Notice of Proposed Rulemaking SUPPLEMENARY INFORMATION: prior to the conversion will be a euro de-

and Notice of Public Hearing nominated position after the conversion,

Background and the section 988 rules should then be
Conversion to the Euro Temporary regulationsniT.D. 8776 applied to the euro denominated position.
REG-110332-98 amend the IncomTax Regulations (26 Special Analyses

CFR part 1) relating to sections 985 and
AGENCY: Internal Revenue Servicel001 The temporary regulations contain It has been determined that this notice
(IRS), Treasuy. rules relating to conversion to the euro. of proposed rulemaking is not a signifi-
_ The text of those temporary regulationsant regulatory action as defined in EO
ACTION: Notice of proposed rulemak- 5o serves as the text of these proposé@866 Therefore, a regulatory asses
ing by cross-reference to temporary régyzqyations The preamble to the tempo-ment is not required. It has also been de-
lations and notice of public hearing. rary regulations explains the temporaryermined that section 553(b) ofetiAd-

SUMMARY: InT.D. 8776, page 6, the regu|a’[i0ns_ ministrative ProcedwAct (5 Uu.S.C.

IRS s issuing temporary regulations reg, o Additional C . chapter 5) and the Regulatory Flexibility
lating to the change to the eurBhe text caoco ¢ AddiionalL.omments Act (5 U.S.C. chapter 6) do not apply to

of those temporary regulations also serves The Treasury and IRS request additiontNese regulations, and, therefore, a Regu-

as the text of these proposed regulationgl comments on the following issues. I;ltory FI(:):lbnlly,tA_naI)?/Zgz I? nchttrr]eqlulred. |
This document also provides a notice of ursuanto section (f) of the Interna

- - (1) Whether the final regulations Revenue Code, this notice of proposed
public hearing on these proposed 1€9U&hould contain guidance (and the subulemaking will be submitted to the Chief
stance of any such guidance) concerningounsel fo Advocacy of the Small Busi-
DATES Written comments must be re-the application of sections 1092 and 125%es Administration for comment on its
ceived by October 1, 1998. Requests t8omments should separately address th@pact on small business.
speak and outlines of oral comments to bwiles for periods before May 3, 1998, be- _ _
discussed at the public hearing schedulédeen May 3, 1998 and December 31¢omments and Public Hearing
for October 20, at 10 a.m., must be ret998, and after December 31, 1998. Before these proposed regulations are
ceived by September 29, 1998. (2) Whether guidance is necessary Wm&dopted as final regulations, consiaer

ADDRESSES: Sand submisions toffSPe1% S6Le 90 194101 1 o wil be ive [ any witen com
CC:DOM:CORP:R (REG#10332-98), P thents (preferably a signed original and
room 5226, Internal Revenue Service! o' \vi i BU whose functions S9Nt (B) copies) that are submitted timely
POB 7604, Ben Frankiin StatipWash- cu(rr)encyew:;6;1((?,urrevlllc;;sgthl;z?Ct;105?:1 o the IRS All_commgnts will be ayaﬂ-
ington, DC 20044. Submissions may b gacy curreng. but whose functional &ble for public inspection and copying.
hand delivered between the hours of 8urrency should properly be the euro aft%A public hearing has been scheduled
am. and 5 p.m. to: CC:DOM:CORP:Rthe conversion, should be deemed to ha\{ﬁr Tuesdg, October 20, 1998, at 10 o
(REG-110332-98) Couries Desk, Inter- automatically c’hanged its functional cur Room 2615, Ir)terpal Revenue Bk
nal Revenue Servicd111 Constitution rency to the euro Ing, 1111 ConstitutionAvenue NW,
Avenue NV, Washington, DC Alterna- : Washington, DC. Because of access r

(4) Whether the regulations adequatel¥trictions, visitors will not be admitted be-

tively, taxpayers may submit com- . . . itor
ments electronically via the Internet byaddress QBUs with functional currencies ofond the building lobby more than 15

slecing the Tax Rags” pton of e (207 18 e 11 S e Lt niuresbetor v e e
IRS Home Page, or by submittingreo ments re ar)/clin uidance cI;rif ing th The rules of -26 CFR 601.601(2)(3)
ments directly to the IRS Internet site at'reatmentgof segtign 988 transac?i/on% th?tpply ohe hearlrjg.
http://wvvw.irs.ustreas.gov/prod/tax_regs} . Persons that wish to present oral com-
: : . are held by euro functional currency QBUsnents at the hearing must submit written

comments.htmlThe public hearing will and that are denominated in a currency thag
be held in the I8 Auditorium, 7400 Cor- is replaced by the euro in the future y mments t.)y October 1, .1998’ and STUb'
ridor, Internal Revenue Buildingl111 b y . . ' mit an outline O_f the topics to be dis-

- - (5) Whether guidance is necessary teussed and the time to be devoted to each
ConstitutionAvenwe NW, Washington, . - . ) . S .
DC addresses integrated section 988 hedgingpic (signed original and eight (8)

' transactions. It is intended that these regopies) by September 29, 1998.

FOR FLRTHER INFORMATION CON- ulations be applied to section 988 inte- A period of 10 minutes will be allotted
TACT: Concerning the regulations,grated hedging transactions under sectiap each person for making comments.
Howard Wiener, (202)622-3870 or 988(d) on an integrated basis. If a QBU An agenda showing the scheduling of
Thomas Preston, (202) 622-3930; consubsequently legs out of a position of ghe speakers will be prepared after the
cerning submissions and the hearingsection 988 integrated hedging transadteadline for receiving outlines has
LaNitaVanDyke, 202-622-7190 (not toll-tion after the euro conversion, a leg thgpassed. Copies of the agenda will be
free numbers). formerly was a legacy currency positioravailable free of chge at the hearing.
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Drafting Information posed to be amended as follows: Par. 3. Section 1.1001-5 is added to

read as follows:
The principal authors of these regulaPART 1—INCOME TAXES

tions are Howard A. Wiener, of the Office
of Associate Chief Counsel (Interna
tional) and Thomas Preston of the Offic
of Associate Chief Counsel (Domestic).
However, other personnel from the IRS
and Treasury Department participated ifs follows:

Paragraph 1. The authority citation fo81-1001-5 European Monetary Union

;g)art 1 continues to read in part as followdconversion to the euro).

Authority: 2§ us.c. 780,5 e [The text of this proposed section is the
Par. 2. Section 1.985-8 is added to reas%me as the text of T.D. 8776.]

Michael P. Dolan,

their development. §1.985-8 Special rules applicable to the .
. . Deputy Commissioner of
. . European Monetary Union (conversion to
Internal Revenue.
the euro).
Proposed Amendment to the Regulations Filed by the Office of the Federal Register on July

) ) [The text of this proposed section is th 8, 1998, 8:45 a.m., and published in the issue of the
Accordingly, 26 CFR part 1 is pro-same as the text of T.D. 8776.] Federal Register for July 29, 1998, 63 F.R. 40383)



