Section 7623—Expenses of a collection of information unless it dis-and punishment persons guilty of violat-
Detection of Underpayments plays a valid control number. ing the internal revenue laws or conniving
and Fraud, Etc. The estimated annual burden per reat the same, and for information that leads
spondent varies from 2 to 4 hours, deto the detection of underpayments of tax.

26 CFR 301.7623—1: Rewards for information pending on individual circumstances]n addition, the amendments to section
relating to violations of internal revenue laws. with an estimated average of 3 hours. 7623 provide that rewards will be paid
Comments concerning the accuracy dfom the proceeds of amounts (other than

T.D. 8780 this burden estimate and suggestions famterest) collected by reason of the infor-

DEPARTMENT OFE THE TREASURY reducing this burden should be sent to theation provided.

. Internal Revenue ServiceAttn: IRS Re- Following the publication of the pro-
Internal Revenue Service ports Clearance Officer, OP:FS:FP, Wastposed regulations, it was determined that
26 CFR Parts 301 and 602 ington, DC 20224, and to th@ffice of the regulations should clarify that rewards

. Management and BudgetAttn: Desk may also be paid in situations where in-
Rewards for Information Officer for the Department of the Treaformation leads to the denial of a claim
Relating to Violations of Internal  syry, Office of Information and Regula-for refund. Therefore, the final regula-
Revenue Laws tory Affairs, Washington, DC 20503. tions provide that proceeds of amounts
Books or records relating to a collec{other than interest) collected by reason of
tion of information must be retained aghe information provided include both ad-
long as their contents may become mateditional amounts collected because of the
ial in the administration of any internalinformation provided and amounts col-
revenue law. Generally, tax returns antécted prior to receipt of the information if
tax return information are confidential, aghe information leads to the denial of a
SUMMARY: This document contains eduired by 26 U.S.C. 6103. claim for refgnd that otherwise would
have been paid.

AGENCY: Internal Revenue Service
(IRS), Treasury.

ACTION: Final and temporary regula-
tions.

final reg.ulations relating to rewa_rds forBackground
mfor_matlon that relates to violations of _ _ Special Analyses
the internal revenue laws. The regula- This document contains amendments to
tions reflect changes to the law made bihe Regulations on Procedure and Admin- It has been determined that this Trea-
the Taxpayer Bill of Rights 2 and affectistration (26 CFR Part 301) under sectiosury decision is not a significant regula-
persons that are eligible to receive an iné623 relating to rewards for informationtory action as defined in EO 12866.
formant reward. that relates to violations of the internallherefore, a regulatory assessment is not
revenue laws. This section was amendedquired. It has also been determined that
DATES: Effective date: These regula- by section 1209 of the Taxpayer Bill ofsection 553(b) of the Administrative Pro-
tions are effective August 21, 1998. Rights 2 (TBOR 2) (Public Law 104-168,cedure Act (5 U.S.C. chapter 5) does not
Applicability date: For dates of applic- 110 Stat. 1452 (1996)). apply to these regulations.
ability, see 8301.7623-1(g). On October 14, 1997, final and tempo- It is hereby certified that the regulations
rary regulations (TD 8737) relating to in-in this document will not have a significant
FOR FURTHER INFORMATION CON- formant rewards under section 7623 wereconomic impact on a substantial number
TACT: Judith A. Lintz (202) 622-4940 published in theFederal Register(62 of small entities. This certification is based
(not a toll-free number). F.R. 53230). A notice of proposed ruleon a determination that in the past approxi-
making (REG-252936-96) cross-refermately 10,000 persons have filed claims
SUPPLEMENTARY INFORMATION: encing the temporary regulations wa$or reward on an annual basis. Of these
published in thé-ederal Registerfor the persons, almost all have been individuals.
same day (62 F.R. 53274). Accordingly, a regulatory flexibility analy-
The collections of information con- No written comments responding to thesis under the Regulatory Flexibility Act (5
tained in these final regulations have beemotice were received. No public hearind).S.C. chapter 6) is not required.
reviewed and approved by the Office ofvas requested or held. The proposed reg-Pursuant to section 7805(f) of the Inter-
Management and Budget in accordancélations under section 7623 are adopteahl Revenue Code, the notice of proposed
with the Paperwork Reduction Act (44as revised by this Treasury decision, andilemaking preceding these regulations
U.S.C. 3507) under control numbethe corresponding temporary regulations/as submitted to the Small Business Ad-
1545-1534. Responses to these colle@le removed. The revisions are discussexinistration for comment on its impact on

tions of information are voluntary with re-below. small businesses.

sp_ect to the provision Of_ information re'Explanation of Provisions Drafting Information

lating to violations of the internal revenue

laws, but are required to obtain a benefit The amendments made by TBOR 2 to The principal author of these regula-

with respect to filing a claim for reward. section 7623 provide that the Secretargions is Judith A. Lintz, Office of Assis-
An agency may not conduct or sponsomay pay rewards for information thattant Chief Counsel (Income Tax and Ac-

and a person is not required to respond tteads to the detection and bringing to triatounting). However, other personnel

Paperwork Reduction Act
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from the IRS and Treasury Departmenvidual came into possession of informato bind a district or service center director
participated in their development. tion relating to violations of the internalwith respect to the payment of any reward
revenue laws, or at the time the individuabr the amount of the reward.
divulged such information, is eligible for (d) Submission of informationA per-
a reward under section 7623 and this sesen that desires to claim a reward under
tion. Any other current or former federalsection 7623 and this section may submit
employee is eligible to file a claim for re-information relating to violations of the
Accordingly, 26 CFR parts 301 andward if the information provided came tointernal revenue laws, in person, to the of-
602 are amended as follows: the individual's knowledge other than infice of a district director, preferably to a
the course of the individual’s official representative of the Criminal Investiga-
PART 301—PROCEDURE AND duties. tion Division. Such information may also
ADMINISTRATION (3) Deceased informantsA claim for be submitted in writing to the Commis-
Paragraph 1. The authority citation fof€Ward may be filed by an executor, adsioner of Internal Revenue, Attention:
part 301 continues to read as follows: ministrator, or other legal representativé\ssistant Commissioner (Criminal Inves-

* * *x % %

Adoption of Amendments to the
Regulations

Authority: 26 U.S.C. 7805 * * * on behalf of a deceased informant if, priotigation), 1111 Constitution Avenue, NW.,
Par. 2. Section 301.7623-1 is reviself th€ informant's death, the informanWashington, DC 20224, to any district di-
to read as follows: was eligible to file a claim for such re-rector, Attention: Chief, Criminal Investi-

ward under section 7623 and this sectiogation Division, or to any service center
§301.7623-1 Rewards for information Certified copies of the letters testamendirector. If the information is submitted
relating to violations of internal revenue tary, letters of administration, or otherin person, either orally or in writing, the
laws. similar evidence must be attached to thgame and official title of the person to
claim for reward on behalf of a decease@ihom it is submitted and the date on

(a) In general. In cases where rewardsinformant in order to show the authoritywhich it is submitted must be included in
are not otherwise provided for by law, &f the legal representative to file thehe formal claim for reward.
district or service center director may apg|aim. (e) Identification of informant. No
prove a reward, in a suitable amount, for (c) Amount and payment of reward.unauthorized person will be advised of
information that leads to the detection OA” relevant factors, inc|uding the Va|uethe |dent|ty of an informant.
underpayments of tax, or the detectiof the information furnished in relation to (f) Filing claim for reward. An infor-
and bringing to trial and punishment ofhe facts developed by the investigation ghant that intends to claim a reward under
persons guilty of violating the internalthe violation, will be taken into accountsection 7623 and this section should notify
revenue laws or ConniVing at the SamQ)y a district or service center director ||'the person to whom the information is sub-
The rewards provided for by section 762getermining whether a reward will bemitted of such intention, and must file a
and this section will be paid from the propaid, and, if so, the amount of the rewardormal claim on Form 211, Application for
ceeds of amounts (other than interest) Cofhe amount of a reward will represenReward for Original Information, signed
lected by reason of the information prowhat the district or service center directopy the informant in the informant's true
vided. For purposes of section 7623 andeems to be adequate compensation in theme, as soon as practicable after the sub-
this section, proceeds of amounts (othgfarticular case, generally not to exceeghission of the information. If other than
than interest) collected by reason of theifteen percent of the amounts (other thaghe informant's true name was used in fur-
information provided include both addi-interest) collected by reason of the inforpighing the information, satisfactory proof
tional amounts collected because of thmation. Payment of a reward will beof igentity as that of the informant must be
information provided and amounts colmade as promptly as the circumstances F?fcluded with the claim for reward.
lected prior to receipt of the information ifthe case permit, but not until the taxes, (g) Effective date. This section is ap-
the information leads to the denial of genalties, or fines involved have been colslicable with respect to rewards paid after
claim for refund that otherwise wouldlected. However, if the informant waivesjanyary 29, 1997.
have been paid. any claim for reward with respect to an

(b) Eligibility to file claim for reward—  uncollected portion of the taxes, penaltie§301.7623—-1T [Removed]
(1) In general. Any person, other than or fines involved, the claim may be im- _ .
certain present or former federal employmediately processed. Partial reward pay- Par. 3. Section 301.7623-1T Is re-
ees described in paragraph (b)(2) of thiments, without waiver of the uncollectecfnoved'
section, that submits, in the manner deportion of the taxes, penalties, or fines inparT 602—OMB CONTROL
scribed in paragraph (d) of this sectionvolved, may be made when a criminajjyMBERS UNDER THE
information relating to the violation of anfine has been collected prior to compleppapERWORK REDUCTION ACT
internal revenue law is eligible to file ation of the civil aspects of a case, and also
claim for reward under section 7623 anevhen there are multiple tax years in- Par. 4. The authority citation for part
this section. volved and the deficiency for one or moré02 continues to read as follows:

(2) Federal employeedNo person who of the years has been paid in full. No per- Authority: 26 U.S.C. 7805.
was an officer or employee of the Departson is authorized under this section to Par. 5. In §602.101, paragraph (c) is
ment of the Treasury at the time the indimake any offer, or promise, or otherwiseamended by removing the entry for
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301.7623-1T from the table and by revising Michael P. Dolan,
the entry for 301.7623-1 to readfalows: Deputy Commissioner of

Internal Revenue.
§602.101 OMB Control numbers.

Approved July 20, 1998.
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©*** Donald C. Lubick,
Assistant Secretary of

CFR pz_irt or s_ectlon Current OMB the Treasury.
where identified and control No.
described (Filed by the Office of the Federal Register on
August 20, 1998, 8:45 a.m., and published in the
* ok ok x K issue of the Federal Register for August 21, 1998, 63
.R. 44777
301.7623-1 ..o\ 15450409 )
1545-1534
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