Notice of Proposed Rulemaking FOR FURTHER INFORMATION CON- comments will be available for public

and Notice of Public Hearing TACT: Concerning the regulations,inspection and copying.

. . Brendan O'Hara at (202) 622-7530; A public hearing has been scheduled
Intangibles Under Sections 1060 concerning submissions and the hearinger Thursday, May 22, 1997, at 10 a.m.
and 338 Michael Slaughter, (202) 622-7180 (NOfn the Commissioner’s Conference
REG-252665-96 toll-free numbers). Room, room 3313, Internal Revenue

Building, 1111 Constitution Avenue NW,
Washington, DC. Because of access re-
strictions, visitors will not be admitted

. ; beyond the Internal Revenue Service
ACTION: Notice of proposed rulemak- e -
ing by cross-reference to temporary T.D. 8711 amends the current tempoBuilding lobby more than 15 minutes

regulations and notice of public hearing_rary regulations under sections 106Mefore the hearing starts.

(8 1.1060-1T) and 338(b) The rules of 26 CFR 601.601(a)(3)
SUMMARY: In *** T.D. 8711, page 35, (§§ 1338(b)—2T and 1338(b)—3T), aanpp|y to the hearing_

the IRS amends the temporary regularelated examples in the final regulations
tions under sections 1060 and 338(b) ofinder section 338 (§ 1.338-3), concern
the Internal Revenue Code (Code) relating the treatment of acquired intangible.o mments by April 16, 1997 and submit
ing to purchase price allocations inassets. i

taxable asset acquisitions and deemed The text of T.D. 8711 also serves aszndoatgntiem%f tg‘%éogé%%éod tth gz;sc%ufgss:
asset purchases. The amendments revig®e text of these proposed regulation y May 1, 1997

the treatment of intangible assets in sucfthe preamble to the temporary and fina - o )
acquisitions to take into account theregulations explains the reasons for the A period of 10 minutes will be allot-
enactment of section 197 by the Omniamendments. ed to each person for making com-
bus Budget Reconciliation Act of 1993. The amendments only address thanents. _ _

The regulations provide guidance to pareffect of the enactment of section 197. An agenda showing the scheduling of
ties to taxable asset acquisitions and tThe IRS and Treasury also intend tdhe speakers will be prepared after the
deemed asset purchases resulting frostudy other aspects of the current regudeadline for receiving outlines has
elections under section 338. The text ofations under sections 1060 and 338(bjP@ssed. Copies of the agenda will be
those temporary regulations also serveshe current regulations have been th@vailable free of charge at the hearing.
as the text of these proposed regulationsubject of public comments. The IRS_ _

This document also provides notice of aand Treasury welcome further comment®rafting Information

public hearing on these proposed regulesn all issues raised by the current

AGENCY: Internal Revenue SerViCESUPPLEMENTARY INFORMATION:

(IRS), Treasury. Background

Persons that wish to present oral
comments at the hearing must submit

The principal author of these regula-

tions. regulations concerning purchase pric ons is Brendan P. O'Hara. Office of
DATES: Written comments must be re-i‘g%%at'on under sections 338(b) an he Assistant Chief Counsel (Corporate),
ceived by April 16, 1997. Outlines of ' IRS. However, other personnel from the
topics to be discussed at the publi . IRS and Treasury Department partici-
hearing scheduled for Thursday, Ma;;Spemal Analyses pated in their development.

22, 1997, at 10 a.m. must be received It has been determined that this notice

by May 1, 1997. of proposed rulemaking is not a signifi- %% % %

ADDRESSES: Send submissions tOg:ant regulatory action as defined in EO
CC:DOM:COR.P:R (REG 252665—96),12866' Therefore, a regulatory asses®roposed Amendments to the Regula-

room 5228, Internal Revenue ServiceMent Is not required. It also has beefions

; : determined that section 553(b) of the
POB 7604, Ben Franklin Station, Wash- L . . . i
ington, DC 20044. In the alternative,Adm'n'Strat'Ve Procedure Act (5 U.S.C. Accordingly, 26 CFR part 1 is pro

submissions may be hand delivered beqhapter 5) does not apply to thes@osed to be amended as follows:

lations, and, because the regulations
tween the hours of 8 a.m. and 5 p.m. toteguiations, ! : ; PART 1—INCOME TAXES
CC:DOM:CORP:R (REG 252665-96),00 NOt impose a collection of informa-

Courier's Desk, Internal Revenue serflon on small entities, the Regulatory

vice, 1111 Constitution Avenue NW, F(I)etx;biliﬁy Alftrf :ﬁtsiglsggﬁg;e;g())g(%ez art 1 continues to read in part as
Washington, DC. Taxpayers may als pply. Fursu ! ollows:

; : d he Internal Revenue Code, this notice .
isnligmgtcg;nrgigzti%ectt;%n@?g \gigg,eof rulemaking will be submitted to the Authority: 26 U.S.C. 7805 * * *

. Chief Counsel for Advocacy of the Par. 2. Section 1.338(b)-2 is added to
option on the IRS Home Page, or bys o g/ ciness Administration for com-read as follows:
submitting comments directly to the IRS

internet site at http:/mwww.irs.ustreas Mt ON its impact on small businessg 1.338(b)-2 Allocation of adjusted

gov/prod/tax_regs/comments.html. Th : . grossed-up ba5|§ among tgrget assets.
public hearing will be held in the Com. comments and Public Hearing [The text of this section is the same

missioner’s Conference Room, room Before these proposed regulations ards the text of the amendments to
3313, Internal Revenue Building, 111ladopted as final regulations, consider8 1.338(b)-2T published in T.D. 8711.]

Constitution Avenue NW, Washington,ation will be given to any comments Par. 3. Section 1.338(b)-3 is added to
DC. that are submitted timely to the IRS. Allread as follows:

Paragraph 1. The authority citation for



§ 1.338(b)-3 Subsequent adjustments
adjusted grossed-up basis.

[The text of this section is the same
as the text of the amendments t
§ 1.338(b)-3T published in T.D. 8711.]

Par. 4. Section 1.1060-1 is added 't
read as follows:

§ 1.1060-1 Special allocation rules for
certain asset acquisitions.

[The text of this section is the same
as the text of the amendments t
§ 1.1060-1T published in T.D. 8711.]

Margaret Milner Richardson,
Commissioner of Internal Revenue

(Filed by the Office of the Federal Register or
January 9, 1997, 2:53 p.m. and published in th
issue of the Federal Register for January 16, 199
62 F.R. 2335)



