Rev. Proc. 98-31 7.5 percent for foreign life insurance SECTION 3 APPLICATION—

companies, and ESTIMATED TAXES
SECTION 1. PURPOSE 5.9 percent for foreign property and _ .
liability insurance companies. To compute estimated tax and the in-

This revenue procedure provides the stallment payments of estimated tax due
domestic asset/liability percentages and .03 SOURCE OF DATA FOR 1997. 4 tayable years beginning after Decem-

domestic investment yields needed by forrhe 842(b) percentages to be used for the,. 31 1996, a foreign insurance com-
Eign life insurance Companies and f0r6|gﬂ|997 tax year are based on tax return da@any must compute its estimated tax pay-
property and liability insurance companieor recent years prior to 1997, the asselizents by adding to its income other than
to compute their minimum effectively ability percentage for life insurance coms; ot investment income the greater of (i)
connected net investment income undgtanies was based upon annual statemept et investment income as determined
section 842(b) of the Internal Revenuélata while the domestic investment yielq,qer section 842(b)(5), that is actually
Code for taxable years beginning after Devas based upon tax return data. Both thereiively connected with the conduct of
cember 31, 1996. Instructions are - asset/liability percentage and the domestg trade or business within the United
vided for computing foreign insuranceinvestment yield for property and liability g¢ates for the relevant period, or (ii) the
companies liabilities for the estimated taxcompanies have been based upon t@®-finimum effectively connected net in-
and installment payments of estimated taiirn data for several years The use of e stment income under section 842(b)
for taxable years beginning after Decemreturn data provides asset/liability percenty, o¢ yould result from using the most re-
ber 31, 1996. For more specific guidancages that are more consistent with the d@gnyy available domestic asset/liability
regarding the computation of the amounmestic investment yield that is also baseﬂercentage and domestic investment
of net investment income to be include®n tax return data. The tax return dat;qq. Thus, for installment payments due
by a foreign insurance company on it§ieeded to calculate asset/liability percentiiar the release of this revenue proce-
U.S. income tax return, see Notice 89—-9&ges have been available for several Ye&fre the domestic asset/liability percent-
1989-2 C.B. 417. For the domestidioweve, the conversion from annualygeq and the domestic investment yields
asset/liability percentage and domestic irstatement to tax data had been delayed, ided in this revenue procedure must
vestment yield, as well as instructions fountil the time that the switch was fave-p. \,sed to compute the minimum effec-
computing foreign insurance companiesable to taxpayers Taxable year 1997 g ey connected net investment income.
liabilities for estimated tax and installmenthe first year since the availability of taX-pyowevaer, if the due date of an installment
payments of estimated tax for taxablgeturn based, asset/liability data that the |osq than 20 days after the date this rev-
years beginning after December 31, 1995witch would be favorable to taxpayersy o procedure is published in the Inter-
see Re. Proc. 97-16, 1997-5 L.R.B. 25. All percentages for future tax years will benal Revenue Bulletin, the asset/liability

based on tax return data. percentages and domestic investment

With regard to future updates of thg;e|qs provided in Rev. Proc. 97-16 may

.01 DOMESTIC ASSET/LIABILITY Section 842(b) percentages, the Service i3, seq to compute the minimum effec-
PERCENTAGES FOR 1997 The Secre-considering the use of statistical sampling ey connected net investment income
tary determines the domestic asset/liabifecniques to collect data from the tax rég, g,ch instaliment. For further guidance
ity percentage separately for life insurfurs Of domestic insurance companie$, computing estimated tax, see Notice
ance companies and property and Iiabilit{he sampling technique under considerggg_gg
insurance companies. For the first taxablion 1S the same used to select insurance
year beginning after December 31, 19963,%2?]?:3; t?))l('cr:tt'lcj)r:ién ”;zcit;t'gtffstg;SECTION 4. EFFECTIVEATE

- - Visi ublicati . [

Llit;esi\;aanrte:domesnc asset/liability pe- publication describes the sampling proce- This revenue procedure is Hective for
dure. The Service solicits comments adi@xable years beginning after December
dressing the use of this statistical sa- 31, 1996.
. pling technique to calculate the sectio

174.9 percent for foreign property g4» ) percentages from tax data. Comrr}-)RN:TING INFORMTION

and liability insurance companies.  ments may be addressed to CC:DOM: The principal author of this revenue

.02 DOMESTIC INVESTMENT CORP:R (Rev. Proc. 98-31), Room 5228procedure is Roger M. Brown of the Of-
YIELDS FOR 1997. The Secretary is re-Internal Revenue Service, POB 7604, Befice of the Associate Chief Counsel (Inter-
quired to prescribe separate domestic if~ranklin Station, Washington, DC 20044national). For further information regard-
vestment yields for foreign life insurancen the alternative, comments may béng this revenue procedure, please contact
companies and for foreign property andhand-delivered between the hours of & r. Brown at (202) 622-3870 (not a toll-
liability insurance companies. For thea.m. and 5 p.m. to CC:DOM:CORP:Rfree call), or write to the Internal Revenue
first taxable year beginning after Decem{Rev. Proc. 98-31), Courie’'s Desk, Inter-Service, (fice of the Associate Chief
ber 31, 1996, the relevant domestic innal Revenue Servicellll Constitution Counsel (International), 1111 Constitu-
vestment yields are: Avenue, NW, Washington, DC. tion Avenue, NW, Washington, DC

SECTION 2. CHANGES

117.3 percent for foreign life insur-
ance companies, and
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