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of the Treasury relating to the scope an@MPt Organization, section 6104 genera
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€fdentiality. This study is required by section for tax exemption and supportin
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'nﬁestructuring and Reform Act of 1998annual information returns filed unde
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or tion, copies of such documents are gen
IrADDRESSES: Send comments to: Elizally available upon request made to t
abeth P. Askey, Office of Tax Legislativeorganization or the IRS. Section 61(
Counsel, Department of the Treasuryalso authorizes the Secretary to disclc
pl¥500 Pennsylvania Avenue, NW, Roonio certain state officials charged wit
58321A, Washington, DC 20220. Com-overseeing charitable organizations ¢
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'h%ackground 1. the present protections for taxpay
ar, privacy,
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rncode (Code) prohibits the disclosure ofeturn information,
tax returns or return information except as 3. whether greater levels of volunta



compliance may be achieved by allowing 5. What impact has technology had ostate laws affecting tax-exempt organize
the public to know who is legally requiredthe protection of taxpayer privacy andions? What restrictions, if any, should b
to file tax returns, but does not file tax rewhat, if any, additional safeguards may bemposed on use of the information by
turns, necessary as a result? As the IRS mové®se agencies?

4. the interrelationship of the taxpayetoward electronic filing and maintenance 13. Do the public inspection provisions
confidentiality provisions in the Internalof tax records, what, if any, change®f section 6104 and section 6110 provid
Revenue Code of 1986 with provisions irshould be made to the confidentialityadequate disclosure of IRS determine
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for purposes of enforcement of state anirly information not easily obtainable|RS adequate to ensure effective ove
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tection Act of 1997, and, under section 6103 to taxpayer informa- _
6. whether the public interest would bejon for nontax purposes? What factors Joseph Mikrut,
served by greater disclosure of informashould influence whether agencies and Tax Legislative Counsel.

tion relating to tax-exempt organizationsthers should be allowed to obtain such
described in section 501 of the Internahformation by consent from the taxpayer,
Revenue Code of 1986. for example, as a condition to approval of
mortgages or other loans, or for obtaining
government benefits? Should there be

The Department of the Treasury invite@ny conditions or restrictions on the recip-
comments relative to the six topics delent’s use of tax information obtained by
scribed. In particular, the Department ogonsent?
the Treasury invites comments with re- 8. What factors should influence
spect to the following: whether federal, state, or local agencies

1. How is the privacy protection pro-that receive tax information to carry out
vided by section 6103 beneficial to taxparticular programs, and who use private
payers? contractors for data processing and other

2. How is the section 6103 statutoryservices, should be permitted to disclose
scheme burdensome for taxpayers? Do&x information to those contractors for
section 6103 affect the IRS’s ability to dethe purpose of performing those pro-
liver quality customer service and, if sograms?
in what ways? 9. What changes, if any, should be

3. Is the statutory structure and/or adnade to either the safeguard program or
ministration of section 6103 consistentthe consent process?
simple, administrable, and fair? What 10. What, if any, additional restrictions
changes, if any, should be made to thghould be placed on the ability of those
content and/or administration of sectiorwho receive tax information to redisclose
6103? the information to other parties? What

4. What is the relationship between taxmeans should be used to implement any
payer confidentiality as provided by secsuch redisclosure protections?
tion 6103 and compliance with the inter- 11. How can taxpayer privacy concerns
nal revenue laws? What effect, if anyand a desire for more information-sharing
might publishing the names of nonfilerswithin government be balanced?
have on compliance with the internal rev- 12. Would the public interest be served
enue laws? What effect, if any, mighby allowing greater sharing of informa-
broadening the scope of permissible digion between the IRS and other federal
closures have on compliance with the inand state agencies for joint investigations
ternal revenue laws? relating to the enforcement of federal and
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