regulations d
ing whether certain tax-related deadlinemaintained in a location, such as a practjq; impose a collection of information on
described in section 7508(a)(1) were sationer’s office, in a covered disaster aregg 4| entities, the Regulatory Flexibility
fand. The praposed regulations apply tonth an afected taxpayer, o (1 any ohepe o, S.C. chapter ©) does not apply
: ) - - =h ursuant to section 7805(f) of the Code
taxpayer deadlines, such as the time fgerson who is determined by the IRS t@his notice of proposed rulemaking will be
filing returns and paying taxes relating tdoe affected by a Presidentially declared ,,mitted to the Chief Counsel for Advo-
mos_t income taxes (including domest|(d|saster._A covered dl_saste_r area mea%ﬁcy of the Small Business Administra-
service employment taxes), estate taxetye location of a Presidentially declareqiyn tor comment on its impact on small
and gift taxes; filing certain court docu-disaster to which the IRS determines seg;;,siness.
ments, including petitions filed in Unitedtion 7508A applies.
States Tax Court for redetermination of a It is anticipated that the IRS’s authorityComments and Requests for a Public
deficiency; and filing claims for refund.to grant extensions of time to file tax reHearing
In addition, under the authority in sectiorturns under section 6081 and to pay tax .
7508(a)(1)(K), the proposed regulationsvith respect to such returns under section Before these proposed regulations ar

provide that for purposes of sectior6161 will provide taxpayers with the nec-2doptéd as final regulations, considera

tion will be given to any electronic or



written comments (a signed original and 8 Par. 3. Section 301.7508A-1 is added (iv) Allowance of a credit or refund of
copies) that are submitted timely to théo read as follows: any tax;

IRS._'I_'he IRS and Treasury Departmengq.. 301 7508A-1 Postponement of cer- (v) Filing a claim for credit or refund of
_speC|f|caIIy request commer_lts on the clakyin tax-related deadlines by reason di"Y tax o _ _

ity of the proposed rggulatlons and hovﬁresidentially declared disaster. (v!) Bringing suit upon a claim for
they can be made easier to understand. All ) ) ) credit or refund of any tax; and
comments will be available for public in- (&) Scope. This section prescribes rules iy any other act specified in a rev-
spection and copying. A public hearing®y Which the Internal Revenue Servicg e ryling, revenue procedure, notice, o
may be scheduled if requested by any peflRS) may postpone deadlines for pergiher guidance published in the Internal
son who timely submits comments. If 40'MiNG certain acts with respect to taxegeyenye Bulletin (see Sec. 601.601(d)(2
public hearing is scheduled, notice of th@ther than taxes not administered by thgs s chapter).

date, time, and place for the hearing willRS Such as taxes imposed for firearms ;) acts performed by the government.
be published in the Federal Register. ~ (chapter 32, section 4181); harbor maintes, agraph (b) of this section applies to the

, , nance (chapter 36, section 4461); and &g|iowing acts performed by the govern-
Drafting Information cohol and tobacco (subtitle E). ment—

o (b) Postponed deadlines. For any tax, .y assessment of anv tax:
_ The principal author of these regulagenaty, additional amount, or addition to Eii)) Giving or makingyany notice or de-
tions is Beverly A. Baughman, Office oftq tax of an affected taxpayer (defined ithand for the payment of any tax, or with

Assistant Chief Counsel (Income Tax &o.o0ranh (d)(1) of this section). the IR S _
Accounting). However, other personng‘rrl graph (d)(1) X $espect to any liability to the United

ay disregard a period of up to 90 days ig;ates in respect of any tax:

from the IRS and Treasury Departmenfjetermining, under the internal revenue i :
participated in their development. laws— g (iii) Collection by the Secretary, by
* ok ok ok levy or otherwise, of the amount of any li-
(;) Whether any or all of the_ acts qe'ability in respect of any tax;
Proposed Amendments to the scribed in paragraph (c) of this section ;) ringing suit by the United States,
Regulations were p.erformed within the time pre-o. 51y officer on its behalf, in respect of
, , scribed; and _ any liability in respect of any tax; and
Accordingly, 26 CFR part 301 is pro- (2) The amount of any credit or refund. (v) Any other act specified in a revenue
posed to be amended as follows: (c) Acts for which a period may be disre-

ruling, revenue procedure, notice, or othel
garded—(1) Acts performed by taxpayersyiqance published in the Internal Rev-

Paragraph (b) of this section applies o g e Bulletin (see Sec. 601.601(d)(2) of
following acts performed by taxpayers— g chapter).

Paragraph 1. The authority citation for () Filing any return of income, estate, ) pefinitions—(1) Affected taxpayer

part 301 is amended by adding entries igifl: €xcise (other than taxes imposed fofeqns

numerical order to read in part as followsfi"€arms (chapter 32, section 4181); har-

PART 301—PROCEDURE AND
ADMINISTRATION

(i) Any individual whose principal resi-

Authority: 26 U.S.C. 7805 * * *, bor m.aintenance (chapter 36, sectiofgnce ™ (for purposes of section
Section 301.7508-1 also issued undét#61); and alcohol and tobacco (subtitlg y33(1)(4)) is located in a covered disas
26 U.S.C. 7508(a)(1)(K). E)) or employment tax (including income;q, area:

Section 301.7508A-1 also issued unddf* Withheld at source and income taxim- iy Any business whose principal place
26 U.S.C. 7508(a)(1)(K) and 7508A(a). *P0sed by subtitle C or any law supersedegt ysiness is located in a covered disaste
* thereby); area:

Par. 2. Section 301.7508-1 is added to (i) Payment of any income, estate, gift, (jji) any individual who is a relief
read as follows: excise (other than taxes imposed foforer affiliated with a recognized gov-

Sec. 301.7508-1 Time for performin firearms (chapter 32, section 4181); harsynment or philanthropic organization and

%or maintenance (chapter 36 sectiofjpe et ;
; ' ho is assisting in a covered disaster aree
certain acts postponed by reason of se€jzg1). and alcohol and tobacco (subtitle (iv) Any ind?vidual whose principal

vice In a combat zone. _ ~ B)) or employment tax (including income, g sigence (for purposes of section

(a) General rule. The period of timetax withheld at source and income tax iM1033(h)(4)) or any business whose princi-
that may be disregarded for performingposed by subtitle C or any law supersede&m place of business is not located in 2
certain acts pursuant to section 7508 aphereby) or any installment thereof (in,yered disaster area, but whose recorc
plies to acts described in sectiorcluding payment under section 6159 rela'hecessary to meet a deadline for an ac
7508(a)(1) and to other acts specified in g to installment agreements) or of aN¥pecified in paragraph (c) of this section
revenue ruling, revenue procedure, naether liability to the United States in re-;.a maintained in a location, such as :
tice, or other guidance published in thepect thereof, but not including deposnf)ractitioner’s office, in a covered disaster
Internal Revenue Bulletin (see Secof taxes pursuant to section 6302 and the
601.601(d)(2) of this chapter). regulations thereunder; (v) Any estate or trust whose tax

(b) Effective date. This section applies (iii) Filing a petition with the Tax Court .orgs necessary to meet a deadline fc
to any period for performing an act thafor redetermination of a deficiency, or fory, 4.t specified in paragraph (c) of this
has not expired before December 30geview of a decision rendered by the TaXaction are maintained in a location, suct
1999. Court;

ea,



as a practitioner’s office, in a covered disployer's Quarterly Federal Tax Return,” are due ortaxes for the 2001 taxable year, including domesti
aster area; October 31, 2000. In addition, Corporation M has aservice employment taxes, through withholding anc
. mployment tax deposit due on September 15, 2008stimated tax payments. H and W'’s principal resi-

(vi) Th_e spouse of an_aﬁeCted taXpayeﬁ (ii) On September 1, 2000, a hurricane strikeslence is in County B in State Y.
solely with regard to a joint return of theCounty A. On September 6, 2000, the President de- (ii) On April 2, 2002, a severe ice storm strikes
husband and wife; or clares that County A is a disaster area within th€ounty B. On April 5, 2002, the President declares
(vii) Any other person determined bymeaning of section 1033(h)(3). The IRS determinethat County B is a disaster area within the meanin
the IRS to be affected by a Presidentiallﬁ‘f’g Cok;JIntr)]/ Ain ztate X i? a covered disastehr arfeaf section 1033(h)(3). The IR?j ((jjetermines that
. s . nd publishes guidance informing taxpayers that fa€ounty B in State Y is a covered disaster area an
decl_ared disaster (within the meaning Oths described in paragraph (c) of this section thaublishes guidance informing taxpayers that for act:
section 1033(h)(3)). are required to be performed within the period bedescribed in paragraph (c) of this section that are re
(2) Covered disaster area means an argianing on September 1, 2000, and ending on Nayuired to be performed within the period beginning
of a Presidentially declared disasteyember 6, 2000, 90 days will be disregarded in deen April 2, 2002, and ending on April 19, 2002, 90
(Within the meaning of section termining whether the acts are performed timely.  days will be disregarded in determining whether the

1033(h)(3)) to which the IRS has deter: (iii) Because Corporation M’s principal place ofacts are performed timely.

. . . business is in County A, Corporation M is an af- jiiy Because H and W's principal residence is in
mined paragraph (b) of this section apgteq taxpayer. Accordingly, Corporation M's 1999

. ounty B, H and W are affected taxpayers. Becaus
plies. Form 1120 will be filed timely if filed on or before i Y 2002 the due d " P yd 's 200
(e) Notice of postponement of certairPecember 14, 2000. Corporation M's 2000 third P11l 15 » the due date of H ‘an- Ws ) 1
acts. If any tax-related deadline is postuarter estimated tax payment will be made timely jForm 1040 and Schedule H, falls within the period
poned pursuant to section 7508A and th%aid on or before December 14, 2000. In additiomf the disaster as described in the IRS’s publishe
X . . ecause excise and employment tax returns are dgsidance, the 90 day period disregarded under par
se<_:t|on, the IRS will publish a FeVeNU&cribed in paragraph (c) of this section, Corporatiogr‘,ﬂph (b) of this section begins on April 16, 2002
ruling, revenue procedure, notice, anm's 2000 third quarter Form 720 and third quarte 4 ond | 002, & Sund ' ’
nouncement, news release, or other guigform 941 will be filed timely if filed on or before 2"d ends on July 14, » @ Sunday. Pursuant
ance (see Sec. 601.601(d)(2) of this Chaéa-‘nuary 29, 2001. However, because deposits 8gction 7503, if the last day for performing an act
ter) describing the acts postponed théxes are excluded from the scope of paragraph (@lls on Saturday, Sunday, or a legal holiday, the per
: . ' Of this section, Corporation M's employment tax deformance of the act shall be considered timely if it is
number of days Q|sregarQed with '.’espe(&’s" is due on September 15, 2000. erformed on the next succeeding day that is not
to each act, the time period to which the Example 2. The facts are the same as in Examp?et dav. Sund leal holiday. Accordinaly. H
postponement applies, and the location df except that during 2000, Corporation M's 1996 adu\:v’ayéooulnFay, Olrojga _”E' ?Iyld t;co: '_??_Iy’d
the covered disaster area. Guidance undetm 1120 is being examined by the IRS. Pursua@fd 'S orm 22a% wii be ed imely 1 Te
. . . 0 a timely filed request for extension of time to file,on or before July 15, . In addition, the Schedule
this paragraph (e) will be published aé timely filed t f t f time to fil before July 15, 2002. In addition, the Schedul
ticable after the declarati orporation M timely filed its 1996 Form 1120 ony will be filed timely if filed on or before July 15,
S00n as praclicable afier the geclaration @Eptember 15, 1997. Without application of this secs
a Presidentially declared disaster. tion, the statute of limitations on assessment for Exlample 5. The facts are the same as in Examp
(f) Abatement of interest under seci996 income tax will expire on September.15, 20,004, except H and W want to file an amended return tc
tion 6404(h). In the case of a PresjHowever, pursuant to paragraph (c) of this S€CUONyqest a refund of 1998 taxes. H and W timely filec

dentially declared disaster, if there |§vshslgfs$et”; g‘;tzz}z ?T?aeyogeth;sggggg‘;”;ﬁgtlsRﬁleir 1998 income tax return on April 15, 1999.
i i ile i ’ ithout licati f thi tion, H and W’
an extension of time to file income ta)ﬁetermines that an extension of the statute of Iimitaééer?(;]edafggg?af?egjrn r:qsu:tek:el?i:]ed or?rc])r befsn

returns under section 6081 and an e€Xons is necessary and appropriate under these Horil 15, 2002. However, pursuant to paragraph (c

tension of time to pay income tax With:urpstances. Because the Septembgr ,15' _2000' exEl!j'this section, filing a claim for refund of a tax is
respect to such return under sectioition date of the statute of limitations ony,o ot e taxpayer acts for which up to 90 days ma

6161, and, in addition, a postponeassessment falls within the period of the disaster g%, yisreqarded. Ninety days are disregarded und

. described in the IRS’s published guidance, the 9 : : L )
ment of tax-related deadlines und : . ggragraph (b) of this section beginning on April 16,
e(fay period disregarded under paragraph (b) of th 02, and ending on July 14, 2002. Accordingly, H

section 750.8A, interest on an undefsection begins on September :ILG, EOOO, and efr;_ds_gﬂd W's claim for refund for 1998 taxes will be filed
payment of income tax that arises du[Depember 14, 2000. Accordingly, t ?Statlfte 0 'm_"timely if filed, as in Example 4, on or before July 15,
ing such period will be abated unde@tlons on gssess_ment for Corporation M's 1996 5002,

section 6404(h) for the period of timesome tax will expire on December 14, 2000. Example 6. (i) L is an unmarried, calendar year

. . . E le 3. The f h in E - : ) )
dlsregarded under section 7508A in, e))(((?;npe3 e facts are the same as In Xampagxpayer whose principal residence is located ir

pt that the examination of the 1996 taxabléount : ; ]
.. . . e y R in State T. L does not timely file a 2001
addition to the period of time coveredear was completed earlier in 2000, and on July 2&0rm 1040, “U.S. Individual Income Tax Return.”

by the extension of time to file and the000, the IRS mailed a statutory notice of deficiency;: -1 is due on April 15, 2002, and does not timely

extension of time to pay. to Corporation M. Without application of this Sec'lpay tax owed on that return. Absent reasonabls

i tion, Corporation M has 90 days (or until Octobel. 50 | js subject to the failure to file and failure to
(9) Examples. The rules of this se 26, 2000) to file a petition with the Tax Court. How- ' J

tion are illustrated by the fOIIOWing ever, pursuant to paragraph (c) of this section, filin Zy;;g;mes under section 6651 beginning on Apri
examples: a petition with the Tax Court is one of the taxpayer '

Example 1. (i) Corporation M, a calendar yeamcts for which up to 90 days may be disregardeg,
taxpayer, has its principal place of business iBecause Corporation M is an affected taxpayer, Cog,
County A in State X. Pursuant to a timely filed re-poration M’s petition to the Tax Court will be filed section 1033(h)(3). The IRS determines that Count
quest for extension of time to file, Corporation M'stimely if filed on or before January 24, 2001. R in State T is a covered disaster area and publish;
1999 Form 1120, *U.S. Corporation Income Tax Re- Example 4. (i) H and W, individual calendar yearguidance informing taxpayers that for acts describe
tum,” is due on September 15, 2000. Also due oaxpayers, intend to file a joint Form 1040, *U.S. Iny" o a0ranh () of this section that are required t
September 35, 2000, is C<f)rporation M's third quareividual Income Tax Return,” for the 2001 taxabley performed within the period beginning on May
ter estimated tax payment for 2000. Corporation M'year and are required to file a Schedule H, “House- : -
2000 third quarter Form 720, “Quarterly Federal Exhold Employment Taxes.” The joint return is due o 10, 2002, and ending on June 27, 2002, 90 days wi

: . "be disregarded in determining whether the acts ar
cise Tax Return,” and third quarter Form 941, “Em-April 15, 2002. H and W fully and timely paid all timely g g

(i) On May 10, 2002, a tornado strikes County
. On May 14, 2002, the President declares tha
ounty R is a disaster area within the meaning o



(iii) On May 31, 2002, L files a 2001 Form 1040, Example 8. (i) H and W, individual calendar yearary 13, 2003, to file their return and pay the tax. This
“"U.S. Individual Income Tax Return,” and pays thetaxpayers, intend to file a joint Form 1040, “"U.Sdate is computed as follows: Under sections 6081
tax owed for 2001. Individual Income Tax Return,” for the 2001 taxableand 6161, H and W will have an additional 6

(iv) Because L's principal residence is in Countyyear. The joint return is due on April 15, 2002. Aftermonths, until October 15, 2002, to file and pay the
R, L is an affected taxpayer. For purposes of penatredits for withholding under section 31 and estitax. Further, under paragraph (f) of this section, 90
ties under section 6651, 90 days are disregardedated tax payments, H and W owe tax for the 200days are disregarded in determining the period of the
under paragraph (b) of this section beginning otaxable year. H and W'’s principal residence is irextension. Therefore, H and W’s return and paymen
May 10, 2002. Because L files the return on May 31County C in State Z. of tax will be timely if filed and paid on or before
2002, the penalties under section 6651 will run from (ii) On March 1, 2002, severe flooding strikesJanuary 13, 2003. In addition, under section
April 16, 2002, until May 10, 2002. However, be-County C. On March 5, 2002, the President declare®t04(h), underpayment interest under section 660:
cause the underpayment arose prior to the extensitmat County C is a disaster area within the meaning abated for the entire period, from April 16, 2002,
period, L will be liable for underpayment interest forof section 1033(h)(3). The IRS determines thauntil January 13, 2003.
the entire period of April 16, 2002, through May 31 County C in State Z is a covered disaster area and (h) Effective date. This section applies
2002. ‘ publls_hes gwdance informing tgxpaye_rs that for actﬁ) disasters declared after December 3C

Example 7. The facts are the same as in Examptiescribed in paragraph (c) of this section that are r 999
6, except L does not file the 2001 Form 1040 untiguired to be performed within the period beginnin '

November 25, 2002. Nine‘ty day; are di;re_gardedn Mar_ch 1, 2902, and er_]ding on April 25, 2002, 90 Robert E. Wenzel,
under paragraph (b) of this section beginning odays will be disregarded in determining whether the .

May 10, 2002, and ending on August 8, 2002acts are performed timely. The guidance also grants Deputy Commissioner
Therefore, the section 6651 penalties will run fromaffected taxpayers an additional 6 month extension of Internal Revenue.
April 16, 2002, until May 10, 2002, and from Au- of time to file returns under section 6081 and an ad-

gust 9, 2002, until November 25, 2002. Howeverlitional 6 month extension of time to pay under sec-

because the underpayment arose prior to the extdion 6161.

sion period, L will be liable for underpayment inter-  (iii) Because H and W's principal residence is in

est for the entire period of April 16, 2002, throughCounty C, H and W are affected taxpayers. Pursuant

November 25, 2002. to the published guidance, H and W have until Janu-



