mitting comments directly to the IRS In-cacy of the Small Business Administra-
ternet site at http://www.irs.ustreas.govfion for comment on its impact on small
tax_regs/reglist.html. The public hearingousiness.

will be held in the room 2615, Internal

. . Revenue Building1111 Constitution Av- Comments and Public Hearing
Notice of Proposed Rulemaking  .,.e nw. Washington, DC.

and Notice of Public Hearing Before these proposed regulations ar

FOR FURTHER INFORMATION CON- adopted as final regulations, considera

Qualified Zone Academy Bonds; TACT: Concerning the regulations, Tim.tion will be given to any written or elec-

Obligations of States and othy L. Jones at 202-622-3980; concerrlONiC comments (a signed original anc
Political Subdivisions ing submissions of comments, the hearin ight (8) copies, if written) that are sub-
REG-105327-99 and/or to be placed on the building accedBitted timely t.c;. thﬁ IRS. The IRS and<

list to attend the hearing, Michael SIaughTreglsur¥ s.;t)emfltc;a y requesdt comlmtt_ent\
AGENCY: Internal Revenue Serviceter at 202-622-7190 (not toll-free num-O" e ciartty of € proposed reguiations
(IRS), Treasury. bers). and how the regulations may be mad

easier to understand. All comments will
ACTION: Notice of proposed rulemaking SUPPLEMENTARY INFORMATION: be available for public inspection and

by cross-reference to temporary regulas \ -0 copying. .
tions and notice of public hearing. g Apublic hearing has been scheduled fo

o Section 226(a) of the Taxpayer Relie%\lovember 9, 1999, beginning at 10 a.m
SUMMARY: The IRS is issuing tempo- poct of 1997. Public Law 105-34. 111'" room 2615 of the Internal Revenue

rary regulations providing guidance togia¢ 788 (1997) amended the InterngUiiding, 1111 Constitution Avenue, NW,
holders and issuers of qualified zon&eyenue Code by redesignating sectiow@shington, DC. Due to building security
academy bonds. These proposed regulgzg7g as 1397F and adding a new S(:Jcti(%ocedures, visitors must enter at the 10t
tions would change the method of ascer3g7E.  section 1397E authorizes a newt€et entrance, located between Constit
taining the qualified zone academy bong/pe of debt instrument known as a qu‘,i"t_ion.a.md Penqsylvania Avenues, NW. Ir
credit rate and would provide reimbursefjeq zone academy bond. Temporar;‘?dd't'on' all visitors must present photc
ment rules. State and local govemme”ﬁegulations (T.D. 8755, 1998-10 | R gldentification to enter the building. Be-
that issue qualified zone academy bondﬁ) interpreting section 1397E were pub®ause of access restrictions, visitors wil
would be affected by these proposed regshed on January 7, 1998, 63 F.R. 671, Aot be admitted beyond the immediate er
ulations. The text of the temporary regug) 1397E-1T. trance area more than 15 minutes befor
lations, T.D. 8826 on page 107, also Temporary regulations amendingthe hearing starts. For information abou
serves as the text of these proposed régYT 1397E-1T are published in T.D. ggodiaving your name placed on the building
lations. This document also provides g page 107. Section 1.1397E— 1T igccess list to attend the hearing, see tf
notice of public hearing on these proymended by revising paragraphs (b) an@rOR FURTHER INFORMATION CON-
posed regulations. (j), redesignating paragraph (h) as pardACT” section of this preamble.

ﬁraph (i) and adding new paragraph (h). The rules of 26 CFR 601.601(a)(3)

St be received by Sentember 28. 19991€ text of the temporary regulations als@pply to the hearing. Persons who wish t
y >ep ' Serves as the text of these proposed regdj€sent oral comments at the hearing mu:

Outlines of topics to be discussed at the; o ~a, explanation of the regulation$ubmit written comments by Septembe

public hearing scheduled for November 9 : 8 1999 and submit an outline of the
1999, at 10 a.m. must be received by odnay be found in the preamble of the tem?8, '

DATES: Written and electronic comment

porary regulations. topics to be discussed and the time to b
tober 19, 1999. _ devoted to each topic (signed original ant
Special Analyses eight (8) copies) by October 19, 1999. A

ADDRESSES: Send Submissions to: : . .
CC:DOM:CORP:R (REG-105327-99), It has been determined that this noticB€"1°d f 10 minutes will be allotted to
room 5226, Internal Revenue Servicegf proposed rulemaking is not a signifi—eaCh person f_or making Com”_‘e”ts- Al
POB 7604, Ben Franklin Station, Washeant regulatory action as defined in Ed\genda shpwmg the scheduling of the
ington, DC 20044. Submissions may b&2866. It has also been determined th?{)eakers W'".b.e prepared after the dea
hand delivered Monday through Fridaysection 553(b) of the Administrative Pro-'N€ .for receiving outllne_s has pagsed
between the hours of 8 a.m. and 5 p.m. teedure Act (5 U.S.C. chapter 5) does noq’Oples of the agenda V‘{'” be available
CC:DOM:CORP:R (REG-105327-99),apply. The Regulatory Flexibility Act (5 "€ Of charge at the hearing.

Courier’'s Desk, Internal Revenue SerU.S.C. chapter 6) does not apply becauﬁﬁaﬁing Information

vice, 1111 Constitution Avenue NW,these regulations do not impose a collec-

Washington, DC. Alternatively, taxpayergion of information on small entities. Pur- The principal author of these regula-
may submit comments electronically vissuant to section 7805(f) of the Code, thitions is Timothy L. Jones, Office of Assis-
the Internet by selecting the “Tax Regshotice of proposed rulemaking will betant Chief Counsel (Financial Institutions
option on the IRS Home Page, or by subsubmitted to the Chief Counsel for Advo-& Products). However, other personne



from IRS and the Treasury Departmer
participated in their development.

* % % *x %

Proposed Amendments to the Regulatior

Accordingly, 26 CFR part 1 is pro-
posed to be amended as follows:

PART 1—INCOME TAXES

Paragraph 1. The authority citation fo
part 1 continues to read in part as follow:

Authority 26 U.S.C. 7805 * * *

Par. 2. Section 1.1397E-1 as propost
to be added at 63 F.R .708 is amended t

1. Revising paragraphs (b) and (j);

2. Redesignating paragraph (h) as par
graph (i);

3. Adding new paragraph (h).

The revisions and addition read as fo
lows:

§1.1397E-1 Qualified zone academy
bonds.

[The text of proposed paragraphs (b
(h) and (j) is the same as the text c
81.1397E-1T(b), (h), and (j) published i
T.D. 8826.]

Robert E. Wenzel,
Deputy Commissioner of
Internal Revenue.

(Filed by the Office of the Federal Register on Jun
30, 1999, 8:45 a.m., and published in the issue of t
Federal Register for July 1, 1999, 64 F.R. 35579)



