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Failure by Certain Charitable
Organizations to Meet Certain
Qualification Requirements;
Taxes on Excess Benefit
Transactions; Hearing

Announcement 99–21

ACTION:  Notice of public hearing on
previously published proposed regula-
tions.

SUMMARY:  This document provides
notice of a public hearing on proposed
regulations relating to the excise taxes on
excess benefit transactions under section
4958 of the Internal Revenue Code
(Code).  In addition, this document an-
nounces that persons wishing to testify in
the Los Angeles, California, area will be
able to make their presentations at an IRS
remote videoconference site.

DATES:  The public hearing will be held
on Tuesday, March 16, 1999, at 1 p.m.
(EDT), and will continue Wednesday,
March 17, 1999, at 1 p.m., if necessary.
Requests to speak and outlines of oral
comments must be received by Wednes-
day, February 24, 1999.  

ADDRESSES:  The public hearing will
be held  in the auditorium of the New Car-
rollton Federal Building (Building A),
5000 Ellin Street, New Carrollton, Mary-
land.  The videoconference site for per-

sons testifying in Los Angeles is room
5003 in the Federal Building, 300 N. Los
Angeles Street, Los Angeles, California. 

Mail requests to speak and outlines to:
CC:DOM:CORP:R (REG–246256–96),
room 5226, P.O. Box 7604, Ben Franklin
Station, Washington, DC 20044.  Hand
deliver outlines Monday through Friday
between the hours of 8 a.m. and 5 p.m. to
CC:DOM:CORP:R (REG–246256–96),
Courier’s Desk, Internal Revenue Ser-
vice, 1111 Constitution Avenue, NW,
Washington, DC.  Submit outlines elec-
tronically via the Internet by selecting the
“Tax Regs”option on the IRS Home Page,
or by submitting them directly to the IRS
Internet site at http://www.irs.ustreas.gov/
prod/tax_regs/comments.html.   

FOR FURTHER INFORMATION CON-
TACT: Concerning submissions of com-
ments, the hearing, and/or to be placed on
the building access list to attend the hear-
ing, LaNita Van Dyke, (202) 622-7180
(not a toll-free number).

SUPPLEMENTARY INFORMATION:

The subject of the public hearing is
proposed regulations issued under section
4958 of the Code.  These regulations
(REG–246256–96) appeared in the Fed-
eral Register (63 F.R. 41486), August 4,
1998, and in the Internal Revenue Bul-
letin (1998–34 IRB 9), August 24, 1998.
No hearing was scheduled at the time of
publication of the proposed regulations.

The rules of § 601.601(a)(3) of the
“Statement of Procedural Rules” (26 CFR
part 601) shall apply with respect to the
public hearing, except that persons who
did not file written comments within the
time prescribed by the notice of proposed
rulemaking (i.e., November 2, 1998) will
be permitted to make oral comments at
the public hearing by submitting their re-
quests to speak and outlines in a timely
manner.  Any persons who wish to present
oral comments at the hearing on the pro-
posed regulations should submit an out-
line of the oral comments/testimony to be
presented at the hearing, as well as the
time they wish to devote to each subject
(signed original and eight (8) copies).
Submissions must be received no later
than February 24, 1999.

Each speaker (or group of speakers rep-

1999–11  I.R.B. 55 March 15, 1999



resenting a single entity) will be limited to
10 minutes for an oral presentation, ex-
clusive of the time consumed by the gov-
ernment panel in asking questions of the
speaker and answers to those questions.

Because of controlled access restric-
tions, attendees cannot be admitted be-
yond the lobby of the Federal Building
more than 15 minutes before the hearing
starts.  Hearing times at the Los Angeles,
California, videoconference site will be
concurrent with the hearing in New Car-
rollton, Maryland (i.e., 10 a.m. PDT).  

Due to a limited seating capacity at the
Los Angeles site, no more than 12 people
may be accommodated at any one time in
the videoconference room.  Seating in the
videoconference room will be made avail-
able based on the order of presentations.
IRS personnel will be available at the Los
Angeles videoconference site to assist
speakers in using the videoconference
equipment.

The IRS will prepare and provide at the
hearing, free of charge, an agenda show-
ing the scheduling of speakers.  Testi-
mony will begin with the speakers at the

Los Angeles videoconference site and
conclude with presentations by the speak-
ers in New Carrollton.  

Cynthia Grigsby,
Chief, Regulations Unit,

Assistant Chief Counsel (Corporate).

(Filed by the Office of the Federal Register on Feb-
ruary 4, 1999, 8:45 a.m., and published in the issue
of the Federal Register for February 5, 1999, 64 F.R.
5727)

revocation is published in the Internal
Revenue Bulletin and ends on the date on
which a court first determines that an or-
ganization is not described in section
170(c)(2), as more particularly set forth in
section 7428(c)(1).  In the case of individ-
ual contributors, the maximum amount of
contributions protected during this period
is limited to $1,000.00, with a husband
and wife being treated as one contributor.
This protection is not extended to any in-
dividual who was responsible, in whole or
in part, for the acts or omissions of the or-
ganization that were the basis for the re-
vocation.  This protection also applies
(but without limitation as to amount) to
organizations described in section
170(c)(2) which are exempt from tax
under section 501(a).  If the organization
ultimately prevails in its declaratory judg-
ment suit, deductibility of contributions
would be subject to the normal limitations
set forth under section 170.

Lenox Institute of Water Technology, Inc.
Lenox, MA
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