Notice of Proposed Rulemaking

Definition of Last Known
Address

REG-104939-99

AGENCY: Internal Revenue Service
(IRS), Treasuy.

ACTION: Notice of proposed rulemak-
ing.

SUMMARY: This document contains
proposed regulations defining “last
known address” in relation to the mailing
of notices of deficiency and other notices,
statements, and documents sent to a tax
paye’s last known address. The pro-
posed regulationsfiect taxpayers who
receive notices of deficiency and other
notices, statements, and documents sen
to taxpayerslast known addresses.

DATES Written or electronic comments
and requests for a public hearing must be
received by February 22, 2000.

ADDRESSES: Send submissions to:
CC:DOM:CORP:R (REG-104939-99),
room 5226, Internal Revenue Service,
POB 7604, Ben Franklin Statiokyash-
ington, DC 20044. Submissions may be
hand delivered Monday through Friday
between the hours of 8 a.m. and 5 p.m. to:
CC:DOM:CORP:R (REG-104939-99),
Courig’s Desk, Internal Revenue Ser-
vice, 1111 Constitutimn Avenue NNV,
Washington, DC Alternatively, taxpayers
may submit comments electronically via
the Internet by selecting th&dx Regs”
option on the IRS Home Page, or by sub-
mitting comments directly to http://vwaw
irs.gov/tax_regs/regslist.html (the IRS In-
ternet site).

FOR FLRTHER INFORMATION CON-
TACT: Concerning submissions, Michael
Slaughte, (202) 622-7180; concerning
the regulations, CharseA. Hall, (202)
622-4940 (not toll-free numbers).

SUPPLEMENARY INFORMATION:



Background The taxpayer provides the IRS with6901(g), and 7609(a)(2). Rev. Proc. 90—
clear and concise notification of a chang&8, section 2.01. Although not included
of address by affirmatively informing thein Rev. Proc. 90-18, section 6110(f)(4)(B)
This document contains proposedRS that the former address is not to balso requires a notice to be sent to a tax:
amendments to the Regulations on Procdsed. Se&ing v. Commissione857 payer’s last known address. Since publi-
dure and Administration (26 CFR partF-Zd 6.76,. 681 (9th Cir. 1988Monge v. cation of Rev. Proc. 90-18, four new sec-
301) under section 6212(b) relating to th&ommissione®3 T.C. 22, 32 (1989). AI_—_tions have been added to the Code tha
sufficiency of a notice of deficiency if it is though the IRS must exercise due dilireference last known address. See sec
mailed to the last known address of a tayd€nce in ascertaining the last known adions 6245(b)(1), 6320(a)(2)(C), 6330(a)-
payer. This document also contains prdiréss and in mailing the notice of(2)(C), and 7603(b)(1). Future updates of
posed amendments to the Income Tadeficiency to the correct address after harev. Proc. 90-18 will incorporate these
Regulations (26 CFR part 1) and the RedPd become aware of a taxpayer’s changeew sections, as well as section 6110(f)-
ulations on Procedure and Administratio®f address, that duty does not require th@)(B).
(26 CFR part 301) to provide cross-referlRS to change the taxpayer’s last known Under section 5.04 of Rev. Proc. 90-18,
ences to the proposed last known addreggdress based on information from thirgaxpayers may provide the IRS with clear
rules under section 6212(b) in order tdarty sources. SeBrencewicz v. Com- and concise notification of a different ad-
apply those rules to other notices, statdpissioner,60 T.C.M. (CCH) 1300, 1302 dress in one of three ways. First, a tax-
ments, and documents required to be sef#990). Accordingly, under current law,payer may send the IRS a signed state
to the last known address of a taxpayer. clear and concise notification does not inment informing the IRS that the taxpayer
clude taxpayer notification to third partieswants the address of record changed to :
Last Known Address such as payors or the United States Posigw address. In addition to the new ad-
Many statutory and regulatory provi_gg:‘VleB(l_lJ_Scpa)- ggﬁldazrgi \/égioTs;?;f_ dress, th,IS notification must contain the
sions refer to the last known address of o croo =V (CCH) 291, 294 (1994), taxpayer’s full name, signature, old ad-
aff’d sub nom., Miller v. Commission&6  dress, and social security number and/or

taxpayer. However, current law with re i : : P .
spect to the last known address of a t A.F.T.R.2d (RIA) 95-5903 (10th Cir. employer identification number. Filers of

payer has developed under section?2®) (forwarding order filed with USPSa joint return should provide both names,

6212(b), relating to the address for maillet clear and concise notice to IRSEl- social security numbers, and signatures.

ing a notice of deficiency. Generally';nlegnélv.2;:gén(r:g,;c))n(eljiSlP'I'S.C(;rl\]/lén(iC(l)"f)ac;ndi_viduals who have changed last names,

under section 6501, the IRS has thre& "+ " 7 DL S be?:ause or instance, due to marriage, should pro-

years from the date a Federal tax return Is RS ved f ) ¥de the last name shown on the most re-

filed, or the due date for the return if the. ' Ccce IR TECEIVE ormpAartin V. - cently filed return and the new last name.
o g - n~ommissioner4 T.C.M. (CCH) 1529, |n all cases, clear and concise written no-

return is filed early, to assess a deficiency: " ) . S e

Under section 6213, the IRS may not as031 (1992) (citingSelmaiy; Grencewicz tification must be specific as to a change

sess or collect a deficiency until after thi‘ commissione€0 T.C.M. (CCH) 1300, of address. Thus, a new address reflecte

In General

302 (1990) (IRS not required to reviewn the letterhead of taxpayer correspon-

the taxpayer giving the taxpayer an op-o-ms 1099 and Schedule K-Tjreen-  dence will not by itself change a tax-
. L : tein v. Commissione@0 T.C.M. (CCH) payer’s address of record.

portunity to petition the United States Ta 79 382 (1990) (F W-2G and F _

Court. Under section 6212(b), an other>’ >’ (1990) (Forms W-2G and Form second, if the IRS sends correspon-

notice of deficiency has been mailed t

wise valid notice of deficiency is sulffi- 1099-DIV not sufficient notice). dence to the taxpayer that solicits or re-
cient if it is mailed to the taxpayer’s lastcyrrent IRS Procedures for Changing quires a response by the taxpayer and th
known address, even if it is not received ast Known Address taxpayer returns the correspondence tc
by the taxpayer. the IRS with corrections marked on the

The termlast known addresis not de- The IRS has prescribed rules for protaxpayer’s address information, the return
fined by statute or current regulationsviding clear and concise notification of aof the correspondence will constitute
However, case law defindsst known ad- different address in Rev. Proc. 90—1&lear and concise written notification of a
dressas the “address which appears o(L990-1 C.B. 491). Under Rev. Proc. 90shange of address. The taxpayer’s signa
the taxpayer’s most recently filed returnl8, a taxpayer must give clear and concidere on the correspondence is not re-
unless [the IRS] has been given clear aniritten notification of a change of addressjuired.
concise notification of a different ad-to the Internal Revenue Service Center Third, the taxpayer may file a Form
dress.” Abeles v. Commissioné¥l T.C. that serves the taxpayer’s old address 8822, “Change of Address,” with the IRS.
1019, 1035 (1988)acq. 1989-2 C.B. 1. to the Chief, Taxpayer Service Division, In addition to the rules prescribed in
The taxpayer’s most recently filed returrin the local district office. The revenueRev. Proc. 90-18, the IRS currently ac-
for this purpose is the last return filed byprocedure applies to notices required toepts oral notification of a different ad-
the taxpayer from which, if the return wade sent to a taxpayer’s last known addreskess, provided the request is made in the
properly processed, the address on the nerder sections 982(c)(1), 6110(f)(3)(B)context of an inquiry about the taxpayer’s
turn was available to the IRS agent mail6212(b), 6303(a), 6325(f)(2)(A), 6331(d)-account. Courts have acknowledged the
ing a notice of deficiencyld. at 1035. (2)(C), 6332(b)(1), 6335(a) and (b),validity of oral notification of a change of



address for purposes of last known adyy the USPS This database retaingl-a of address information for only one
dress under section 6212(b), provided théress changes for a thirty-six month pespouse.

notification is stficiently clea, is given riod. USPS obtains the change of address|f the taxpayer subsequently files a re-
to a proper representative of the IRS, andformation from a properly submittedturn with an address other than thé a
is established by competent proof. Se6SPS Form 3575, “Bicial Mail For- dress on the Form 3575, the taxpaye
Mollet v. Commissiong 82 T.C. 618, warding ChangefoAddress Form.” Both last known address will be the address on
625-26 (1984). Future updates ofvRe businesses and individuals use the Forthe subsequently filed and properly
Proc. 90-18 will permit the oral notifica-3575. Individuals may indicate whetheiprocessed return. Similgrlif the tax-

tion of a change of address. the change of address applies to the indpayer submits a Form 8822, “Change of
Exol ) ¢ Povisi vidual a, if applicable, the individu& Address,” (or other clear and concise no-
Xplanation of Fovisions entire famiy. tification of a change of address) to the
The proposed regulations define last ) yaiing Master File IRS after the taxpayer submits a Form
known address consistent with the defini- " g 3575 to the USPS, the taxpaje last
tion set forth inAbeles Accordingly, the In May 2000, and again in Novembeknown address will be the address on the

proposed regulations provide that the tax2000, and annually thereafter in each Nd=0rm 8822 (or on the clear and concise
paye’s last known address is the addresgeembe, the Martinsbtg Computing Cen- notification). In each instance, the IRS
that appears on the taxpay®most re- ter (MCC) in Martinsbrg, Weg Virginia, master file will be updated to reflect the
cently filed and properly processed Fedwill access the NCA database to updatetaxpaye’s new last known address.
eral tax return, unless the IRS is givenll taxpayer address records maintained in The IRS will not access the NCOA
clear and concise notification of &fféi- the IRSs automated master file for pu database prior to mailing correspondence
ent address. poses of updating the IRSmailing list. from district dfices and posts of dt
The proposed regulations also provideeneraly, if the taxpayes name and the Unlike Service Centers, these locations
that the IRS will use an address obtaine@dst known address maintained in the ailo not have the systems capability to
from the United States Postal Servicgomated master file match the taxpege check the NC@ database for individual
(USPS) as a taxpays last known ad- name and old mailing address containe@hailings at this time. Instead, the IRS
dress in the absence of a more recent a@-the NCQA database, within certain tol-Will use the address stored in the auto-
dress Although current law does not re-grances, the IRS will use the new addre$dated master file. For purposes of corre-
quire the IRS to treat a taxpaye obtained from the NCA database to up- spondence mailed from district offices
notification to a third payt such as a date the automated master fildhe up- and posts of dyf the address on the IRS
payor or the USPS, as clear and concigfyted address will be the taxpeyelast automated master file, as updated througk
notification of a diferent address for pur- known address, unless the IRS is givet’ﬂe use of the NC®database, will be the
poses of determining a last known adgclear and concise notification of affér- taxpaye’s last known address.
dress, the IRS and ehTreasury Depart- ent address. Howewrelue to IRS system Using the NC@ database will increase
ment are not prohibited from prescribingimitations, if taxpayers file joiny, but customer service by allowing faster deliv-
a rule that would allow the IRS to consulthe NCOA database contains change ogry of IRS correspondence to a taxpaye
a third party source for the taxpay® address information for only one spousdRather than mailing correspondence to an
most current address. the earliest this rule will apply is Januangddress which is no longer a taxpege
Thus, the proposed regulations providepp1 The IRS will publish further guid- address and relying on the USPS to- fo
that beginning in May 2000, the IRS willance as to when this rule will apply tovard mail to the taxpayes most recent
refer to the USP'S National Change of these joint filers. address, the IRS will mail the correspon-
Address (NCOA) database to obtain a |n gddition, beginning in May 2000, dence directly to the taxpays most re-
taxpaye’s address for purposes of deterprior to mailing correspondence to anyent address. In addition, by updating the
mining the taxpayes last known address-particular taxpayer from an IRS Servicewutomated master file with the most r
The proposed regulations also providgente, the IRS will access the NCOAcent address, future IRS correspondence
that the rules for last known address undgfatapase to determine if the taxpayer subvill be mailed to the taxpayes most re-
§301.6212-2 apply for purposes of othekitted a Form 3575 to the USPS with &ent address.
notices, statements, and documenigore recent address. If so, the following Although use of the NC® database
mailed by the IRS to a taxpaye 1ast || occur: (1) the correspondence will bewill result in improved delivery in most
known address pursuant to the Internahajed to the address obtained from theases, such use does not completely elim
Revenue Code or regulations. In addiycoa database, and (2) the IRS will usénate the taxpayeés need to provide the
tion, the regulations propose to amend expe new address from the N@@atabase IRS with clear and concise notification of
isting regulations that use the term “las{, pqate the automated master.filnis a different address. For instance, if the
known address” to cross reference thgyqated address will be the taxpeydast taxpayer changes the address of a resi
regulations to §301.6212-2. known address. Similar to the exceptiodence or business and submits a Forr
NCOA Database rellating to.the annual u.pdate, howgve3575 with the USPS, but does not wish to
this rule will not be Hective any earlier change the taxpaye address for pur-
The NCQA database is a computerizedhan January 2001 if taxpayers file jointl poses of IRS correspondence, then the
record of changes of address maintaindalt the NC@ database contains changdaxpayer must notify the IRS as provided



in Rev. Proc. 90-18. It should be notedjon will be given to any electronic or81.503(a)-1 Denial of exemption to
however, that even if the taxpayer notifiesvritten comments (a signed original anaertain organizations engaged in
the IRS to continue using the old addressight (8) copies) that are submitted timelyrohibited transactions.

for IRS correspondence, the USPS may the IRS. The IRS and Treasury Depart-
forward the correspondence to the addressent request comments on the clarity of

on the USPS Form 3575. the proposed rules and how they can be C)***
made easier to understand. All commentss « £or further guidance regarding the

will be available for public inspection andyafinition of last known address. see

To gain access to the NCOA databas€OPYiNg. A public hearing may be schedgzg; 5212 2 of this chapter.
the IRS has applied to the USPS to bdlled if requested by any person that
come a limited licensee of the NCOAUmer submits comments. If a public

database. As a limited licensee, the |Rgearing is scheduled, notice of the date,
will receive from the USPS a copy of thdiMe: and place for the hearing will be Par. 4. In S1.547-2, paragraph

entire thirty-six month NCOA databasePUPlished in thé-ederal Register. (b)(L)(v) Is amended by adding a sentence

) : X after the third sentence of the paragraph tc
and periodic updates_ thereto in eleCtron'Brafting Information read as follows:
format. The USPS will not have access to

confidential return information as a result The principal author of these regulag§1.547-2 Requirements for deficiency

of this process. Moreover, unlike organitions is Charles A. Hall, Office of Assis-dividends.
zations that have entered into general ltant Chief Counsel (Income Tax and Ac-

censing agreements with the USPS fazounting). However, other personnel

use of the NCOA database, the IRS wilfrom the IRS and Treasury Department (b) * * *
not provide name and address matchingarticipated in their development. (1) ***

services to con"_nmercial customers. e x o x (v) * * * For further guidance regarding
Rather, the IRS will only use the NCOA _ the definition of last known address, see
database to update taxpayers’ addressesposed Amendments to the Regulat|or§301_6212_2 of this chapter. * * *

maintained in the automated master file in dinal q
the manner prescribed by these regula- Accordingly, 26 CFR parts 1 and 301 Kok okok ok

tions. The IRS and the Treasury Deparf'® Proposed to be amended as follows:

. ; Par. 5. In 8§1.856-6, paragraph (g)(5) is
ment invite comments regarding whetheparT 1_INCOME TAXES X
the IRS should become a licensee for the amended by adding a sentence after the

limited purpose of updating its automated Paragraph 1. The authority citation fofirSt sentence of the paragraph to read a

* % *x * %

Licensing Agreement with USPS

* * *x * *

master file. part 1 continues to read in part as followdollows:
Authority: 26 U.S.C. 7805 * * *
; 1.856—6 Foreclosure property.
Special Analyses Par. 2. In §1.468A-5, paragraph§ property
It has been determined that this noticéc)(l)(“) is amended by adding a sentence e
at the end of the paragraph to read as fol-

of proposed rulemaking is not a signifi

) e : (@) ***
cant regulatory action as defined in Execl—ows' (5) * * * For further guidance regard-

utive Order 12866. Therefore, a regulag) 468A-5 Nuclear decommissioning ing the definition of last known address,

tory assessment is not required. 1t alsging qualification requirements; see §301.6212-2 of this chapter. * * *
has been d_et_ermlrjed that section 553(b}ohibitions against self-dealing:
of the Administrative Procedure Act (5gisqualification of nuclear e oRoE

U.S.Ic.t'ChapterdSt)) does ”Ct’; apply to Imt.e%’ecommissioning fund; termination of

regulations, and because these regulatiofiimg upon substantial completion of oy :
; ; ; ; b)(2)(ii) is amended by adding a sentence

do not npose & collection of '”formaF'Q”decommissioning. z(aft)e(:r)t(h)e fourth senten);e of tr?e aragrapt

on small entities, the Regulatory Flexibil- _ paragrap

ity Act (5 U.S.C. chapter 6) does not L to read as follows:

apply. Pursuant to section 7805(f) of the C)***

Internal Revenue Code, this notice of pro- 1) ***

posed rulemaking will be submitted to the (i) * * * For further guidance regard-

Chief Counsel for Advocacy of the Smalliny the definition of last known address,

Business Administration for comment on,., §301.6212-2 of this chapter.

Par. 6. In 81.860-2, paragraph

§1.860-2 Requirements for deficiency
dividends.

its impact on small business. (b) ***

* kK ok x % (1) *oxx
Comments and Requests for a Public _ (iiy * * * For further guidance regard-
Hearing Par. 3. In 81.503(a)-1 is amended by,; the definition of last known address,

adding a sentence at the end of the cogge §301.6212-2 of this chapter. * * *
Before these proposed regulations ar@uding text of paragraph (c) to read as
adopted as final regulations, considerdellows: *ok ok ox ok



Pa. 7. In 81.963-6, paragraph (c)(5) i$1.60814 Automatic extension of time the end of the paragraph to read as fol-

amended by adding a sentence after tler filing individual income taxeturns. lows:
second sentence of the paragraph to read . )

requrements; actions teestrain

ing the definition of last known address,dlscmsme; actions to obtain additional

81.963-6 Deficiency distribution. () *** For further guidance regard-

Kok ok ok ok see §301.6212-2 of this chapte disclosue.
(C)*** . % % % % * ok kK %
(5) * * * For further guidance regard- (D) *
: T Pa. 12. In §1.6081-6, paragraph (d) is (b)
ing the definition of last known address, :
sege §301.6212—2 of this chapte* * amended by adding a sentence at the end) * * * For further guidance regard-
' of the paragraph to read as follows: ing the definition of last known address,
* k x *x % see 8301.6212-2.
§1.60816 Automatic extension of time e e x
Par. 8. In §1.992-3, paragraphi file trust income taketurn.

(c)(3)(iv) is amended by adding anse
tence after the third sentence of the para-
graph to read as follows:

* ox %k * * Pa. 17. In 8301.610-6, paragraph
. (b)(2)(v) is amended by adding a sentence
(d) * ** For further guidance regard- gt the end of the paragraph to read as fol-
§1.992-3 Deficiency distributions to  ing the definition of last known address;qgys:

meet qualificatiomequrements. see §301.6212-2 of this chapte _ o
8301.610-6 Witten determinations

issued irresponse toequests submitted
(C) *** Pa. 13. In §1.6081—7, paragraph (d) i®efae November 1, 1976.
(3)*** amended by adding a sentence at the end 5 * o+ % %
(iv) * * * For further guidance regard- of the paragraph to read as follows:
ing the definition of last known address
see §301.6212-2 of this chapte* *

* * * * * * Kk * *x %

(b) * k%
(2) * % %
(v) * * * For further guidance regard-
ing the definition of last known address,
Pa. 9. In 81.6081-2, paragraph (f) is * ok ok x * see 8301.6212-2.
amended by adding a sentence at the end

§1.60817 Automatic extension of time
to file Real Estate Mortgage Investment
* ok Kk ok ok Conduit (REMIC) income taveturn.

of the paragraph to read as follows: ~ (d) *** Forfurther guidance regard- e
ing the definition of last known address, ) )
§1.60812 Automatic extension of ime see §301.6212-2 of this chapte Pa. 18. Section 301.6212-2 is added
to file partnershipgreturn of income. e e e s to read as follows:
* ok ok x ok §301.6212-2 Definition of last known
PART 301—PROCEDURE AND address.
(f) *** For further guidance regard- ADMINISTRATION
ing the definition of last known address, o (a) General rule Except as provided in
see §301.6212-2 of this Cha’pte Pa. 14 The authorlt'y citation for part paragraph (b)(2) of this section, a tax-
301 contl_nues to read in part as follows: paye’s last known address is the address
e Authority: 26 U.S.C. 7805 * * * that appears on the taxpaygemost re-

Pa. 10. In §1.6081-3, paragraph (d) i Pa. 15. In 8301.610-4, paragraph cently filed and properly processed Fed-

§301.810-4 Communicationsdm thid concise notification of a tferent address.

§1.6081-3 Automatic extension of time (b) Address obtainedém third party—

for filing corporation income taketurns. parties. (1) In general Except as provided in
o x % % * ok ok ok ok paragraph (b)(2) of this section, change of
. address information that a taxpayeo-pr
(d) *** For further guidance regard- (C) . vides to a third payt such as a payor or
ing the definition of last known address, (3) *** For further guidance regard- nother government agends not clear
see §301.6212-2 of this chapte ing the definition of last known addressgng concise notification of aféérent ad-
% x x w see §301.6212-2. dress for purposes of determining a last
* k& * % % known address under this section.
Pa.11. In 81.6081-4, paragraph (c) is (2) Exception for addess obtained

amended by adding a sentence at the endPa. 16. In 8301.610-5, paragraph from the United States Postal Servie@)
of the paragraph to read as follows: (b)(4) is amended by adding a sentence Annual update Annually, the IRS will



update taxpayer addresses maintained farwarding Change of Address Form.” The changgotice of deficiency mailed on September 17, 2001,
IRS records by referring to data accumuf e(ld)dress is irzlrcs)lgdeﬁ in thSedUSPS NCOAddaftabasés n(ﬁa)ile(lj to C's last kntc))wn addreis. .

L . . ii) In June 1 the IRS determines a deficiency (iii) Also in September 2001, the IRS determines
lated and m_amtamed in the _Umted Statefcs)r As 1999 tax year and prepares to issue the noti@e deficiency for C's 1999 tax year. When the IRS
Postal Service (USPS) National Changg geficiency. When the IRS mails the notice of demails this notice of deficiency from the IRS Service
of Address database that retains change fafency from the Service Center, the IRS refers t€enter, the IRS refers to the NCOA database and up
address information for thirty-six monthsthe NCOA database and updates the taxpayer’s lagites the taxpayer’'s last known address to 8642
(NCOA database). Except as provided iﬁrg)xvzzzclj‘(éresg t(‘)] 987?5’\162\I£TC;1 StIrF(;gt, N(_elwtowg,sacgtrezeogtreit, BigSCity, _:JSA 13579. fO(;] ?e‘ptem—

" . . . . On June 15, , the mails a ndper 18, 1, the IRS mails a notice of deficiency
paragrap'h (b)(2)(ll) of this section, if thetice of deficiency to A at 9876 Newplace Streetfor tax year 1999 to C at 8642 Peachtree Street, Big
taxpayer’s name and last known addre&‘l’%wtown, USA 12345. For purposes of sectiorCity, USA 13579. For purposes of section 6212(b),
in IRS records match the taxpayer’s name212(b), the notice of deficiency mailed on June 15he notice of deficiency mailed on September 18,
and old mailing address contained in th@001, is mailed to A's last known address. 2001, is mailed to C’s last known address.

NCOA database, within certain toler- Example 2. (i) The facts are the same asHRr- Example 5.The facts are the same a€ixample
. mple 1,except that instead of determining a defi-4, except that the IRS Service Center mails the no-
ances, the new addn,ass in the NCOA dat%l_ency for A's 1999 tax year in June 2001, the IRSice of deficiency for C's 1999 tax year on Septem-
base is the taxpayer’s last known addreSgstermines a deficiency for A's 1999 tax year in Deper 10, 2001, after updating the taxpayer’s last
unless the IRS is given clear and concis@mber 2001. The IRS performs its annual updaigown address by referring to the NCOA database.
notification of a different address. of addresses in November 2001. At this time then September 17, 2001, when the district office pre-
(i) Update prior to mailing any notice, t@xpayer’s address maintained in IRS records wasares to mail the notice of deficiency for C's 1998
statement or document from an IRS SeCPaHQEd to 9876 Newplace Street, Newtown, USAax year by referring to the IRS's automated master

. . - - 2345. file, the taxpayer’s address will appear as 8642
vice Center. Prior to mailing any notice, (i) on pecember 14, 2001, the IRS mails a nopeachtree Street, Big City, USA 13579. Thus, in

statement, or other document, including éice of deficiency to A at 9876 Newplace Streetpoth cases, for purposes of section 6212(b), the tax
notice of deficiency, to the taxpayer fromNewtown, USA 12345. For purposes of sectiotpayer’s last known address is 8642 Peachtree Streel

an IRS Service Center, the IRS will up_6212(b), the n_otice 'of deficiency mailed on Decemgig City, U.S.A. 13579.
ber 14, 2001, is mailed to A's last known address.

r's last known r o . .
?;’t:zrrtif;‘e t?g(rt’ﬁgeNsé git da?aba::d ﬁstshby Example 3.(i) B is an unmarried taxpayer. The  (c) Last known address for all notices,
g' . €ddress on B's 1999 Form 1040, U.S. Individual Insatements, and document§he rules in
taxpayer’'s name and last known addressme Tax Return, filed on April 14, 2000, is 1234 aragraphs (a) and (b) of this section
in IRS records match the taxpayer’s namiain Street, Mytown, USA 56789. In Septemberp | gf P f - heth
and old mailing address contained in th&000, B informs the USPS of a new permanent adiPply Tor purposes o determining whether
NCOA database within certain toler_dress (4321 Maple Street, Ourtown, USA 54321all notices, statements, or other document:
ala » Wi I_ : using the USPS Form 3575, “Official Mail Forward-gre mailed to a taxpayer’s last known ad-
ances, the new address in the NCOA datgy change of Address Form.” dress whenever the term last known ad-
base is the taxpayer’s last known address, (ii) In September 2000, the IRS determines a defi- . .
unless the IRS is given clear and conciggency for B's 1998 tax year and prepares to issue uffessis used.m the Internal Revenue Cod
e ; notice of deficiency in the Service Center. On Sepr the regulations thereunder.
notification of a different address. .
. . tember 15, 2000, the IRS refers to the NCOA data- (d) Effective Date—(1) In general. Ex-
(iif) Duration of address obtained frombase to update the taxpayer’s last known addre i i h f
NCOA database.The address obtained i b ept as provided in paragraph (d)(2) o
: Because B did not inform the USPS of a change ‘ﬂ'\is section. the rules ; ;
) o ) . . , prescribed by this
from the NCOA database under paragrapdtdress in sufficient time to be included in the . .
(0)(2)(i) or (ii) of this section is the tax- NCOA database on September 15, 2000, the ncogéction apply to all notices, statements,
payer’s last known address until one ofatabase does not yet contain any address informANd other documents mailed on or after
. tion for B. On September 15, , the mails &/la .
the following events occurs— fon ber 15, 2000, the IRS mails May 1, 2000
(A) The taxpayer files and the IRS“OtiCGL‘J);EEBféC;ZSCYFIO B at 1234 '\f"ai“ tStreggl'\zf'Bg (2) Individual moves in the case of joint
town, U - For purposes of section 6212(b%1e5 |y the case of taxpayers who file
properly processes a Federal tax retutfe notice of deficiency mailed on September 15, . d on 6013, if th
with an address different from the addres2000, is mailed to B's last known address. joint returns under segtlon , If the
i . Example 4.(i) C is an unmarried taxpayer. The NCOA database contains change of ad-
obtained from the NCOA database; or ple 4.() paye . .
(B) The taxpayer provides the IRS Withaddress on C’s 1998 Form 1040, U.S. Individual Indress information for only one spouse,

. o come Tax Return, filed on April 15, 1999, and 1999paragraphs (b)(2) and (3) of this section
clear and concise notification of a chan i - - ing. ; .
Oform 1040 filed on April 14, 2000, is 2468 Spring, il not apply to notices, statements, and

of address, as defined in procedures pretreet, Little City, USA97531. On August 15, 2001, .
scribed by the Commissioner, that is difC informs the USPS of a new permanent addreé%ther documents mailed before January 1

ferent from the address obtained from th§642 Peachtree Street, Big City, USA 13579) using001.
NCOA database the USPS Form 3575, “Official Mail Forwarding  Par. 19. In 8301.6303-1, paragraph (a)

. Change of Address Form.” The IRS performs its ang gmended by adding a sentence at the
3) Examples.The following examples i y 9
©)) p g PIES nual update of addresses in November 2001. end of the paragraph to read as follows:

illustrate the rules of paragraph (b)(2) of (i) In September 2001 the IRS district office for
this section: Little City, USA determines a deficiency .for C’s 301.6303—1 Notice and demand for tax.
1998 tax year and prepares to issue the notice. When

Example 1.(i) Ais an unmarried taxpayer. The the IRS mails the notice of deficiency from the dis-

address on A's 1999 Form 1040, U.S. Individual Intrict office, the IRS does not refer to the NCOA data-

come Tax Return, filed on April 14, 2000, and 200(ase because IRS systems are not capable of check-,_y 4 & « :

Form 1040 filed on April 13, 2001, is 1234 Any-ing the NCOA database for individual mailings other, (@) _F_O,r further guidance regard-

place Street, Anytown, USA 43210. On May 15than for Service Center correspondence. On Septe#ild the definition of last known address,

2001, A informs the USPS of a new permanent adser 17, 2001, the IRS mails a notice of deficiency fosee §301.6212-2.

dress (9876 Newplace Street, Newtown, USAax year 1998 to C at 2468 Spring Street, Little City,

12345) using the USPS Form 3575, “Official MailUSA 97531. For purposes of section 6212(b), the *oxox ok ox

* * *x * %



Pa. 20. In 8301.6305-1, paragraph FoEoF XX Pa. 27. In 8301.6503(c)-1, paragraph
(b)(2)(ii) is revised to read as follows: (a) is amended by adding a sentence at th

Pa. 24. In 8301.6331-2, paragraphy,g of the paragraph to read as follows:
8301.6305% Assessment and collection (a)(1) is amended by adding a sentence paragrap '

of certain liability. after the second sentence of the paragragB01.6503(c)-1 Suspension of running
to read as follows: of period of limitation; location of
property outside the United States or

(b) * * * r§:s(1r1|c6t|?;3ni_02n ﬁg?edswes and removal of poperty fom the United

(2) *** : States; taxpayer outside of United States.

(i) The name, social security nunmmbe (g) * = * (1) * * * For further quidance .
and last known address of the i”diVidualleg(]a)rding 'Eh)e definition of Iast?mown ad- (@~~~ .F.olr further guidance regard-
owing the assessed amount. For furthefrass see §301.6212-2. * * * ing the definition of last known address,
guidance regarding the definition of last see §301.6212-2.
known address, see §301.6212-2; xR oxox % % x %

* * *x * %

ok ok ok K Pa. 25. Section 301.6332-2 is

amended as follows:
Pa. 21. In §301.632011 paragraph 1 paragraphs (b)(1) introductory text
(2)(2) is amended by adding a sentence )(1)(i), and (b)(1)(ii) are redesignated a

Pa. 28. In 8301.6903-1, paragraph (c)
is amended by adding a sentence after the
first sentence of the paragraph to read ac

:he (?nd of the paragraph to read as fo yaragraphs (b)(1)(i) introductory text,%llows'

ons: (b)(1)()(A), and (b)(1)(I)(B), respec- §301.6903-1 Notice of fiduciary
§301.6320-T Notice and opportunity ~ tively. relationship.

for hearing upon filing of notice of 2. In newly designated paragraph

Federal tax lien (temporary). (b)(1)())(B), the text beginning with the rre

) second sentence is redesignated as para—(c) %% For further quidance reaard-
(a) *** (1) *** For further guidance graph (b)(1)(ii). g 9

regarding the definition of last known ad-" 3. Newly designated paragraphing the definition of last known address,

* k%
dress, see §301.6212-2. (b)(1)(ii) is amended by adding a sentence - 8301.6212-2.
* % * x * after the second sentence of the para- ok ko k k
graph.
Pa. 22. In §8301.6325-1, paragraph The addition reads as follows: Robert EWenzel,
(H(2)(ii)(a) is revised to read as follows: Deputy Commissioner of
8301.6332—-2 Swender of poperty Internal Revenue.
§301.6325-1 Release of lien or subject to levy in the case of life
dischage of poperiy. insurance and endowment contracts.  (Filed by the Gfice of the Federal Register on No-
vember 19, 1999, 8:45 a.m., and published in the
FoEOF R F k ok ok ok ok issue of the Federal Register for November 22,
1999, 64F.R. 63768)
(f)*>= (b) *** (1) In general (i) ***
(?) rrE (i) * * * For further guidance regard-
(ii) * > ing the definition of last known address,

(@) Mailing notice of the revocation to gaa §301.6212—2. * * *
the taxpayer at his last known address
(see 8301.6212-2 for further guidance re- o
garding the definition of last known ad-

dress); and Pa. 26. In §8301.6335-1, paragraph

(b)(1) is amended by adding a sentence
Foxow ok after the third sentence of the paragraph to

Pa. 23. In §301.6330-T] paragraph read as follows:

(a)(1) is amended by adding a sentence §801.6335-1 Sale of seizawpert.

the end of the paragraph to read as follows:
* * * * *

8301.6330-T Notice and opportunity
for hearing prior to levy (temporary). (b) *** (1) * ** For further guidance
regarding the definition of last known ad-

(@) *** (1) *** For further guidance §ess see §301.6212-2.
regarding the definition of last known ad- '

dress, see §301.6212-2. *oxox %%



