Tax on Certain Imported
Substances; Notice of
Determination

Notice 97-22

This notice announce a determina-
tion, unde Notice 89-61 198941 C.B.
717, tha the list of taxabk substancgin
§ 4672(a)(3 will be modified to include
diglycidyl ethe of bisphenol-A This
modification is effective April 1, 1992.

Backg ound

Unde § 4672(a) an importe or ex-
porte of any substane may reques that
the Secretay determire whethe that
substane shoutl be listed as a taxable
substance The Secretay shal add the
substane to the list of taxabk sub-
stance in § 4672(a)(3 if the Secretary
determins tha taxabk chemicas con-
stitute more than 50 percen of the
weight or more than 50 percet of the
valug of the materiak useal to produce
the substanceThis determinatio is to
be mack on the bass of the predominant
methal of production Notice 896l sets
forth the rules relating to the determina-
tion process.

Determination

On Februay 24, 1997, the Secretary
determine tha diglycidyl ethe of
bisphenolA shoull be addel to the list
of taxabk substance in § 4672(a)(3),
effective April 1, 1992.

The rate of tax prescribe for
diglycidyl ethe of bisphenol-A under
8 4671(b)(3) is $7.8 pe ton. This is
basel upan a conversim factar for ben-
zere of 0.459 a conversian facta for
propylere of 0.494 a conversim factor
for chlorine of 0.833 ard a conversion
factar for sodium hydroxide of 0.705.

The petitiong is Dow Chemicéd Com-
pary, a manufacture and exporte of
this substance No materid comments
were receival on this petition The fol-
lowing information is the bass for the
determination.

HTS number 3907.3
CAS number 025085-99-8

Diglycidyl etha of bisphenol-A
(DGEBA) is derived from the taxable
chemicas benzene propylene chlorine,
ard sodium hydroxice armd produced
predominangf from epichlorohydn and
bisphenolA via a two-stg reaction.

The stoichiometrt materid consump-
tion formula for this substane is:

2 CiHg (benzeng + 4 C;Hg (propyleng + 4 Cl,
(chloring + 6 NaOH (sodiun hydroxidg + 2 O,2
(oxygeny (CH3),C(CeH,40C;H50),
(DGEBA) + CHZCOCH,; (acetong + 2 HCI
(hydrogen chloridg + 6 Nad (sodium chloride) +
5 H,O (water)

Diglycidyl ethe of bisphenolA has
been determine to be a taxabk sub-
stance: because a- review~ of- its
stoichiometrt materid consumptia for-
mula shows that base on the predomi-
nart methal of production taxable
chemica constitue 92.% percen by
weight of the materiab useal in its
production.

The principd autha of this notice is
Ruth Hoffman, Office of Assistah Chief
Counsé (Passthrough ard Specid In-
dustries) For further information regard-
ing this notice conta¢ Ruth Hoffman on
(202 622—-31® (nat atoll-free number).




