26 CFR 1.61-21 Taxation of fringe benefits.

Fringe benefits aircraft valuation
formula. For purposs of section 1.61—
21(g) of the regulations relating to the
rule for valuing noncommercia flights
on employe-providel aircraft the Stan-

dad Industy Fare Levd (SIFL), cents-
pe-mile rates and termind chages in
effect for the first haff of 1997 are set
forth.

Rev. Rul. 97-14

For purposs of the taxatian of fringe
benefis unde section 61 of the Internal
Revene Code section 1.61-21(y of
the Income Tax Regulatios provides a
rule for valuing noncommercik flights
on employe-provided aircraft Section
1.61-21(g)(% provides an aircrat valua-
tion formula to determire the value of
sud flights. The value of a flight is

Period During Which the Flight Was Taker

1/1/97-6/30/9%

DRAFTING INFORMATION

The principd autha of this revenue
ruling is Felicia A. Daniek of the Office
of the Associat Chief Counsé (Em-
ployee Benefis and Exempg Organiza-
tions). For further information regarding
this revene ruling contact Ms. Daniels
on (202 622-60D (nat a toll-free call).

Termind Charge~
$31.73

determiné unde the bas aircrat valu-
ation formula (alo known as the Stan-
dad Industy Far Levd formula or
SIFL) by multiplying the SIFL cents-
per-mile rates applicabé for the period
during which the flight was taken by the
appropria¢ aircrat multiple provided in
section 1.61-21(g)(J and then adding
the applicabé termind chage The SIFL
cents-pe-mile rates in the formula and
the termind chage are calculatel by the
Departmen of Transportatio and are
reviewed semi-annuajl.

The following chat set forth the
termind chages and SIFL mileage
rates:

SIFL Mileage Rates

Up to 500 miles =$.17% per mile
501-15@ miles = $.132 pe mile

Over 1500 miles = $.1272 per mile




