Subpart A.—Tax Conventions

Supplemental Tables of Income Tax Rates and Exempt Personal Service Income Under New Income
Tax Treaties and Protocols

Announcement 98-47

The United States recently exchanged instruments of ratification for new income tax treaties with the following.cbhistries
table shows thefective dates of those new treaties.

For taxes withheld at source, the treaty
is effective for amounts paid or credited | For other taxes, the treaty is effective
Country on or after... for tax years beginning on or after...
Austria® April 1, 1998 January 1, 1999
Ireland* January 1, 1998 January 1, 1998
South Africa January 1, 1998 January 1, 1998
Switzerland* February 1, 1998 January 1, 1998
Thailand June 1, 1998 January 1, 1998
Turkey January 1, 1998 January 1, 1998

*Replaces existing treaty.

Canada The United States also recently exchanged instruments of ratification for a new protocol with Canada. The protc
changes the taxation of social security benefits (including tier 1 railroad retirement benefits but not including unemipémgnent
fits). Beginning January 1, 1998, tax will not be withheld from these benefits. In addition, Canadian residents can request refun
U.S. tax withheld for 1996 and 1997 from the Canadian government. Contact Revenue Canada for information on the refund p
dure.

Tables The Internal Revenue Service premhfables 1 and 2 belg as an aid in determining the taxability of certain types of in-
come under the treatie3able 1 lists tax rates for investment income such as dividends, interest, and royalile2 Ists the dif-
ferent kinds of personal service income that may be fully or partially exempt from U.S. tax.

These tables are similar in formatTables 1 and 2 in the 1997 editions of Publication %#fhholding of Tax on Nomesident
Aliens and Feeign Corporationsand Publication 901).S. Tax Treaties Taxpayers and withholding agents may use these tables
until the Service revises Publications 515 and 901.

National Directo,
Tax Forms and
Publications Division
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