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ggNotice of Pposed Rulemaking

- and Notice of Public Hearing
]
e, Allocation of Loss With Respect

gr??o the Distributions of Stock and
- Other Personakdpeaty

h
*REG-106905-98

AGENCY: Internal Revenue Service
(IRS), Treasuy.

ACTION: Partial withdrawal of notice of
proposed rulemaking; notice of propose
rulemaking by cross-reference to tempc
rary regulations; and notice of public
hearing

SUMMARY: This document contains
proposed IncomTax Regulations relat-
ing to the allocation of loss recognized o
the disposition of stock and other person
propery. The loss allocation regulations
primarily will affect taxpayers that claim
the foreign tax credit and that incur losse
with respect to personal property and al
necessary to modify existing guidance
Prior proposed regulations are withdrawr
This document also provides notice o©
a public hearing on these propose
regulations.

DATES: Written comments must be re-
ceived by May 5, 1999. Outlines of ora
comments to be discussed at the publ
hearing scheduled for May 26, 1999, mu
be received by May 5, 1999.

ADDRESSES: Send submissions t
CC:DOM:CORP:R (REG-106905-98)
room 5226, Internal Revenue Service
POB 7604, Ben Franklin Statiokyash-
ington, DC 20044. Submissions may kb
hand delivered Monday through Frida
between the hours of 8 a.m. and 5 p.m. t
CC:DOM:CORP:R (REG-106905-98).
Courig’s Desk, Internal Revenue Ser
vice, 1111 Constitution Avenue, NV,
Washington, DC Alternatively, taxpayers
may submit comments electronically vi
the Internet by selecting thdx Regs”
option on the IRS Home Page, or by sul
mitting comments directly to the IRS In-
ternet site at http://ww.irs.ustreas. gov/
prod/tax_regs/comments.htmiThe pub-
lic hearing will be held in room 2615, In-
ternal Revenue Buildingl111 Constitu-
tion Avenue, NV, Washington, DC. FOR
FURTHER INFORMATION CONTACT:
Concerning the regulations in genera
Seth B. Goldstein of thef@ice of Associ-
ate Chief Counsel (International), (202
622-3810; concerning submissions c
comments, the hearing, and/or to b
placed on the building access list to atter
the hearing, Michael Slaughte(202)
622-7190 (not toll-free numbers).


National Tax Services, Inc.
Scroll down below for the beginning of the document.


SUPPLEMENARY INFORMATION: tered the economic impact of these regdrom the IRS ad Treasury Department
lations on small entitiesThere are no al- participated in their development.
ternative rules that are less burdensome to

Temporary regulations published insmall entities but that accomplish the pur-
T.D. 8805, 1999-5 I.R.B. 14rovide POSe of the statuteThe IRS ad Treasury Proposed Amendments to the Regulations
guidance concerning the allocation of los®€partment request comments from small
with respect to personal properThe text €ntities concerning this analysis.
of those temporary regulations also SeV&Somments and Public Hearing
as the text of these proposed regulations. PART 1—INCOME TAXES
The preamble to the temporary regulations Before these proposed regulations are
explains the proposed regulations.o-Pr adopted as final regulations, consiger Paragraph.1 The authority citation for
posed §1.865-1, published on July 8, 199§on will be given to any written com- Part 1 is amended by adding an entry in
(REG-209750-95 [formerly INTL—4— 95, ments that are submitted timely to the IRGUMerical order to read as follows:
1996-2 C.B. 484], 6E.R. 35696), is with- (a signed original and eight (8) copies). Authority: 26 U.S.C. 7805 * * *

Backg round

* *x *x * %

Accordingly, 26 CFR part 1 is pro-
posed to be amended as follows:

drawn. In particula, the IRS requests comments>€¢tion 1.865-1 also issued under 26
. on the clarity of the proposed regulationé’-s-c- 865. * * * )
Special Analyses and how they may be made easier to un- P& 2. Section 1.861-8 is amended by
It has been determined that this noticgerstand All comments will be available '€V'SInd paragraph (€)(8) to read at-fo

of proposed rulemaking is not a signifi-for public inspection and copying. lows:

cant regulatory action as defined in Exec- A public hearing has been scheduled fogy gg1_g computation of taxable

utive Order 12866 Therefore, a regula- May 26, 1999, beginning at 10 a.m. iNycome from sou ces within the United

tory impact analysis is not required. room 2615 of the Internal Revenue Buildsiates and f rom other sources and
An initial regulatory flexibility analysis iNg, 1111 Constitutio Avenue, NW,  jqtivities.

has been prepared for this notice of praVashington, DC. Due to building security

posed rulemaking under 5 U.S.cprocedures, visitors must enter at the 10th

§ 603 A summary of the analysis is sefStreet entrance, located between Constitu- (€) ***

forth below under the heading ‘Summaryion and PennsylvaaiAvenues, NV. In (8) [The text of this proposed [mar

of Initial Regulatory Flexibiliy Analysis.” addition, all visitors must present phOt%raph (€)(8) is the same as the text of

Pursuant to section 7805(f) of the Internddentification to enter the building. B 1.861-8T(e)(8) published T.D. 8805

Revenue Code, this notice of proposegause of access restrictions, visitors wiI%

rulemaking will be submitted to the Chiefnot be admitted beyond the immediate en- oRoE o

Counsel fo Advocacy of the Small Busi- trance area more than 15 minutes before i . .

nes Administration for comment on its the hearing starts. For information about P& 3. Section 1.865-1 is added imme-

impact on small businesses. having your name placed on the buildinij'a‘te'y following 81.864-8, to read as

access list to attend the hearing, see tHgIOWs: _
Summary of Initial Regulatory Flexibility “EOR FURTHER INFORMATION CON- $1.865-1 Loss with respect to persor

Analysis TACT” section of this preamble. property other than stocfThe text of
The rules of 26 CFR 601.601(a)(3)thi3 proposed 81.865-1 is the same as the

ply to the hearing. Persons who wish Xt 0f 81.865-T published n T.D.

. - present oral comments at the hearin mu§§05']
Code address the allocation of loss WltRubmit written comments and an ogtline Pa. 4. Section 1.865-2 is amended by
respect to personal property and are net: . . . addi h b d
; f the topics to be discussed and the tinf2?4!/NY paragrapns (b)(4)(iii) an
essary for the proper computation of th8 P o - (b i le 3h h |
to be devoted to each topic (signed ori |( )(4)(iv) Example 3hroughExample 6
foreign tax credit limitation under section P g 9

904 of the Internal Revenue CodEhese nal ar_wd eight (8) _copies) _by May 5, 1999 read as follows:

regulations are promulgated under seéo-‘ period of 10 mmute; will be allotted tog1 865-2 oss with respect to stock.
tions 861, 865(j)(1) and 7805 of the Inter—eaCh person fpr making commentAn

nal Revenue Code. If adopted, these prd9€nda showing the scheduling of the

posed regulations willféect small entities SPeakers will be prepared after the dead- ) « « «
such as small businesses but not othdf€ for receiving outlines has passed. ().
small entities such as government or taxOpies of the agenda \_N'” be available (iii) [The text of this proposed par
exempt oganizations, which do not pay/T€€ Of chage at the hearing. graph (b)(4)(iii) is the same as the text of
taxes The IRS ad Treasury Department Drafting Information §1.865-2T(b)(4)(iii) publishedniT.D.
are not aware of any federal rules that du- 8805.]

plicate, overlap or conflict with these reg- The principal author of these regul  (iv) ***

ulations. None of the significant alternations is Seth B. Goldstein, of thefi@e of Example #roughExample §The text
tives considered in drafting thesehe Associate Chief Counsel (Interna-of this proposed paragraph (b)(4)(&x-
regulations would have significantly al-tional), IRS. Howeve other personnel ample 3hroughExample & the same as

These proposed regulations under sec-
tions 861 and 865 of the Internal Revenu@”

* * *x * *

March 15, 1999 1999-11 I.R.B.



the text of §1.865—-2T(b)(4)(i\gxample 3
throughExample 6published in T.D.
8805]

Robert E. Wenzel,
Deputy Commissioner o
Internal Revenue.

(Filed by the Office of the Federal Register on Jar
ary 8, 1999, 8:45 a.m., and published in the issue
the Federal Register for January 11, 1999, 64 F
1571)



