
Weighted Average Interest Rate
Update

Notice 99–54

Notice 88–73 provides guidelines for de-
termining the weighted average interest
rate and the resulting permissible range of

interest rates used to calculate current lia-
bility for the purpose of the full funding
limitation of § 412(c)(7) of the Internal
Revenue Code as amended by the Omnibus
Budget Reconciliation Act of 1987 and as
further amended by the Uruguay Round
Agreements Act, Pub. L. 103-465 (GATT).

The average yield on the 30-year Trea-
sury Constant Maturities for October
1999 is 6.26 percent. 

The following rates were determined
for the plan years beginning in the month
shown below.

90% to 105% 90% to 110%
Weighted Permissible Permissible 

Month Year Average Range Range 

November 1999 5.99 5.39 to 6.29 5.39 to 6.59

Drafting Information

The principal author of this notice is
Todd Newman of the Employee Plans Di-
vision.  For further information regarding
this notice, call (202) 622-6076 between
2:30 and 3:30 p.m. Eastern time (not a
toll-free number).  Mr. Newman’s number
is (202) 622-8458 (also not a toll-free
number).

computation on the application of the net
rate of zero by that date.  Commentators
made recommendations regarding the
amount of information that would be suf-
ficient to make a request by December 31,
1999, that would reasonably identify and
establish overlapping periods.  Commen-
tators also suggested that taxpayers
should not be required to take any action
by December 31, 1999, if taxpayers could
not reasonably identify and establish
overlapping periods by that date.  In re-
sponse to these comments, this revenue
procedure provides that:

(1) taxpayers must file a claim request-
ing application of the net rate of zero by
December 31, 1999, only if both applica-
ble periods of limitation (as described in
sections 4.02(1) and 4.02(2) of this rev-
enue procedure) will be closed on or be-
fore December 31, 1999 (section 4.03(1));
and

net rate of zero:  
(1) should be sent to a specific address

(section 5.02);  
(2) should be specifically labeled (sec-

tion 5.03); and 
(3) should generally be made using a

computation that reduces underpayment
interest, except as otherwise expressly
provided (section 5.04(5)(f)).

SECTION 2. BACKGROUND

.01 Interest computations in general.
(1) Section 6601(a) provides, in general,

that if any amount of tax imposed by the
Code is not paid on or before the last date
prescribed for payment, interest on such
amount must be paid for the period from
such last date to the date paid at the under-
payment rate established under § 6621.

(2) Section 6611(a) provides that inter-
est must be allowed and paid on any over-
payment in respect of any internal revenue
tax at the overpayment rate established
under § 6621.  Section 6611(b)(1) pro-
vides that, in the case of a credit, interest
must be allowed and paid from the date of


