The IRS Will Permit Electronic

Submission of Forms W-9
and W-9S

Announcement 98-27

Form W-9

The Internal Revenue Service will;

provisions of this announcement. In genFormW-9 The instructions and the lan-
eral, the electronic system must meet thguage of the perjury statement must im-
requirements described in paragraphs (Inediately follow the payée certifying

(2), (4), and (5) bel. Furthe, if an elec- statements and immediately precede the
tronic Form W-9S is used to certify thatelectronic signature.

the borrower will use the loan proceeds to (4) Copies of eleabnic Forms W-9 or
pay for qualified higher educationxe W-9S Upon request by the Internal Rev-
penses, the lending institutisrelectronic enue Service, the payer or educational or
system must also meet the requirementending institution must supply a hard
described in paragraph (3)(A) belo copy of the electronic Form W-9 or
W-9S and a statement that, to the best of
the paye’s or educational or lendingni

(1) In general The electronic system stitution's knowledge, the eIeptronic
must ensure that the information receivefio'm W—9 0 W-9S was submitted by
by the payer or educational or lending inth® named payee, student, or borrowe
stitution is the information sent by the! N hard copy of the electronic Form
payee, student, or borrowe The system W—9 0 W-9S must provide exactly the
must document all occasions of user a§@me information as, but need not be a
cess that result in the submission. In ad@csimile of, the paper Fom W-9 or
dition, the design and operation of theV-9S. . _
electronic system, including access proce- (5_) Effective date This announcement
dures, must make it reasonably certaiiPPlies to Forrs W-9 an W-9S submit-
that the person accessing the system afffl €lectronically by payees, students, or

submitting the Fan W-9 @ W-9S is the borrowers on or afteApril 13, 1998.
person identified in the form. For further information regarding this

(2) Same information as paper Formannoupcement, co_ntact DonMiEIch of
W=9 or W—9SThe electronic submissionthe Cifice of the Assistant Chief Counsel

must provide the payer or educational off"cOme Tax ard Accounting) at (202)
lending institution with exactly the sameS22-4910 (not a toll-free call).

Requiements

information as the paper Far W-9 or

allow payers to establish a system to ele¢y_gg

tronically receive Forra W-9, Request
for Taxpayer ldentification Number and

(3) Signatue requirements and perjury
statement The electronic submission

Certification. In general, the electronicy st pe signed with an electronic signa-

system must meet the requiremergs d

ture by the payee whose name is on the

scribed in paragraphs (1) through (Skqrm w-9 or by the borrower whose
belon. Howeve, for Forms W-9 that are ,5me is on the Fon\W—-9S.

not required to be signed, the electronic

(A) Electonic signatue. The elec-

system need not meet the requiremens,ic signature must identify the payee or
described in paragraph (3)The IRS will 5o \er submitting the electronic form

revise the “Instructions for the Requestel,y must authenticate and verify the sub-

of Form W-9" to reflect the provisions of

this announcement.

For purposes of this announcemen

mission. For this purpose, the terms “au-
thenticate” and “verify” have the same
tmeanings as they do when applied to a

“payer” refers to a person required to filgiiten signature on a paper ForW-9 or

an information return. “Payee”
the person required to submit FoMW—9

to the paye
Form W-9S

refers 1Quy_gs An electronic signature can be in
any form that satisfies the foregoing-r
guirements The electronic signature
must be the final entry in the submission.
(B) Perjury statement The elec-

The Internal Revenue Service will alsdronic signature on Fan W-9 must be
allow educational and lending institutionsunder penalties of perjyr The perjury

to establish a system for students and bastatement must contain the language that
rowers to electronically submit Formappears on the paper ForW-9 The

W-9S, Request for Studenbr Bor- electronic system must inform the payee
rower’s Social Security Number and Certhat he or she makes the declaration con-
tification. The IRS will revise the instruc- tained in the perjury statement and that
tions for Form W-9S to reflect the the declaration is made by signing the

April 13, 1998 30 1998-15

|.R.B.
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