Ut June 18, 1993 (58 F.R. 33510), relating t

di the arbitrage and related restrictions af

. or plicable to tax-exempt bonds issued b

ere States and local governments. DATES
This correction is effective December 30
1998.

FOR FURTHER INFORMATION CON-
TACT: David White, (202) 622-3980 (not
a toll-free number).

SUPPLEMENTARY INFORMATION:
Background

The final regulations that are the sub
ject of these corrections are under sectic
148 of the Internal Revenue Code.

ce Need for Correction

As published, the final regulations
(T.D. 8476) contain errors which may
prove to be misleading and are in need ¢

ns clarification.

Db' Correction of Publication

u -

, Accordingly, 26 CFR part 1 is cor-
FR. rected by making the following correcting
re- amendments:

ake

ev- PART 1—INCOME TAXES

Paragraph 1. The authority citation for
part 1 continues to read in part as follows

e- Authority: 26 U.S.C. 7805 * * *
Par. 2. Section 1.148-11 is amende
by adding paragraphs (b)(4), (h) and (i) t

I-
read as follows:

22-
§1.148-11 Effective dates.

(b) * Kk K

(4) No elective retroactive application
0-3 for safe harbor for establishing fair mar-
egArbitrage Restrictions on ket value for guaranteed investment cor
recFax-Exempt Bonds; Correction tracts and investments purchased for
ma- yield restricted defeasance escrowhe
2rsAnnouncement 99-74 provisions of §81.148-5(d)(6)(iii) (relat-
n ing to the safe harbor for establishing fai

er
eCAGENCY: Internal Revenue Service

market value of guaranteed investmer
(IRS), Treasury.

contracts and yield restricted defeasanc
escrow investments) and 1.148-5(e)
(2)(iv) (relating to a special rule for yield
D.SUMMARY: This document contains restricted defeasance escrow investment
. tacorrections to final regulations (T.D.May not be applied to any bond sold be
icaB476, 19932 C.B. 13) which were publore December 30, 1998.

lished in theFederal Registeron Friday, *okok k%

ACTION: Correcting amendment.


National Tax Services, Inc.
Scroll down for start of document.


(h) Safe harbor for establishing fair
market value for guaranteed investmel
contracts and investments purchased f
a yield restricted defeasance escroline
provisions of §1.148-5(d)(6)(iii) are ap-
plicable to bonds sold on or after Marcl
1, 1999. Issuers may apply these prov
sions to bonds sold on or after Decemb:
30, 1998, and before March 1, 1999.

(i) Special rule for investments pur-
chased for a yield restricted defeasanc
escrow. The provisions of §1.148-5(e)-
(2)(iv) are applicable to bonds sold on ¢
after March 1, 1999. Issuers may appl
these provisions to bonds sold on or aft
December 30, 1998, and before March |
1999.

Cynthia E. Grigshy,
Chief, Regulations Unit,
Assistant Chief Counsel (Corporate)

(Filed by the Office of the Federal Register on Jul
8, 1999, 8:45 a.m., and published in the issue of ti
Federal Register for July 9, 1999, 64 F.R. 37037)



