Renewable Electricity Section 45(d)(2)(A) requires the Secretiplied by the inflation adjustment factor,
Production Credit, Publication of tary to determine and publish in the Fedthe phaseout of the credit provided in &
Inflation Adjustment Factor and eral Register each calendar year the infl@5(b)(1) does not apply to electricity pro-
Reference Prices for Calendar tion adjustment factor and the referencduced from wind or closed-loop biomass
prices for the calendar year. The inflatioenergy resources sold during calenda

Year 1999 adjustment factor and the reference pricegar 1999.
Notice 99-26 for the 1999 calendar year were published
in the Federal Register on May 3, 19999REDITAMOUNT
This notice publishes the inflation ad<{(84 Fed. Reg. 23729). As required by § 45(b)(2), the 1.5¢

justment factor and reference prices for Section 45(d)(2)(B) defines the infla-5,quntin § 45(a)(1) is adjusted by multi-
calendar year 1999 for the renewabléon adjustment factor for a calendar Ye3hlving such amount by the inflation ad-
electricity production credit under § 45(a)s the fraction the numerator of which i?ustment factor for the calendar year in
of the Internal Revenue Code. The 199the GDP implicit price deflator for the |, ..o the sale occurs. If any amount a
inflation adjustment factor and referencereceding calendar year and the denomhcreased under the preceding sentence
prices are used in determining the availkator of which is the GDP implicit price
ability of the credit. The 1999 inflation deflator for the calendar year 1992. Th?ounded to the nearest multiple of 0.1¢
adjustment factor and reference priceterm “GDP implicit price deflator” means ;. der the calculation required by
apply to calendar year 1999 sales of kilothe most recent revision of the implicit§ 45(b)(2), the renewable electricity pro-
watt-hours of electricity produced in theprice deflator for the gross domestic prody ,tion cr,edit for calendar year 1999 is
United States or a possession thereof frooct as computed and published by the Dg—

not a multiple of 0.1¢, such amount is

. . tof C bef March 1 .7¢ per kilowatt hour on the sale of elec
qualified energy resources. partment of Commerce before Marc ficity produced from closed-loop bio-
of the calendar year.

BACKGROUND Section 45(d)(2)(C) provides that the 25> 214 Wind energy resources.

V\;_eference price is the Secretary’s determPRAFTING INFORMATION
able electricity production credit for anynatlon of the annual average contracONTACT

tax year is an amount equal to the rodu@'trice per kilowatt hour of e.I(.actricity gen- T . Lo
of 1y5 cents muItipIiedqby the kiIo%vatt-eratEd from the same qualified energy re- The principal author of this notice is

hours of specified electricity produced bfource and sold in the previous year in th@ayid A. Selig of the Office of Assistant'
the taxpayer and sold to an unrelated pe}J_nited States. Only contracts enterefhief Counsel (Passthroughs and Speci

into after December 31, 1989, are takeldustries). For further information re-

son during the tax year. This electr|C|tyinto account. garding this notice contact Mr. Selig at

must be produced from _q_ualifieq energy (202) 622-3040 (not a toll-free call).
resources and at a qualified facility duriNFLATION ADJUSTMENT FACTOR
ing the 10-year period beginning on thaND REFERENCE PRICES
date the facility was originally placed in
service. The inflation adjustment factor for cal-
Section 45(b)(1) provides that theendar year 1999 is 1.1269. The reference
amount of the credit determined undeprices for calendar year 1998 are 4.836
§ 45(a) is reduced by an amount that bea¢§nts per kilowatt-hour for facilities pro-
the same ratio to the amount of the cred#fucing electricity from wind energy re-
as (A) the amount by which the referenc&ources and O cents per kilowatt-hour for
price for the calendar year in which thdacilities producing electricity from
sale occurs exceeds 8 cents bears to (Bffpsed-loop biomass energy resources.
cents. Under § 45(b)(2), the 1.5 cents ihhe reference price for electricity pro-
§ 45(a) and the 8 cents in § 45(b)(1) a@uceq from closed_-loop biomass, as dg-
each adjusted by multiplying the amountined in § 45(c)(2), is based on a determi-
by the inflation adjustment factor for then@tion under & 45(d)(2)(C) that in
calendar year in which the sale occurs. calendar year 1998 there were no sales of
Section 45(c)(1) defines qualified en_e_Iectricity generated from closed-loop
ergy resources as wind and closed-loo@omass_ energy resources under contracts
biomass. Section 45(c)(3) defines a quap_ntered into after December 31, 1989.
ified facility as any facilit.y owned py the PHASE-OUT CALCULATION
taxpayer that originally is placed in ser-
vice after December 31, 1993 (December Because the 1999 reference prices for
31, 1992, in the case of a facility usinglectricity produced from wind and
closed-loop biomass to produce electricelosed-loop biomass energy resources do
ity), and before July 1, 1999. not exceed 8 cents per kilowatt hour mul-

Section 45(a) provides that the rene




