Part IV. Items of General Interest

Notice of Proposed Rulemaking FOR FRFTHER INFORON CON- group-term life mortality experience of 13
and Notice of Public Hearing TACT: Concerning the regulations, Betty issuers covering the 1985-1989 period, as
J. Clay, (202) 622-6070; concerning sub-compiled by the Society foActuaries, as
Group Term Insurance; missions and the hearing, Michaelvell as other data on mortality trends.
Uniform Premiums Slaughte, (202) 622-7190 (not toll-free The IRS ad Treasury contemplate con-
numbers). tinuing to monitor future changes in mor-
REG-209103-89 tality experience and would expect to

SUPPLEMBERRY INFORMTION: update the section 79 table when a signifi-
cant change in the cost of group-term life
insurance is evidenced.

ACTION: Notice of proposgd rulemak- This document contains propose%ummary of Regulations
ing and notice of public hearing. amendments to the IncoenTax Regula-

tions under section 79 of the Internal Rev- These proposed regulations revise the
SUMMAY: This document contains enue Code These proposed regulationginiform premium table used to calculate
proposed regulations that revise the unfevise the uniform premium rates used tthe cost of group-term life insurance cov-
form premium table used to calculate thealculate the cost of group-term life insurerage provided to an employee by an em-
cost of group-term life insurance coverance provided to employees. Section 78loyer. The proposed new table has been
age provided to an employee by an enyenerally permits an employee to excluddeveloped based on mortality experience
p_oner. .These proposed regulations profrom gross income the cost of $50,000 ofor individuals covered by group-term life
vide gu_|dance to employers who must Usgroup-term life insurance coverageThe insurance during the 1985-1989 period, as
the uniform premium table to calculatgemaining cost of the group-term life in-reflected in a Society 6Actuaries report.
the cost of group-term insurance includigyrance is included in the employée The mortality rates were adjusted for im-
ble in the gross income of their employyoss income to the extent it exceeds thgrovements in mortality from 1988 (the
ees This document also provides noticgmount, if ary, paid by the employee forweighted midpoint for the data used in
of a public hearing on these proposed regre coverage The cost of the group-ternthe1985-89 study) through 2000, based
ulations. insurance is determined on the basis @fn the same rates of mortality improve-
. . five-year age brackets prescribed by regument that were adopted by the Society of
TT.IIE 813 Clogrgglenés musttbet recelvekd byI tiozs. ’ P Y Actuaries Groy Annuity\aluation Table
outines of topics to be discussed at the TS Unform premiums are set forth infask Force for the period 1988-1994.
public hearing scheduled for May 6'[?1e regulations i Table | entitled “Uni- Separate mortality rates were derlvgd for
1999, must be received b April 15 form Premiums for $1,000 of Group-termmales and females, and the section 79

’ pri "L ion.” i table reflects a 50/50 blend of the male

1999. The IRS requests comments on t fe Insurance Prote_ct!(.)n. Sect.|on L.79 df | i Th It
clarity of the proposed rule and how if d)(2). Atable was initially published on and female mortality rates The resulting
may be made easier o read. July 6, 1966 (31FR. 9199), and the tablgmortality projections have been adjusted

was revised on December 6, 1983 (4® reflect a 10 percent load facto The
ADDRESSES: Send submissions toFR. 54595). The December 6, 1983 reviuniform premium rates under the pro-
CC:DOM:CORP:R (REG-209103-89),5i0n was made to reflect changes in moposed revision would be lower in all age
room 5228, Internal Revenue Servicetdlity since 1966, using 1975-1979 morgroups than the rates under the current
POB 7604, Ben Franklin Statiomash- tality experience reported by the Societgection 79 regulations. _
ington, DC 20044. Submissions may béf Actuaries The December 6, 1983 revi- Comments are requested regarding the
hand delivered between the hours of 8ion extrapolated the reported mortalitproposed premium rates.
a.m. and 5 p.m. to CC:DOM:CORP:Rexperience to 1982, and reflected a r
(REG-209103-89), Courils Desk, In- Vised gender mix and load facto For
ternal Revenue Servicel111 Constitution years after 1988, new factors were added These regulations are proposed to be
Avenue, NV, Washington, DC Alterna-  to the table for ages above 64, pursuant tfective July 1, 1999 Aspecial effective
tively, taxpayers may submit commentsection 5013 of the Technical and Miscel-date rule applies to any policy of life in-
electronically via the Internet by selectindaneous Revenei Act of 1988. See 57 surance issued under a plan in existence
the “Tax Regs” option on the IRS HomeFR. 33635 (July 30, 1992). before the proposed general July 1, 1999
Page, or by submitting comments directly The IRS ad Treasury have concluded effective date if the policy would not be
to the IRS Internet site at http://wmirs. that the section 79 table should be reviseeeated as carried directly or indirectly by
ustreas.gov/prod/tax_regs/comments.htmbhecause there has been a significanini an employer under section 1.79-0 of the
The public hearing will be held in Roomprovement in mortality since the 19754ncone Tax Regulations using the current
2615, Internal Revenue Buildingl111 1979 period (even after taking into acsection 79 table. In this case, if the spe-
ConstitutionAvente NW, Washington, count the projection to 1982) This cial rule applies, the policy would co-
DC. conclusion is based on information on thénue to be treated as not carried directly

AGENE Internal Revenue Service
(IRS),Treasuy. Backgound

Ebroposed Effective Date

March 15, 1999 1999-11 |.R.B.



or indirectly by an employer until the first Apublic hearing has been scheduled for 3. New paragraph (e) is added.

plan year that begins after July 1, 1999. Thursdg, May 6, 1999, at 10:00 a.m. in The revision and addition read as fol-
Because income imputed under sectioRoom 2615, Internal Revenue BuildingJows:

79 is generally subject to FI&tax which 1111 Constitution Avenue NV, Wash- o

is withheld from the employe® pay, and ington, DC. Due to building security pro-31-79—3 Determination of amount equal

because the withholding often is appliededures, visitors must enter the 10th Strefq €OSt of goup-term life insurance.

periodically from payrolls during the entrance, located between Constitution X ok ok x ok

year, many employers will need to modifyand Pennsylvami Avenues, NV. In addi-

their payroll-based withholding systemdion, all visitors must present photo identi- (d) ***

and related information collection procefication to enter the building. Because of (2) For the cost of group-term life in-

dures before the #ective date The pro- access restrictions, visitors will not be adsurance provided after June 30, 1999, the

posed July 1, 1999 #ective date is in- mitted beyond the immediate entrancé&ollowing table sets forth the cost of

tended to provide the benefits of havingrea more than 15 minutes before th&1,000 of group-term life insurance pr

the lower income inclusions takeféect as hearing starts. For information about hawided for one month, computed on the

early as possible while avoiding the addiing your name placed on the building acbasis of 5-year age brackets. See 26 CFR

tional costs that would arise if employergess list to attend the hearing, see thke79-3(d)(2) in effect prior to [DATE

did not have adequate time to implemerfFOR FRTHER INFORMON CON- FINA. REGUATIONS AREFFEC-

the changes before the effective dat@ACT” section of this preamble. TIVE] and contained in the 26 CFR,

(which would necessitate special adjtis The rules of 26 CFR 601(a)(3) apply topartl, edition revised as DApril 1, 1998,

ments to correct overwithholding thatthe hearing. Persons who wish to presefar a table setting forth the cost of group-

would have occurred after the effectiveoral comments at the hearing must submierm life insurance provided before July

date and before implementation of thevritten comments and an outline of thel, 1999. For purposes bTable |, the age

new table). topics to be discussed and the timeed of the employee is the employée at-
Comments are requested regarding theted to each topic (a signed original anthined age on the last day of the em-
proposed &ective date. eight (8) copies) ty April 15, 1999. ployeés taxable yea
) Aperiod of 10 minutes will be allotted
Special Analyses to each person for making comments. TABLE I. — UNIFORM PREMIUMS

It has been determined that this notice AN @genda showing the scheduling oFOR $1,000 OF GROUP-TERM LIFE
of proposed rulemaking is not a signifiine Speakers will be prepared after thtNSURANCE PROTECTION

cant regulatory action as defined in E¢/€adline for receiving outlines 'hass_year age bracket Cost per $1,000
12866. Therefore, a regulatory assesPassed. Copies of the agenda will be of protection for
ment is not required. It also has been g&@vailable free of chage at the hearing. one month
te_rm_ined _that section 553(b) of # Ad- Drafting Information

ministrative Procedue Act (5 U.S.C. Under25 ............ ... ... $0.05
chapter 5) does not apply to these regula- The principal author of these regad 25t029 .................... .06
tions and, because these regulations dions is Betty J. Claf (ifice of the Asso- 30to34 .................... .08
not impose a collection of information onciate Chief Counsel (Employee Benefit85t039 .................... .09
small entities, the Regulatory Flexibilityand Exempt f@anizations). Howeve 40to44 .................... .10
Act (5 U.S.C. chapter 6) does not appl other personnel from the IRS and thd5to49 .................... 15
Pursuant to section 7805(f) of the Interndlreasury Department participated in thei6Oto 54 . ................... .23
Revenue Code, this notice of proposedevelopment. 55t059 ......... ... ... ..., 43
rulemaking will be submitted to the Chief  x x % % 60to64 .......... ... ... .. .66
Counsel fo Advocacy of the Small Busi- 65t069 ............. ... ... 1.27
ness Administration for comment on itSProposej Amendments to the Regulations70 andaboe ................ 2.06

impact on small business.
Accordingl, 26 CFR part 1 is pro-

Comment and Public Hearing posed to be amended as follows:

Before these proposed regulations afgarr 1_INCOMBAXES (e) Effective date-(1) General effec-
adopted as final regulations, considaer tive date for table Except as provided in
tion will be given to electronic and writ- Paragraph 1 The authority citation for paragraph (e)(2) of this section, the table
ten comments (a signed original and eigigart 1 continues to read in part as followsn paragraph (d)(2) of this section isféec-

(8) copies) that are timely submitted to Authority: 26 U.S.C. 7805 * * * tive July 1, 1999.

the IRS The IRS ad Treasury specifi- Pa. 2. Section 1.79-3 is amended as (2) Effective date for table for pu
cally request comments on the clarity ofollows: poses of section 1.79—-@ policy of life

the proposed regulations and how it may 1. Paragraph (d)(2) is revised. insurance issued under a plan in existence

be made easier to understandAll com- 2. Paragraph (e) and (f) are redesigen June 30, 1999, which would not be
ments will be available for public inspec-nated as paragraph (f) and (g) respetreated as carried directly or indirectly by
tion and copying. tively. an employer under §1.79-0, taking into

1999-11 I|.R.B. March 15, 1999



account the Table | in effect on that dat
shall continue to be treated as a poli
that is not carried directly or indirectly by
the employer until the first plan year be
ginning after the general effective date
paragraph (e)(1) of this section.

* * *x * *

Robert E. Wenzel,
Deputy Commissioner of
Internal Revenue.

(Filed by the Office of the Federal Register on Jan
ary 12, 1999, 8:45 a.m., and published in the issue
the Federal Register for January 13, 1999, 64 F
2164)



