Notice of Proposed Rulemaking  SUPPLEMENTARY INFORMATION: tion of factors such as equity, hardship,

- and public policy in the compromise of
by Cross-Reference to Background ta cr;ses F')f s )(/:h cons'der;t'on ould
Temporary Regulations X » ITSU ideration wou

Temporary regulations in T.D. ggogPromote effective tax administration.

Compromises amend the Procedure and AdministrationN€ |€gislative history also states that the

REG-116991-98 Regulations (26 CFR part 301) under se&-RS_Sh?UId use this new compromise au-
tion 7122 of the Internal Revenue Codénority "0 resolve longstanding cases by
AGENCY: Internal Revenue ServiceThe temporary regulations reflect thd®r90ing penalties and interest which
(IRS), Treasury. amendment of section 7122 by sectiofaVe accumulated as a result of delay in
3462 of the Internal Revenue Service Rél€termining the taxpayeris liability.” H.
ACTION: Notice of proposed rulemak-structuring and Reform Act of 199gConf. Rep. 599, 105th Cong., 2d Sess.
ing by cross-reference to temporary regu¢RRA 1998”) Public Law, 105206, (112 289 (1998). The text of the temporary
lations. Stat. 685, 764) and by section 503(a) dfgulation provides the authority to com-
Taxpayer Bill of Rights Il Public Law Promise cases involving issues of equity,
SUMMARY: In T.D. 8829, on page 235,104-168, (110 Stat. 1452, 1461). hardshlp_, and public policy, if s_uch a
the IRS is issuing temporary regulations The text of the temporary regulation£omMpromise would promote effective tax
relating to the compromise of tax liabili-also serves as the text of these proposggm!nlstratmn. The temporary regulation
ties. These regulations provide addiregulations. The preamble to the temp&;rowdes factors to be considered and ex-
tional guidance regarding the compromisgary regulations explains the regulations.2MPI€s of cases that could be compro-
of internal revenue taxes. The temporar mised under this authority when collec-
regulations reflect changes to the la pecial Analyses tion of the full amount of the tax liability

i : ) . _would create economic hardship. The
made by the Ir(ljternzil RevenuefSerwce R€- |t has been determined that this nOt'Cf'emporary regulation also providZs lim-
tsr:reuE:rngm;; :rnbi”R;f %rimhfsch O-|-hleg ?egxf gf‘)f proposed rulemaking is not a signifiyeq examples of cases that could be com-
pay 9 ' cant regulatory action as defined in EQ,.jmised when the facts and circum-
the temporary regulations also serves 85866. Therefore, a regulatory assesg

the text of these proposed regulations. X : tances presented indicate that collection
brop ment is not required. It also has been dgg e y)| tax liability would be detrimen-

DATE: Written or electronically gener- termined that section 553(b) of the Adyy) 15 yoluntary compliance. The tempo-
ated comments and requests for a publf "'Strative Procedure Act (5 U.S.C.qry regulation does not contain examples
hearing must be received Bctober 19, © apter 5) does not apply to these regulgs |ongstanding cases that could be com-
1999, tions, and because the regulation does ngfomised to promote effective tax admin-
impose a collection of information ONigiation when penalties and interest have
ADDRESSES: Send submissions toSmall entities, the Regulatory Flexibility oocymulated as the result of delay by the
CC:DOM:CORP:R (REG-116991-98)Act (5 U.S.C. chapter 6) does not applygepyice in determining the tax liability.
room 5226, Internal Revenue Service”ursuant to section 7805 (f) of the Inter- e pypjic is specifically encouraged to
POB 7604, Ben Franklin Station, Wash@/ Revenue Code, this notice of prog,are comments or provide examples re-
ington, DC 20044. Submissions may b@0S€d rulemaking will be submitted 10 they, ing the particular types of cases or sit-
hand delivered Monday through Fridaychief Counsel for Advocacy of the Smallaiions in which the Secretaryis authority

between the hours of 8 a.m. and 5 p.m. tGUSINess Administration for comment 0y, ¢ompromise should be used because

CC:DOM:CORP:R (REG-116991-98),tS impact on small business. (1) collection of the full amount of tax lia-
Courier’s Desk, Internal Revenue Serviceg omments and Requests for a Public bility would be detrimental to voluntary
1111 Constitution Avenue, NW, WaShing'Hearing compliance or (2) IRS delay in determin-
ton, DC. Alternatively, taxpayers may ing the tax liability has resulted in the ac-

submit comments electronically via the Before these proposed regulations areumulation of significant interest and
Internet by selecting the “Tax Regs” op-adopted as final regulations, consideratiopenalties. In formulating comments re-
tion on the IRS Home Page, or by submitwill be given to any written comments (agarding delay in interest and penalty cases,
ting comments directly to the IRS Internegigned original and eight (8) copies) oconsideration should be given to the possi-
site at http://www.irs.gov/prod/tax_regs/electronically generated comments thatle interplay between cases compromised
comments.html. are submitted timely to the IRS. The IRSinder this provision and the relief ac-
generally requests any comments on tterded taxpayers under I.R.C. § 6404(e).
FOR FURTHER INFORMATION CON- clarity of the proposed rule and how it All comments will be available for
TACT: Concerning the regulations, Caromay be made easier to understand. public inspection and copying.
A. Campbell, (202) 622-3620 (not a toll- Section 3462 of RRA 1998 and its leg- A public hearing may be scheduled if
free number). islative history provide for the consideratequested in writing by a person that



timely submits written comments. If a
public hearing is scheduled, notice of th
date, time, and place for the hearing wi
be published in thEederal Register.

Drafting Information

The principal author of these regula
tions is Carol A. Campbell, Office of the
Assistant Chief Counsel (General Litiga
tion) CC:EL:GL, IRS. However, other
personnel from the IRS and Treasury Dt
partment participated in their develop
ment.

Proposed Amendments to the Regulatior

Accordingly, 26 CFR Part 301 is pro-
posed to be amended as follows:

PART 301—PROCEDURE AND
ADMINISTRATION

Paragraph 1. The authority citation fo
part 301 continues to read in part as fo
lows:

Authority: 26 U.S.C. 7805 ***

Paragraph 2. Section 301. 7122-1
added to read as follows:

§ 301.7122—-1 Compromises.

[The text of this proposed section is th
same as the text of § 301.7122-1T pul
lished in T.D. 8829, on page 235.]

Charles O. Rossotti,
Commissioner of
Internal Revenue.

(Filed by the Office of the Federal Register on Jul
19, 1999, 8:45 a.m., and published in the issue of t!
Federal Register for July 21, 1999, 64 F.R. 39106)



