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NGRS Announces New
on rocedures For Handling
)n_IE/Iatters In Bankruptcy

Zd Announcement 98-89
e

dertaken a new initiative to improve its
procedures for handling bankruptcy
cases The new procedures are intendec
to minimize the likelihood that IRS col-

lection actions will inadvertently violate

the bankruptcy laws, to facilitate prompt
correction of any violations that do occu

and to provide an administrative proces:
for handling any claims for damages
against the IRS that arise from such viola
tions.

The initiative includes new administra-
tive measures to speed the processing
bankruptcy matters The IRS has desig-
nated specific points of contact who will
coordinate the handling of violations of
the automatic stay and the disay® in-
junction of the bankruptcy laws. These
contact points will be part of the Special
Procedures Function (SPF) in the loca
IRS Collection Division. SPF will expe-
ditiously handle these cases according t
specific time guidelines in order to ensure
compliance with the bankruptcy laws.
These procedures will be reflected in the
next version of IRM PaV Bankruptcy
Handbook 5.9. In addition, the IRS is no-
tifying bankruptcy practitioners through-
out the country of the address in each dis
trict to which bankruptcy petitions and all
other bankruptcy correspondence shoul
be sent.

The initiative also provides for a pilot
program to test new administrative proce
dures for handling any claims for dam-
ages debtors may have in cases where tl
IRS fails to properly comply with the
bankruptcy laws. Under Section 7433 of
the Internal Revenue Code, as amende
by the Internal Revenue Service Reforn
and Restructurign Act of 1998, debtors
may be entitled to recover damages fo
actual economic losses they sustain as
result of willful violations of the bank-
ruptcy laws by the IRSAttorney's fees in
these cases may also be available pu
suant to Internal Revenue Code Sectio
7430.

While the new procedures for process
ing bankruptcy cases are intended to mir
imize any such violations, the IRS be-
lieves it is appropriate to test a simplified
administrative process for handling case
in which debtors believe they havefsu
fered damages because of improper IR
actions. Under this process, debtors ma
elect to file claims for damages with the

ech- The Internal Revenue Service has urdecal SPF 6fice rather than with the
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bankruptcy court. Claims for damage
must be made in writing and must includ
supporting documentation requested &
the SPF dice. SPF will evaluate and-re
spond to these claims within sixty days.

The IRS will be undertaking outreact
efforts to explain its new procedures t«
bankruptcy practitioners and other intet
ested parties across the countPpr addi
tional information about these new prece
dures, contact the local Specia
Procedures Functionfafe.



