er,

G oReporting Requirements of Tax-
infxempt Owners of Disregarded
. pentities

"ngnnouncement 99-102

On January 13, 1997, final regulation
C€under section 7701 of the Internal Re
Cl&nue Code pertaining to the classificatic
Ulf certain business organizations under
alglective regime were published in th
thefederal Register. See 26 C.F.F
0S801.7701-%t seqThese regulations pro-
fokide that an entity wholly owned by a sin
Fogle owner may be disregarded as an ent

separate from the owner. When an enti
bgs disregarded as separate from its owr
N Qs operations are treated as a branch or

vision of the owner. Therefore, an owne
NSthat is exempt from taxation under sectic
)S&01(a) of the Internal Revenue Code mu
)Sénclude, as its own, information pertain
haing to the finances and operations of a di
amggarded entity in its annual informatiol

return. Accordingly, the instructions tc
rnghe 1999 Forms 990, 990-EZ, 990-T, ar
iN®90-PF will be modified.

The principal authors of this announce
vetinent are Lynn Kawecki and Marvin
a-Friedlander. For further information re:
2radarding this notice contact Mr. Kaweck
onat (202) 622-7922 or Mr. Friedlander &
an@02) 622-8715 (not toll free numbers).



