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Notice of Proposed Rulemaking
and Notice of Public Hearing

Qualified Zone Academy Bonds;
Obligations of States and
Political Subdivisions

REG–105327–99

AGENCY: Internal Revenue Service
(IRS), Treasury.

ACTION: Notice of proposed rulemaking
by cross-reference to temporary regula-
tions and notice of public hearing.

SUMMARY: The IRS is issuing tempo-
rary regulations providing guidance to
holders and issuers of qualified zone
academy bonds.  These proposed regula-
tions would change the method of ascer-
taining the qualified zone academy bond
credit rate and would provide reimburse-
ment rules.  State and local governments
that issue qualified zone academy bonds
would be affected by these proposed reg-
ulations.  The text of the temporary regu-
lations, T.D. 8826 on page 107, also
serves as the text of these proposed regu-
lations.  This document also provides a
notice of public hearing on these pro-
posed regulations.

DATES: Written and electronic comments
must be received by September 28, 1999.
Outlines of topics to be discussed at the
public hearing scheduled for November 9,
1999, at 10 a.m. must be received by Oc-
tober 19, 1999.  

ADDRESSES:  Send Submissions to:
CC:DOM:CORP:R (REG–105327–99),
room 5226, Internal Revenue Service,
POB 7604, Ben Franklin Station, Wash-
ington, DC 20044.  Submissions may be
hand delivered Monday through Friday
between the hours of 8 a.m. and 5 p.m. to:
CC:DOM:CORP:R (REG–105327–99),
Courier’s Desk, Internal Revenue Ser-
vice, 1111 Constitution Avenue NW,
Washington, DC.  Alternatively, taxpayers
may submit comments electronically via
the Internet by selecting the “Tax Regs”
option on the IRS Home Page, or by sub-

mitting comments directly to the IRS In-
ternet site at http://www.irs.ustreas.gov/
tax_regs/reglist.html.  The public hearing
will be held in the room 2615, Internal
Revenue Building, 1111 Constitution Av-
enue NW., Washington, DC.

FOR FURTHER INFORMATION CON-
TACT:  Concerning the regulations, Tim-
othy L. Jones at 202-622-3980; concern-
ing submissions of comments, the hearing
and/or to be placed on the building access
list to attend the hearing, Michael Slaugh-
ter at 202-622-7190 (not toll-free num-
bers).

SUPPLEMENTARY INFORMATION: 

Background

Section 226(a) of the Taxpayer Relief
Act of 1997, Public Law 105–34, 111
Stat. 788 (1997) amended the Internal
Revenue Code by redesignating section
1397E as 1397F and adding a new section
1397E.  Section 1397E authorizes a new
type of debt instrument known as a quali-
fied zone academy bond.  Temporary
Regulations (T.D. 8755, 1998–10 I.R.B.
21) interpreting section 1397E were pub-
lished on January 7, 1998, 63 F.R. 671, as
§1.1397E–1T.

Temporary regulations amending
§1.1397E–1T are published in T.D. 8826
on page 107.  Section 1.1397E– 1T is
amended by revising paragraphs (b) and
(j), redesignating paragraph (h) as para-
graph (i) and adding new paragraph (h).
The text of the temporary regulations also
serves as the text of these proposed regu-
lations.  An explanation of the regulations
may be found in the preamble of the tem-
porary regulations. 

Special Analyses

It has been determined that this notice
of proposed rulemaking is not a signifi-
cant regulatory action as defined in EO
12866.  It has also been determined that
section 553(b) of the Administrative Pro-
cedure Act (5 U.S.C. chapter 5) does not
apply.  The Regulatory Flexibility Act (5
U.S.C. chapter 6) does not apply because
these regulations do not impose a collec-
tion of information on small entities.  Pur-
suant to section 7805(f) of the Code, this
notice of proposed rulemaking will be
submitted to the Chief Counsel for Advo-

cacy of the Small Business Administra-
tion for comment on its impact on small
business.

Comments and Public Hearing 

Before these proposed regulations are
adopted as final regulations, considera-
tion will be given to any written or elec-
tronic comments (a signed original and
eight (8) copies, if written) that are sub-
mitted timely to the IRS.  The IRS and
Treasury specifically request comments
on the clarity of the proposed regulations
and how the regulations may be made
easier to understand.  All comments will
be available for public inspection and
copying.

A public hearing has been scheduled for
November 9, 1999, beginning at 10 a.m.
in room 2615 of the Internal Revenue
Building, 1111 Constitution Avenue, NW,
Washington, DC.  Due to building security
procedures, visitors must enter at the 10th
Street entrance, located between Constitu-
tion and Pennsylvania Avenues, NW.  In
addition, all visitors must present photo
identification to enter the building.  Be-
cause of access restrictions, visitors will
not be admitted beyond the immediate en-
trance area more than 15 minutes before
the hearing starts.  For information about
having your name placed on the building
access list to attend the hearing, see the
“FOR FURTHER INFORMATION CON-
TACT” section of this preamble.

The rules of 26 CFR 601.601(a)(3)
apply to the hearing.  Persons who wish to
present oral comments at the hearing must
submit written comments by September
28, 1999, and submit an outline of the
topics to be discussed and the time to be
devoted to each topic (signed original and
eight (8) copies) by October 19, 1999.  A
period of 10 minutes will be allotted to
each person for making comments.  An
agenda showing the scheduling of the
speakers will be prepared after the dead-
line for receiving outlines has passed.
Copies of the agenda will be available
free of charge at the hearing.

Drafting Information

The principal author of these regula-
tions is Timothy L. Jones, Office of Assis-
tant Chief Counsel (Financial Institutions
& Products).  However, other personnel
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from IRS and the Treasury Department
participated in their development.

* * * * *

Proposed Amendments to the Regulations

Accordingly, 26 CFR part 1 is pro-
posed to be amended as follows:

PART 1—INCOME TAXES

Paragraph 1.  The authority citation for
part 1 continues to read in part as follows:

Authority 26 U.S.C. 7805 * * *
Par. 2.  Section 1.1397E-1 as proposed

to be added at 63 F.R .708 is amended by:
1. Revising paragraphs (b) and (j);
2. Redesignating paragraph (h) as para-

graph (i); 
3. Adding new paragraph (h).
The revisions and addition read as fol-

lows:

§1.1397E-1 Qualified zone academy
bonds.

[The text of proposed paragraphs (b),
(h) and (j) is the same as the text of
§1.1397E–1T(b), (h), and (j) published in
T.D. 8826.]

Robert E. Wenzel,
Deputy Commissioner of 

Internal Revenue.

(Filed by the Office of the Federal Register on June
30, 1999, 8:45 a.m., and published in the issue of the
Federal Register for July 1, 1999, 64 F.R. 35579)

Foundations Status of Certain
Organizations

Announcement 99–70
The following organizations have

failed to establish or have been unable to
maintain their status as public charities or
as operating foundations. Accordingly,
grantors and contributors may not, after
this date, rely on previous rulings or des-
ignations in the Cumulative List of Orga-
nizations (Publication 78), or on the pre-
sumption arising from the filing of notices
under section 508(b) of the Code. This
listing does not indicate that the organiza-
tions have lost their status as organiza-
tions described in section 501(c)(3), eligi-
ble to receive deductible contributions.

Former Public Charities.The following
organizations (which have been treated as

organizations that are not private founda-
tions described in section 509(a) of the
Code) are now classified as private foun-
dations:
360 Degree Exchange Inc., Washington,

DC
Adult and Children Transitional Shelter,

Denver, CO
African American Cultural Education

Foundation Inc., Washington, DC
Aide in Community Development

Incorporated, Hamburg, AR
Alexander Band Boosters, Albany, OH
All Children Count Inc., Los Angeles,

CA
Alliance for Lending Assistance to

Students, Victoria, TX
American Association for Medical-Legal

Education, North Charleston, SC
Animals Protected in Entertainment,

Stockton, CA
Art for Kids Sake, Gladstone, OR
Art St. Ballet Society, Galveston, TX
Associate Benevolent Committee,

Menomonie, WI
Association for the Support of

Intercollegiate Speech Teams,
Cheverly, MD

Atlantic Indoor Association, Powhatan,
VA

Back Pain Society Inc., Woburn, MA
Baldwin Youth Work Institute, Inc., 

New York, NY
Ballet Eddy Toussaint USA Inc.,

Sarasota, FL
Bemidji Centennial Committee, Bemidji,

MN
Berdan Support Fund, Mendenhall, PA
Bridgewater Creative Playground Inc.,

Bridgewater, NJ
Broomstones Curling Foundation,

Framingham, MA
Celebrate Life City Wide Virginia Beach,

Virginia Beach, VA
Center for African Development

International Inc., Richmond Hill, NY
Center for Counseling Training and

Development Inc., Tampa, FL
Center for the Applied Study of Prejudice

& Ethnoviolence, Inc., Baltimore, MD
Child Health Institute Foundation, Inc.,

Shawnee Mission, KS
Chippewa Valley Concert Band Inc., 

Eau Claire, WI
Church Partners Inc., Dallas, TX
Coker Green Productions, Lubbock, TX
Community Help Fund, Redmond, OR

Community Housing Foundation,
Penryn, CA

Covenant Life Ministries, Virginia Beach,
VA

Cresthill Police Association, Joliet, IL
Crosslake Club Inc., Covington, LA
Crossroads Career Services, Inc., Atlanta,

GA
D A R E Davenport Inc., Bettendorf, IA
Double Trouble in Recovery Inc.,

Brooklyn, NY
Drake School Parent Teacher

Organization, Sugar Land, TX
Dunkirk-Fredonia Lions Club Barker

Russell C. MRL Scholarship Fund,
Dunkirk, NY

Eden Center, Chester, SC
Equestrian Therapy Center Inc.,

Wolfforth, TX
Ernies Museum of Black Arkansans Hall

of Fame and Music Theater, Little
Rock, AR

Eyestone Elementary School Parent
Teacher Organization, Wellington, CO

Families on the Edge, Riverdale, MD
Florida Jr. Chamber of Commerce

Disaster Relief Foundation, Lakeland,
FL

For the Defense Ltd., Chicago, IL
Fort Worth Teen Center Inc., Fort Worth,

TX
Friends of City Hall, New Orleans, LA
Friends of the Henderson County Library

West, Seven Points, TX
Fund for the Advancement of Social

Work Practice in New York City, 
New York, NY

General Care, Inc., Baton Rouge, LA
George Jenkins High School Band

Boosters Inc., Lakeland, FL
Good News Ministries, Newport News,

VA
Good Sports Inc., Miami, FL
Haparnes Inc., Brooklyn, NY
Hattie Larlham League of Hudson,

Hudson, OH
Healthspeak Inc., Durham, NC
Heart of Gold Foundation Inc., Storm

Lake, IA
Hickman County Band Boosters,

Centerville, TN
Honduran Waves From the Americas

Hola Corporation, Silver Spring, MD
International Society for Consciousness

and the Arts, New York, NY
Jesus Christ King of Kings—Global

Ministries Inc., Houston, TX
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