nologies, although the preamble to th
regulations invited comments on possibl
modifications to the notice and conser
requirements to accommodate paperle
technologies, if adequate safeguards &

Pending Finalization of provided.

Proposed Regulations Regarding Section 1510 of b Taxpayer Rel!ef
Timing Requirements for Act of 1997, Pub. L. 105-34, provide:s

Satisfying Notice and Consent tShat the Secretary ofehTreasury and thg
. . ecretary of Labor each shall issue gui
Requirements Under Sections ance designed to interpret the notice, ele
411 and 417 of the Code tion, consent, disclosure, and time r
quirements (and related recordkeepin
requirements) under the Code and tt
The Internal Revenue Service and thEmployee Retirement Income Securit
Department of te Treasury intend to take Act of 1974 relating to retirement plans a
into account public comments that ar@pplied to the use of new technologies t
currently being received regarding the uselan sponsors and administrators. Secti
of new technologies (sometimes referred>10 requires the guidance to mainta
to as “paperless” technologies) in the aghe protection of the rights of participant
ministration of qualified plans whenand beneficiariesAnnouncement 98-62,

amending and finalizing proposed regulal998-29 I.R.B. 13, requested public con
tions relating to notice and consent reMents, by October 5, 1998, on the use
quirements under sectiond}4a)(11) and Paperless technologies and, among oth
417 of the Internal Revenue Code (th&SUes, the application of these technol

“Code”). The Service amh Treasury in- 91€S to the notice and consent require
tend to finalize these regulations in th&n€nts under sectiond¥(a)(11) and 417.

near future. In the meanwhile, plan sponggjiance on Foposed Regulations
sors may continue to rely on these regula-

Announcement 98-87

tions as proposed. The Service ahTreasury plan to issue
amended and final regulations relating t
Backgound the timing requirements for satisfying the

_hotice and consent requirements und
lssec:tions 41(a)(11) and 417 of the Code
only after careful consideration of the
public comments on paperless technol

A notice of proposed rulemaking (EE
24-93) containing proposed amendmen
to the Incone Tax Regulations under sec-

tions 4l1(a)(1) and 417 of the COdegies received by October 5, 1998c-

(that would amend section L#(a)- . oo _
11(c)(2) and (8) and section 1_417(9)_(:0rd|ngb/, it is intended that the tempo

. . rary regulations under section¥l4a)(@1
1(b)(3) and (4)) was published in thed- 07 (section 114(a)—11T(c)?§))(an)d
gra' Ezeg'f;%éG(%F'R' 492363 on Se$tem'(8) and section 1.417(e)-1T(b)(3) an
Rer | 't' Derggg(;ary dncora th (4)) will not be finalized prior to their au-
egulations T.D. ) under Seclions , matic expiration under section 7805(e
411(a)(1) and 417 (section 114(a)- Pursuant to this announcement, pla
11T(c)(2) and (8) and section 1.417(e) !

. ‘sponsors may rely on the proposed reg
1T(b)(3) and (4)) were published on thq& Hi d tion<da(a)(11) and 417
same day (60~R. 49218) The text of ations under sectionsla(a)(l1) an

; that would amend section 1L#(a)—
the proposed regulations and temporar. 1(c)(2) and (8) and section 1.417(e)

regulations is the same. Ur_1der sect.iom(b)(3) and (4)) until the proposed regulz
7805(e), temporary regulations expirgjong are amended or finalized.
within three years after issuance.

The proposed and temporary regula-
tions set forth rules concerning the timing
requirements for satisfying the notice and
consent requirements under sections
411(a)@1) and 417 of the Code in con-
nection with distributions from qualified
plans The regulations did not provide
guidance on the use of paperless tech-




