
Metanoia Inc., Belle Rose, LA
Metro Charitable Auctions Inc.,

Louisville, KY
Micaiah Ministries Inc., Tahlequah, OK
Mid-Michigan Canine Search and Rescue

Team, Farmington Hills, MI
Mid-Ohio Psychological Services Inc.,

Lancaster, OH
Millennium Foundation, Ridgewood, NJ
Millfield Community Organization,

Millfield, OH
Milwaukee Area Recovery Center Inc.,

Milwaukee, WI
Milwaukee Center for Cultural Dance

and Awareness, Inc., Milwaukee, WI
Milwaukee Women in the Trades Inc.,

Shorewood, WI
Morehouse D A R E Inc., Bastrop, LA
Motorcycle-Dial-a-Ride Inc.,

Chanhassen, MN
Moultrie Sculpture Committee Inc.,

Washington, DC
Mount Auburn Community Council of

Cincinnati, Inc., Cincinnati, OH
Mount Carmel International Breaking

Chain Prison Ministry, Inc., Jersey
City, NJ

National Longevity Foundation, West
Palm Beach, FL

National Organization of Single Mothers
Incorporated, Midland, NC

National Pastoral Center for Vietnamese
Apostolate, Inc., New Orleans, LA

National Pet Disaster Fund, Harrisburg,
PA

Newarks Coalition of Small Business
Development Corporation, Inc.,
Newark, NJ

Newport Campus-Arkansas State
University Beebe Charitable
Foundation, Inc., Newport, AR

Newton County Housing Council, Jasper,
AR

Nigerian Cultural Association, St. Louis,
MO

Nightcare at the Bear Minimum-A PM
Childcare Service, Inc., Cleveland, 
OH

Nikki Childrens Home, Houston, TX
Nims Neighborhood Association,

Muskegon, MI
Nizhoni Smiles, Shiprock, NM
Noble Hill Wheeler Memorial

Association, Inc., Cartersville, GA
Noblesville Babe Ruth Bambino League,

Inc., Noblesville, IN
Nomad Boosters Inc., Davidson, NC
Nordstrom Foundation, Red Lodge, MT

If an organization listed above submits
information that warrants the renewal of its
classification as a public charity or as a pri-
vate operating foundation, the Internal
Revenue Service will issue a ruling or de-
termination letter with the revised classifi-
cation as to foundation status. Grantors and
contributors may thereafter rely upon such
ruling or determination letter as provided
in section 1.509(a)–7 of the Income Tax
Regulations. It is not the practice of the
Service to announce such revised classifi-
cation of foundation status in the Internal
Revenue Bulletin.

Completing Form 8582
Worksheets for More Than One
Passive Activity With Schedule D
(Form 1040) Transactions

Announcement 98–12

The 1997 instructions for Form 8582,
Passive Activity Loss Limitations, in-
cluded an example of how to complete the
worksheets for Form 8582 when the filer
has one passive activity with Schedule D
(Form 1040) transactions.

In response to requests for clarification
on how to complete the worksheets if the
filer has more than one passive activity
with Schedule D (Form 1040) transac-
tions, we have developed the following
example:

Example of Schedule D (Form 1040)
Transactions

The taxpayer had the following Schedule
D (Form 1040) transactions from two ac-
tivities in 1997.

Activity I

A passive activity prior year unallowed
long-term capital loss (a 28% rate loss) of
($1,000), and a loss on a May 8, 1997,
sale of an asset held more than 12 months
(a 20% rate loss) of ($3,000).

Activity II

A loss on a July 30, 1997, sale of an asset
held more than 12 months but not more
than 18 months (a 28% rate loss) of
($230), and net income of $1,100 from
Schedule E (Form 1040).

Worksheet 2

The activities were reported separately on

Worksheet 2.  Activity I had an overall
loss of ($4,000) (current year net loss of
($3,000) and a prior year unallowed loss
of ($1,000)).  Activity II had an overall
gain of  $870 (current year net income of
$1,100 less current year net loss of
($230)).  Line 11 of Form 8582 shows a
loss allowed of ($1,100). 

Worksheet 4

Activity I has an unallowed loss of
($3,130).  (Line 3 of Form 8582 ($3,130)
less line 9 of Form 8582 (–0–) 3 100%).
All of the ($230) loss is allowed for Ac-
tivity II.

Worksheet 6

Use Worksheet 6 to figure the portion of
the unallowed loss attributable to the 28%
rate loss and the portion to the 20% rate
loss.

Enter the loss attributable to the 28% rate
loss ($1,000) and the loss attributable to
the 20% rate loss ($3,000) as separate en-
tries in Worksheet 6 (i.e., as if they were
going to be reported on a different form or
schedule). Then figure the ratio of each
loss to the total of the two losses as fol-
lows. $1,000/$4,000 = .25. $3,000/$4,000
= .75.  Multiply each of these ratios by the
unallowed loss for Activity I shown in
column (c) of Worksheet 4 ($3,130).

Unallowed losses for Activity I:

28% rate loss: .25 3 $3,130 = $782.50
20% rate loss: .75 3 $3,130 = $2,347.50

Allowed losses for Activity I:

28% rate loss: $1,000 – $782.50 = $217.50
20% rate loss: $3,000 – $2,347.50 = $652.50

The total loss allowed for Activity I
($870.00) is entered in column (f), Part II,
Schedule D (Form 1040) and the 28% rate
loss ($217.50) is entered in column (g).
Keep a record of the unallowed 28% and
20% rate losses to figure the passive ac-
tivity loss for these transactions next year.

Revision of Form 3115

Announcement  98–13

Form 3115, Application for Change in
Accounting Method, and the Instructions

1998–8  I.R.B 43 February 23, 1998



for Form 3115 have been revised.  This
November 1997 revision is the current
Form 3115 and replaces the February
1996 version of Form 3115.  Copies of the
revised form and instructions are avail-
able at most IRS offices.

Applicants may order Form 3115 by
telephone or they may use other IRS elec-
tronic information services to get copies.

February 23, 1998 44 1998–8  I.R.B.
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Telephone 1-800-TAX-FORM
(1-800-829-3676)
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File Transfer 
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Telnet iris.irs.ustreas.gov
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(by modem)
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Personal computer: 
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File Transfer 
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New Forms 5305–R, 5305–RA,
5305–E, and 5305–EA Now
Available

Announcement 98–14

Form 5305–R, Roth Individual Retire-
ment Trust Account, and Form 5305–RA,

Roth Individual Retirement Custodial Ac-
count, are two new model trust and custo-
dial account agreements.  Section 302 of
the Taxpayer Relief Act of 1997 (the
“Act”) created the Roth individual retire-
ment account (Roth IRA).  A Roth IRA is
established after Form 5305–R or 5305–
RA is executed by both the grantor and
the trustee (for Form 5305–R) or the de-
positor and the custodian (for Form 5305–
RA).  The forms meet the requirements of
section 408A of the Internal Revenue
Code (the “Code”). 

Form 5305–E, Education Individual
Retirement Trust Account, and Form
5305–EA, Education Individual Retire-
ment Custodial Account, are also two new
model trust and custodial account agree-
ments.  The education individual retire-
ment account (Ed IRA) is established
under section 213 of the Act.  An Ed IRA
is established after Form 5305–E or
5305–EA is executed by both the grantor
and the trustee (for Form 5305–E) or the
depositor and the custodian (for Form
5305–EA).  The forms meet the require-
ments of Code section 530.

Copies of Forms 5305–R, 5305–RA,
5305–E, and 5305–EA are available at
most IRS offices.  Applicants may order
the forms by telephone or they may use
other IRS electronic information services
to get copies.


