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Withdrawal of Notice of
Proposed Rulemaking

Petroleum Tax Imposed on
Natural Gasoline

PS–158–86

AGENCY:  Internal Revenue Service
(IRS), Treasury.

ACTION:  Withdrawal of notice of pro-
posed rulemaking.

SUMMARY:  This document withdraws a
proposed regulation relating to the petro-
leum tax imposed on natural gasoline.
The withdrawal affects persons that pro-
duce natural gasoline at fractionation fa-
cilities or receive natural gasoline pro-
duced at those facilities.

FOR FURTHER INFORMATION CON-
TACT:  Ruth Hoffman, (202) 622-3130
(not a toll-free number).

SUPPLEMENTARY INFORMATION:

Background

Section 4611 imposed a tax on crude oil
(including natural gasoline) received at a
United States refinery.  On April 26, 1993,
a notice of proposed rulemaking (PS–
158–86 [1993–1 C.B. 866]) relating to this
tax was published in the Federal Register
(58 F.R. 21963).  The proposed regulation
treats any facility that produces natural
gasoline by fractionation or similar opera-
tion as a United States refinery.  Under this
rule, tax would be imposed on natural
gasoline when it is produced from natural
gas liquids at a fractionation facility.

Since the publication of the proposed
regulation, the tax imposed by section
4611 has expired.  Because tax is not cur-
rently imposed under section 4611, the
proposed regulation is being withdrawn.
For purposes of section 4611 prior to its
expiration, the IRS will follow the result
in Enron Gas Processing Co. v. United
States, 96–1 USTC ¶ 70,058 (S.D. Tex.
1996), in all cases involving substantially
similar facts.  In Enron, the U.S. District
Court for the Southern District of Texas
held that fractionation facilities are not
United States refineries.

*  *  *  *  *

Withdrawal of Notice of Proposed
Rulemaking

Accordingly, under the authority of 26
U.S.C. 7805, the notice of proposed rule-
making that was published in the Federal
Register on April 26, 1993 (58 F.R.
21963) is withdrawn.

Michael P. Dolan,
Deputy Commissioner of 

Internal Revenue.

(Filed by the Office of the Federal Register on
December 22, 1997, 8:45 a.m., and published in the
issue of the Federal Register for December 23, 1997,
62 F.R. 67013)

Page, or by submitting comments directly
to the IRS Internet site at http://www.irs.
ustreas.gov/prod/tax_regs/comments.html.

FOR FURTHER INFORMATION CON-
TACT:  Concerning the regulations, Karin
Loverud, 202-622-6060; concerning sub-
missions, Evangelista Lee, 202-622-8452
(not toll-free numbers).

SUPPLEMENTARY INFORMATION:

Paperwork Reduction Act

The collection of information con-
tained in this notice of proposed rulemak-
ing has been submitted to the Office of
Management and Budget for review in
accordance with the Paperwork Reduc-
tion Act of 1995 (44 U.S.C. 3507(d)).
Comments on the collection of informa-
tion should be sent to the Office of Man-
agement and Budget, Attn: Desk Officer
for the Department of the Treasury, Office
of Information and Regulatory Affairs,
Washington, DC 20503, with copies to
the Internal Revenue Service, Attn: IRS
Reports Clearance Officer, T:FP, Wash-
ington, DC 20224. Comments on the col-
lection of information should be received
by March 27, 1998.  Comments are
specifically requested concerning:

Whether the proposed collection of in-
formation is necessary for the proper per-
formance of the functions of the Internal
Revenue Service, including whether the
information will have practical utility;

The accuracy of the estimated burden
associated with the proposed collection of
information (see below);

How the quality, utility, and clarity of
the information to be collected may be en-
hanced; 

How the burden of complying with the
proposed collection of information may
be minimized, including through the ap-
plication of automated collection tech-
niques or other forms of information tech-
nology; and

Estimates of capital or start-up costs
and costs of operation, maintenance, and
purchase of service to provide informa-
tion.  

The collections of information in this
proposed regulation are in §31.6053–1
and §31.6053–4.  This information is re-
quired to conform with the statute and to


