Notice of Proposed Rulemaking ciaA. Bray or Elizabeth Beck, (202) 622-2615, Internal Revenue Building111

and Notice of Public Hearing 3880 or Jacob Feldman, (202) 622-383@onstitutionAve., NW, Washington DC.
concerning submissions and the hearingecause of access restrictions, visitor:

Termination of Puerto Rico and Michael Slaughte (202) 622-7180 (not will not be admitted beyond the Internal

Possession Tax Credit; New toll-free numbers). Revenue Building lobby more than 15

Lines of Business Prohibited minutes before the hearing starts.
SUPPLEMENARY INFORMATION: The rules of 26 CFR 601.601(a)(3)

REG-115446-97 Backgound apply to this hearing.

Persons who wish to present oral com
Temporary Regulation:iT.D. 8778 ments at the hearing must submit writter
amend Incora Tax Regulations (26 CFR comments and an outline of the topic
ACTION: Notice of proposed rulemak-Part 1) relating to section 936. Sectiofjpreferably a signed original and eight (8)
ing by cross-reference to temporary regut.936-11T, published m T.D. 8778, pro- copies) to be discussed by November 1C
lations and notice of public hearing. vides guidance to possessions corpord998.
tions that could lose their status as an ex- A period of 10 minutes will be allotted
SUMMARY: InT.D. 8778 on page 4, thejgting credit claimant, and, as a resulto each person for making comments.
IRS is issuing temporary regulations thaf, oi"(ight to claim the possession tax An agenda showing the scheduling of
provide gu'd‘?‘”ce regardmg th(_e addltlorE':redit, due to the addition of a substantidhe speakers will be prepared after the
of a sub;tanhal new I.|ne of bgsmess .bY few line of business. deadline for receiving outlines has
possessions corporation that is an existing The text of those temporary regulationpassed. Copies of the agenda will b

credit claimant These regulauon; reﬂeCtaII)so serves as the text of these proposeuailable free of chige at the hearing.
changes made by the Small Business ‘]?e ulations The preamble to the tempo-
Protection Act of 1996 The text of those ? requlation P wplains the tem F r)Praﬂing Information
temporary regulations also serves as 8"y reguiations explans the tempora

AGENCY: Internal Revenue Service
(IRS), Treasuy.

text of these proposed regulations. Thisgulations. ~ The principal author of these regulations
document also provides notice of a publigpecial Analysis is PatricaA. Bray of the Gfice of the As-
hearing on these proposed regulations. sociate Chief Counsel (International).

, It has been determined that this notic@ther personnel from the IRS and the De
DATES Written comments must be re- ¢ proposed rulemaking is not a signifi-partment of te Treasury participated in the

ceived by November 17, 1998.  Requesis,nt requlatory action as defined in Execdevelopment of these regulations.

to speak and outlines of topics to be Oliﬁ]tive Order 12866 Therefore, a regula-

cussed at the public hearing scheduled f%ry assessment is not required. It also e

Tuesdg, Decgmber 1, 1998, at 10 a-Mhas been determined that section 553( i
rlnousigt;% receivedybTuesdg, November of the Administrative ProcedirAct (5 |?gropos«ai Amendments to the Regulations
' ' U.S.C. chapter 5) does not apply to these Accordingly, 26 CFR part 1 is pro-

ADDRESSES: Send submissions tofegulations, and because the regulationmsed to be amended as follows:
CC:DOM:CORP:R (REG%15446-97), do not impose a collection of information
room 5226, Interna(l Revenue Serv)iceQn small entities, the Regulatory Flexibil ART 1—INCOMETAXES
POB 7604, Ben Franklin StatipWash- ity Act (5 U.S.C. chapter 6) does not paragraph 1 The authority citation for
ington, DC 20044. Submissions may bappl. Pursuant to section 7805(f) of thepart 1 is amended by adding an entry ir
hand delivered between the hours of 8 a.rmternal Revenue Code, this notice of proy,merical order to read as follows:
and 5 p.m. to: CC:DOM:CORP:R (REG—posed rulemaking will be submitted to the Authority: 26 U.S.C. 7805 * * *
115446-97), Couries Desk, Internal Rev- Chief Counsel foAdvocacy of the Small  gection 1.93611 also issued under 26
enue Servicellll Constitutim Avenue, Busines Administration for comment on |y 5 c. 936, * * *
NW, Washington, DC Alternatively, tax- its impact on small business. Pa. 2. Section 1.9364 is added to
payers may submit comments electroni- .
cally via the Internet by selecting thgax Comments and Public Hearing read as follows:
Regs. option on the IRS_Home Page, or by Before these proposed regulations a
submitting comments directly to the IRS . . :

: i . adopted as final regulations, consiger
Internet site at http://ww.irs.ustreas. tion will be given to any written com- _ o
gov/prod/tax_regs/comments.htmThe . ) any . [The text of this proposed section is the
public hearing will be held in room 2615 MMt (2 signed original and eight (8, me as the text of §1.938F published
Internal Revenue Building111 Constitu- COPi€s) that are submitted timely to the, b g77g ]
tion Avenue, NV, Washington, DC. IRS. All comments will be made avail-

r%1.936—]_1 New lines of business
prohibited.

able for public inspection and copying. Michael P. Dolan,
FOR FURTHER INFORMATION CON- A public hearing has been scheduled Deputy Commissioner of
TACT: Concerning the regulations, Patrifor December 1, 1998, at 10 a.m., in room Internal Revenue.

1998-36 |.R.B. 23 September 8, 1998
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August 18, 1998, 8:45 a.m., and published in th
issue of the Federal Register for August 19, 1998, ¢
F.R. 44416)




