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Fringe benefits arcraft valuation for- ~ n4er the hase aircraft valuation formula

mula. For purposes of section 1.61~21(9)5150 known as the Standard Industry Fare
of the Incone Tax Regulations, relating to | o\e| formula or SIFL) by multiplying
the rule for valuing noncommercial flights,,» g1 cents-pe-mile rates applicable

on employe-provided aircraft, the Stan- ¢, the period during which the flight was
dard Industry Fare Level (SIFL) centsrpe

. X i taken by the appropriate aircraft multiple
mile rates and terminal cige in dfect for

26 CFR 1.61-21Taxation of fringe benefits.

i provided in section 1.61-21(g)(7) and
the first half of 1998 are set forth. then adding the applicable terminal
Rev. Rul. 98-14 chage The SIE cents-pemile rates in

the formula and the terminal charge are
For purposes of the taxation of fringecalculated by the Department drans-

benefits under section 61 of the Interngbortation and are reviewed semi-annyall
Revenue Code, section 1.61-21(g) of the The following chart sets forth the ter-
Income Tax Regulations provides a ruleminal chages and SIE mileage rates:

Period During Whih
the FlightWasTaken

1/1/98-6/30/8

March 16, 1998

Termind SIFL Mileage
Chage Rates
$31.60 Up to 500 miles = $.1729 per mile

501-1500 miles = $.1318 per mile
Over 1500 miles = $.1267 per mile
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DRAFTING INFORMATION Section 6001.—Notice or

The principal author of this revenueR€gulations Requiring Records,
ruling is Felicia A. Daniels of the Office Statements, and Special Returns

of the Associate Chief Counsel (Em-g crr 1.6001-1: Records.

Ployee Benefits and Exempt Organ_lza— What are the basic requirements that the Internal
t|0_n5)- For furth?r information r’7'393"(3“_”9Revenue Service considers to be essential in cases
this revenue ruling contact, Ms. Danielsvhere a taxpayer’s records are maintained within an

on (202) 622-6050 (not a toll-free call). Automatic Data Processing (ADP) system. See Rev.
Proc. 98-25, page 7.




