TACT: Concerning the regulations,treated as ordinary income) that would be
Susan Kassell, (202) 622-4930; concerrtreated as ordinary income if section
ing submissions, LaNitVanDyke, (202) 1250(b)(1) included all depreciation and
622-7190 (not toll-free numbers). the applicable percentage under section
1250(a) were 100 percent, reduced by any
SUPPLEMENARY INFORMATION:  net |oss in the 28-percent rate catggor

Effectively, the amount of gain taxed at

Notice of Proposed Rulemaking

. ) Backgound . : .
Capital Gains, Installment Sales, _ _ 25 percent is the amount of straight-line
Unrecaptured Section 1250 This document contains proposed amendepreciation allowed for the propegrt
Gain ments to the IncomTax Regulations (26 Thus, the 25-percent rate category par-

CFR Part 1) relating to the taxation ofially recaptures such depreciation, but
REG-110524-98 capital gains on installment sales of dethe recapture is limited, inter alia, in that
~ preciable real propeyt the recapture rate may be less than the
AGENCY: Internal Revenue Service Prior to 1997, the maximum rate on neinarginal rates that applied to the depreci-
(IRS), Treasuy. capital gain for individuals was 28 per-ation deductions. Section 1(h)(7)(B) lim-

ACTION: Notice of proposed rulemak. &Nt In tle Taxpayer RelieAct of 1997, its the unrecaptured section 1250 gain
ing Public Law 105-341(11 Stat. 788, 831) from section 1231 assets for any tax year
' (1997 Act), Congress amended sectiofio the net section 1231 gain for that yea

SUMMARY: This document contains 1() generally to reduce the maximum A maximum maginal rate of 20 per-
proposed amendments to the regulatiorﬁ?‘_p'tal gain ta?< rates for individuals. C(_arcem generally applies to adjusted net cap-
relating to the taxation of capital gains of@in Substantive changes and technicahl gain (20/10-percent gain), defined in
installment sales of depreciable real progEorrections to section 1(h) were enactegection 1(h)(4) as the portion of net capi-
erty. The proposed regulations interpre@S Part of .the Internal Revenue Serviceal gain that is not taxed at the 28-percent
changes made bydffaxpayer RelieAct Restructuring and ReforAct of 1998, or 25-percent rates. Under section
of 1997, as amended by the Internal Re\2ublic Law 105-206112 Stat. 685), in- 1(h)(1)(B), a 10-percent rate applies to
enue Service Restructuring and Reforrfluding the repeal of an 18-month holdingany portion of adjusted net capital gain
Act of 1998 and the Omnibus Consoliferiod requirement for amounts properlyhat would otherwise be taxed at a 15-per-
dated and Emgency SupplemenitsAp- taken into account after December 3lgent rate if capital gains were taxed as or-
propriatiors Act of 1999 The proposed 1997, and by the Omnibus Consolidatedinary income.
regulations #ect persons required to re-and Emegency Supplement@ppropria- For amounts properly taken into ac-
port capital gain from an installment saldions Act, 1999, Public Law 105-277 count after July 28, 1997, and before Jan-
where a portion of the capital gain is unre(112 Stat. 2681). uary 1, 1998, an 18-month holding period
captured section 1250 gain and a portion As amended, section 1(h) generally diis required to obtain the maximum 25-
is adjusted net capital gain. vides net capital gain into three rateercent, 20-percent, or 10-percent rates.
groups based on the nature of theppro  Section 453 provides that, unless-ta
DATES: Written comments or requestserty, the nature of the gain, and the holdpayers elect out, gain from an installment
for a public hearing must be received byng period of the propeyt sale is recognized as payments on the in-
April 22, 1999. A maximum maginal rate of 28 per- stallment obligation are received. Before
) . cent applies to 28-percent rate gain (2&he 199 Act, reporting capital gain under
ég%%iﬂsggapge(ngéii)gngz'_%r; t?)ercenF gain), the combination of (1) capthe .installment methoq was _relativgly
room 5226. Internal Revenue Servi,celtal gains and Iossgs from the sale ostraightforward: the capital gain portlon
POB 7604, ’Ben Franklin Statiokyash- exchange of collectibles held for morepf each paymept was taxed at the max
ington, DC 20044. In the alternative, Subt_han one year; (2) an amount equal to garpum capital gain rate of 23 percent. Sec-
missions may be hand delivered Mondaexcluded from income on the_sale or extion 1(h) provides for multiple rate§, but
through Friday between the hours of hange of.certam small bu_smes_s stoc#foes not address hov_v to treat an install-
am. and 5 p.m. to: CC:DOM:CORP:Fﬁunder sectlon_1202; ) caplta_l gains a_nthent sale of depreciable real prqperty
(REG-110524-98), Courigs Desk, In- osses_determ|_ned under special tranmpomhen the gain to be reported consists of
ternal Revenue Servic&]11 Constitution rules in section 1(h)(13) for certainboth 25-percent gain and 20/10-percent
Avenue, NV, Washington, DC Alterna- amm:\nts taken intp Ialccoufnt irrw] 1997; (4yain.
; ; et short-term capital loss for the tax year; _ o
EYeec'tyr’oﬁﬁﬁ?yy via t?eafnfeﬂgglgizgg]cmtg”d (5) any long-term capital loss carryExPlanation of Rovisions
the “Tax Regs” option on the IRS HomeOVer to the tax year .under section 1212. £ni | oadel Allocation of Uniecaptued
Page, or by submitting comments directly A Maximum maginal rate of 25 per- gation 1250 Gain

to the IRS Internet site at http://wmirs.  cent applies to unrecaptured section 1250
ustreas.gov/prod/tax_regs/comments.htmfain (25-percent gain), which is defined Under the proposed regulations, if a

in section 1(h)(7)(A) as the amount ofportion of the capital gain from an install-
FOR FLRTHER INFORMATION CON- long-term capital gain (not otherwisement sale is 25-percent gain and a portion
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is 20/10-percent gain, the taxpayer is raiess exceed losses from such propertvolving section 1231 since they are the
quired to take the 25-percent gain into adhe gains and losses are treated as longost common.
count before the 20/10-percent gain, aterm capital gains and losses. Conversel
payments are received. (Because saledien section 1231 losses exceed sectidfeéatment of Installment Paymentsrh
that result in 28-percent gain cannot alsb231 gains, the gains and losses are?les Prior to the Effective Date of the
yield 25-percent gain or 20/10-percentreated as ordingr The capital nature of 1997 Act
gain, an allocation rule for 28-percenhet section 1231 gain is subject to an ex-
gain is unnecessaj ception: under section 1231(c), net se
A front-loaded allocation method fortion 1231 gain is treated as ordinany i
25-percent gain is generally consisterdome to the extent of the taxpays
with the statute, under which 20/10rpe non-recaptured net section 1231 losses fqr, . § to; gains properly taken intg-a
cent gain (that is, adjusted net capital gainhe preceding five years.
. ! . AL ; . count before May 7, 1997. Under settled
is defined as the residual category of capi- With respect to the interaction ofcse . S s .
. . ) . authorit, originating inSnellv. Commis-
tal gain not taxed at maximum rates of 28on 1231(c) and the capital gain rates, the ;
Sione, 97 F.2d 891 (5th Gi 1938), the
percent or 25 percentThe front-loaded IRS amd Treasury Department havé-a | in &fect when an installment pav-
method precludes taxpayers from recogeady provided that section 1231 gain thag” "M w ! bay
nizing some 20/10-percent gain from aiis recharacterized as ordinary gain undepent 1s received controls the tax treat
installment sale even when the amount ukection 1231(c) is deemed to consist firdfent of the payment. Unless otherwise
timately recognized proves to be less thagf 28-percent gain, then 25-percent gai dfrowded, mstal_lment payments received
the amount subject to recapture at the 25nd finally 20/10-percent gain. See Noo o' & change in the law are taxed under
percent rateAbsent a front-loaded alloca-tice 9759 (199745 IRB 7, 8n exam- 1€ NeW lav, whether favorable or unfa-
tion method this inappropriate result coulghle in the proposed regulations iilustrateC"aple, looking back to the original
arise, for example, when a taxpayer latafe application of this principle in the in-anSaction for the facts necessary to
disposes of an installment obligation at atallment sale context. Consistent witPP!Y the changedva In Snel for ex-
discounted price or when the amount to bis treatment and with the general ruld™PI€; installment payments from what
received is contingent. that 25-percent gain is front-loaded)-a W3S @ capital asset in the sale year were
The IRS ad Treasury Department haveother example in the proposed regulatiorf@x€d s ordinary income after Congress
previously adopted analogous frontijlustrates that—in a year in which install-c1anged the definition of eapital asset
loaded allocation methods with respect tehent gain is characterized as ordinary €€ /S0 Etate of Kearns. Commis-
installment sales. For example, beforgain under section 1231(a) because thepiond: 73 T.C. 1223 (1980} Klein v.
1984—when Congress enacted sectigg a net section 1231 loss for the year-COMMissione 42 T.C. 1000 (1964); Re
453(i), which requires immediate recogthe gain is treated as consisting of 25-peRul- 79-22 (1979-1 CB 275). Congress
nition of recapture gain at ordinary rategent gain first, before 20/10-percent gairf!SC implicitly has recognized trgnell
under sections 1245 and 1250—taxpayefsr purposes of determining how muctPrinciple by enacting grandfather epee
were permitted to defer recognition of thi9s_percent gain remains to be taken inthons when the application &nel would
ordinary-rate recapture gain under the ingccount in later payments. be unfavorable. For example, when Con-
stallment method Thus, an installment  The examples in the proposed regulddress extended the holding period require-
payment could contain both capital gaifions—regarding the interaction of secment for capital gain in 1976, the legisla-
and gain taxed at ordinary rates. By regyions 1(h), 453, and 1231—are specifi¢ion specifically excepted from the we
lation, a front-loaded allocation of the orgpplications of the general rule that, foparsher requirements post-1976 install-
dinary-rate recapture gain was requirechny given installment payment, gain fronfnent gain from pre-1976 sales.
§81.1245-6(d); 1.1250-1(c)(6). Seq) previous payments is treated asco The legislative history of the 19%ct
Dunn Constructionv. United States323  sisting first of 25-percent gain, rather tharieflects theSnel principle, providing that
F. Supp. 440 (N.DAla. 1971) (upholding 20/10-percent gain, in determining howsection 1(h) “generally applies to sales
§1.1245-6(d) as “reasonable and censimych of each category of gain remains t8nd exchanges (and installment payments
tent with the underlying statute” and &,e reported with respect to current angeceived) after May 6, 1997.” Conf. Rep.
valid exercise of the regulatory aUthO”tysubsequent payments. Under the regul205-220, 105th Cong., 1st Sess. 382, 383
under section 453). See also 881.125%q5 in making this determination it is(1997) Thus, under these settled princi-
1(e)(6), 1.1252-1(d)(3), 1.1254-1(d), andenerally irrelevant how such prior gairples, gain on installment payments re-
16A.1255-1(c)(3). was actually reported and taxed. For exeeived after May 6, 1997, from sales on or
ample, an installment payment that idefore that date, is taxed at thewower
taxed at 15 percent because the taxpay@aximum rates of 25 percent, 20 percent,
Section 1(h) also does not address thg in a low tax bracket may be treated agr 10 percent if it qualifies as unrecap-
interaction of the capital gain rates, the ineonsisting of 25-percent gain (that is, untured section 1250 gain or adjusted net
stallment method, and the rules in sectiorecaptured section 1250 gain) for allocacapital gain. Howewe as in the case of
1231. Section 1231(a) generally provideson purposes, even though the gain is ngain from post-Hective-date sales, sec-
that, when gains from the sale ox-e actually taxed at 25 percent. The protion 1(h) does not specify how to allocate
change of property used in a trade or bugposed regulations focus on examples irthe two categories of gain.

The capital gains provisions of the
“T9g7 Act were dfective for taxable years
ending after May 6, 1997. Howayé¢he
maximum rate of 28 percent was not re-

Interaction with Section 1231
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The proposed regulations provide thatended that any allocation method othezopying A public hearing may be sched-
the capital gain rates applicable to instalithan the method provided for by the regudled if requested in writing by a person
ment payments that are received on dations was a reasonable interpretation @hat timely submits written comments. If
after the &ective date of the 199Act section 1(h) in this context. Howeyéhe a public hearing is scheduled, notice of
from sales prior to thefiective date are IRS will not challenge the use of a prahe date, time, and place for the hearing
determined as if, for all payments-r rata allocation method—that is, a methowill be published in thé&ederal Registe.
ceived after the date of sale but before thender which the amounts of 25-percent )
effective date, 25-percent gain had beegain and 20/10-percent gain in each inPrafting Information
taken into account before 20/10-percergtallment payment bear the same relation- 11,0 principal authors of these regula-
gain This approach is consistent with theship as the total amounts of 25-percenjons are Susan Kassell and Rob Leud
Snell principle in that it provides for theand 20/10-percent gain to be reported ORan. Gfice of the Assistant Chief Coun-
same method of allocation, whether thene sale—for installment payments-r sel ,(Income Tax & Accounting).
sale occurred before or after thiéeetive ceived before theféective date of the Howeve, other personnel from the IRS
date of the 19PAct. For taxpayers who final regulations, if the taxpayer used the, Trea,sury Department participated in
sold property and received installmengsame pro rata method for all installme

Mheir development.
payments before thdfective date of the payments during such period. T aeveiop

1997 Act, this provision is favorable, _ x x kK *
since it generally reduces or eliminate§roposed Effective Date .
the amount of 25-percent gain to ke r Proposel Amendment to the Regulations

ported on installment payments receiveg The regulations are proposed to be ef-
. . ftective for payments properly taken into Accordingly, the IRS proposes to
after the #ective date The approach is v bay propery : gl brop

. account after the date the regulations ammend 26 CFR part 1 as follows:

?éfg\,;n:ﬂgw_thzecﬁzfe ;irllsvgaesmzrstltljilllgpublished as final regulations in thed-
P 9 eral Registe

reported and taxed, in most cases taxpay- o
ers will simply calculate the total amountSpecial Analyses Paragraph 1The authority citation for

of 25-percent gain on the sale and subtract part 1 continues to read in part as follows:
from that all gain previous|y reported, in It has been determined that this notice AUthOfity: 26 U.S.C. 7805 * * *

order to arrive at the amount of 25rpe Of proposed rulemaking is not a signifi- Pa. 2. Section 1.453-12 is added to

PART 1—INCOME TAXES

cent gain remaining to be reported. cant regulatory action as defined in EQead as follows:
12866 Therefore, a regulatory asses )
Treatment of Installment Payments ment is not required. It also has been d&1-453-2 Allocation of umecaptued

Received Between the Effective Date of termined that section 553(b) ofetiad- S€ction 1250 gaineported on the
the Statute and the Effective Date of the ministrative ProcedwrAct (5 U.S.c. nstallment method.

Final Regulations. chapter 5) does not apply to these regula- 3y General rule Unrecaptured section

The proposed regulations also addredl9Ns: and, because the regulations do ngbsq gain, as defined in section 1(h)(7), is
the treatment of gain in installment payl POS€ & requirement for the collection ofgported on the installment method if that
ments that are received during the perio'é‘format'(.m on small entities, the Regulamethog otherwise applies under section
between theféective date of section 1(h) tory Flexibility Act (5 U.S.C. chapter 6) 453 or 452 and the corresponding regu-
and the Hective date of the final regula- 49€S NOt appl Pursuant to Section igng.  If gain from an instaliment sale
tions The proposed regulations provide7$05(f)_ of the Internal Revenue Codejne),ges unrecaptured section 1250 gain
that, in the event the cumulative amourif"'s NOtice of proposed rulemaking will beyng agjusted net capital gain (as defined
of 25-percent gain actually reported in inSubmitted to the Chief Counselr#dvo- i section 1(h)(4)), the unrecaptured sec-
stallment payments received during thi§2¢Y of the Small Businesdministra- jon 1250 gain is taken into account be-
period was less than the amount th,Ctyl[on.for comment on its impact on smalky e the adjusted net capital gain.
would have been reported using the front2!SIN€sS: (b) Installment paymentsdm sales be-
loaded allocation method of the regulacomments and Requests for a Public fore May 7, 1997 The amount of unre-
tions, the amount of 25-percent gain actYearing captured section 1250 gain in an inistal
ally reported, rather than an amount ment payment that is properly taken into
determined under a front-loaded akloc  Before these proposed regulations argccount after May 6, 1997, from a sale be-
tion method, must be used in determiningdopted as final regulations, consiger fore May 7, 1997, is determined as if, for
the amount of 25-percent gain that retion will be given to any written com- all payments properly taken into account
mains to be reportedThis provision en- ments (a signed original and eight (8after the date of sale but before May 7,
sures that taxpayers cannot underrepogopies) that are submitted timely to thd997, unrecaptured section 1250 gain had
the total amount of 25-percent gain byRS. The IRS ad Treasury Department been taken into account before adjusted
taking inconsistent positions with respectequest comments on the clarity of thaet capital gain.
to payments received before and after theroposed rules and how they can be made(c) Installment paymentseceived after
effective date of the regulations. By pro€asier to understandAll comments will May 6, 1997, and beffe the effective date
viding for this rule, no inference i®- be available for public inspection andof the finalregulations If the amount of
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unrecaptured section 1250 gain in an innterest, and the property sold is readmount of $3,000. In each of the years 1998-2007
stallment payment that is properly takeproperty held in a trade or business thdfs no other capital or section 1231 gains or osses.
into account after May 6, 1997, and beforqualifies as both section 1231 propert)éz(o"g)OA Sﬁ,’gig%ggifSagcttihoent'lrggl‘);;?:osna'tiés
the dfective date of the final regulations,and section 1250 propgrt In all taxable g of the propeyt $3,000 is attributable to prior
is less than the amount that would havgears, the taxpayes maginal tax rate on straight-line depreciation deductions and is unrecap-
been taken into account under this sectionrdinary income is 28 perceniThe fol- tured section 1250 gainThe gain on each install-
the lesser amount is used to determine thewing examples illustrate the rules ofmentpaymentis $800. _

amount of unrecaptured section 1250 gaithis section: (iil) As illustrated in the following table takes

that ins to be taken int t into account the unrecaptured section 1250 gain
at remains to be taken into account. ; e fi
Example 1. General ruleThis example illus- first. Therefore, the gainmA'’s first three payments,

(d) Exampl_es _||'_1 each example, the trates the rule of paragraph (a) of this section. received in 1998, 1999, and 2000, is taxed at 25 per-
taxpaye, an individual whose taxable () in 1998 A sells property for $10,000, to be Cent: Of the $800 of gain on the fourth payment, re-
year is the calendar yealoes not elect paid in ten equal annual installments beginning of€1V€d in 2001, $600 is taxed at 25 percent and the
out of the installment methodThe in- December 1, 1998A originally purchased the prop- "€Maining $200 is taxed at 20 perceifine gain on

. . 's remaining six installment payments is taxed at
stallment obligation bears adequate stat&Y o $5.000, held the property for several years, ; .
9 q and took straight-line depreciation deductions in th&0 PercentThe table is as follows:

1998 1999 2000 2001 2002 2003-2007 Total gain
Installment gain 800 800 800 800 800 4000 8000
Taxed at 25% 800 800 800 600 3000
Taxed at 20% 200 800 4000 5000
Remaining to be taxed at 25% 2200 1400 600

Example 2. Installment paymenter sales sale of the propeyt $3000 was attributable to prior May 6, 1997, by taking unrecaptured section 1250
prior to May 7, 1997 This example illustrates the straight-line depreciation deductions and is unrecagain into account first, treating the general rule of
rule of paragraph (b) of this section. tured section 1250 gain. paragraph (a) of this section as having applied since

(i) The facts are the same asEiramplel except (i) As illustrated in the following tabjé\'s first  the time the property was sold, in 1994. G®ns
tha A sold the property in 1994, received the first othree payments, in 1994, 1995, and 1996, were rguenty, of the $800 of gain on the fourth payment,
the ten annual installment payments on December deived before May 7, 1997, and taxed at 28 percereceived in 1997, $600 is taxed at 25 percent and the
1994, and had no other capital or section 1231 gaitnder the rule described in paragraph (b) of this secemaining $200 is taxed at 20 perceiihe gain on
or losses in the years 1994-2003. tion, A determines the allocation of unrecaptured\'s remaining six installment payments is taxed at

(ii) Asin Example 1of A's $8000 of gain on the section 1250 gain for each installment payment aft&0 percent The table is as follows:

1994 1995 1996 1997 1998 1999-2003 Total gain
Installment gain 800 800 800 800 800 4000 8000
Taxed at 28% 800 800 800 2400
Taxed at 25% 600 600
Taxed at 20% 200 800 4000 5000
Remaining to be taxed at 259 2200 1400 600

Example 3. Effect of section 1231(efaptue. purposes of determining the amount of unpeca 25 percent. Because the full $800 of gain reduces
This example illustrates the rule of paragraph (a) dfired section 1250 gain remaining to be taken intanrecaptured section 1250 gafnhas $1400 of un-
this section when there are non-recaptured net sesecount, the $800 recaptured as ordinary inconmecaptured section 1250 gain remaining to be taken
tion 1231 losses, as defined in section 1231(c)(2under section 1231(c) is treated as reducing-unrinto account.
from prior years. captured section 1250 gain, rather than adjusted net (iv) The gain @ A’'s installment payment re-

(i) The facts are the same asExample lexcept capital gain. ThereforeA has $2200 of unrecap- ceived in 2000 is taxed at 25 percent. Of the $800 of
that in 198 A has non-recaptured net section 1231ured section 1250 gain remaining to be taken intgain on the fourth payment, received in 2001, $600
losses from the previous four years of $1000. account. is taxed at 25 percent and the remaining $200 is

(i) As illustrated in the following table, in 1998,  (iii) In 1999, A’s installment gain is taxed at two taxed at 20 percentThe gain @ A's remaining six
all of A’s $800 installment gain is recaptured as orrates. First, $200 is recaptured as ordinary incomastallment payments is taxed at 20 percefbe
dinary income under section 1231(c). Under thender section 1231(c). Second, the remaining $60able is as follows:
rule described in paragraph (a) of this section, foof gain m A’'s 1999 installment payment is taxed at
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1998 1999 2000 2001 2002 2003-2007 Total gain
Installment gain 800 800 800 800 800 4000 8000
Taxed at ordinary rates under section 1231(c) 800 200 1000
Taxed at 25% 600 800 600 2000
Taxed at 20% 200 800 4000 5000
Remaining non-recaptured net section 1231 losses 200
Remaining to be taxed at 25% 2200 1400 600

Example 4. Effect of a net section 1231 losghis section, for purposes of determining the amourgain ;m A's 1999 installment payment is taxed at 25
This example illustrates the application of paragraphf unrecaptured section 1250 gain remaining to bpercent As in Example 3 the $200 of section
(a) of this section when there is a net section 123hken into accounthA’s $800 of ordinary section 1231(c) gain is treated as reducing unrecaptured sec-
loss. 1231 installment gain in 1998 is treated as reducingon 1250 gain, rather than adjusted net capital gain.

(i) The facts are the same asHxamplel except unrecaptured section 1250 gaiitherefore A has Therefore A has $1400 of unrecaptured section
tha A has section 1231 losses of $1000 in 1998.  $2200 of unrecaptured section 1250 gain remaining250 gain remaining to be taken into account.

(i) In 1998 A's section 1231 installment gain of to be taken into account. (iv) The gain @ A's installment payment re-
$800 does not excde\'s section 1231 losses of (i) In 1999, A has $800 of section 1231 install- ceived in 2000 is taxed at 25 percent, reducing the
$1000 Therefore A has a net section 1231 loss ofment gain, resulting in a net section 1231 gain afemaining unrecaptured section 1250 gain to $600.
$20Q As a result, under section 1231(a) dllAds  $80Q A also has $200 of non-recaptured net sectio®f the $800 of gain on the fourth payment, received
section 1231 gains and losses are treated as ordind881 losses The $800 gain is taxed at two rates.in 2001, $600 is taxed at 25 percent and the remain-
gains and lossesAs illustrated in the following First, $200 is taxed at ordinary rates under sectiang $200 is taxed at 20 percerfthe gain @ A’s re-
table A's entire $800 of installment gain is ordinary1231(c), recapturing the $200 net section 1231 lossaining six installment payments is taxed at 20 per-
gain. Under the rule described in paragraph (a) gustained in 1998. Second, the remaining $600 eknt The table is as follows:

1998 1999 2000 2001 2002 2003-2007 Total gain

Installment gain 800 800 800 800 800 4000 8000
Ordinary gain under section 1231(a) 800 800
Taxed at ordinary rates under section 1231(q 200 200
Taxed at 25% 600 800 600 2000
Taxed at 20% 200 800 4000 5000
Net section 1231 loss 200

Remaining to be taxed at 25% 2200 1400 600

(e) Effective date This section applies
to installment payments properly taken
into account after the date these regula-
tions are published as final regulations in
the Federal Registe.

Robert EWenzel,
Deputy Commissioner of
Internal Revenue.

(Filed by the Gfice of the Federal Register on Janu-
ary 21, 1999, 8:45 a.m., and published in the issue of
the Federal Register for January 22, 1999F&4
3457)
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