
Environmental Cleanup Costs;
Private Letter Rulings;
Pre-submission Conferences

Announcement 97–22

Taxpayers may request at this time a

pre-submission conference in anticipa-
tion of filin g a request for a private
letter ruling under the revenue procedure
proposed in Notice 97–7, 1997–1 I.R.B.
8 (Jan. 6, 1997). The proposed revenue
procedure, when finalized, wil l provide
special procedures for requesting private
letter rulings from the Internal Revenue
Service on the tax treatment of environ-
mental cleanup costs under §§ 162 and
263 of the Internal Revenue Code in
transactions that span past and future
taxable years.
A taxpayer may request a pre-

submission conference to discuss the
procedures for submitting a letter ruling
request and/or the substantive issues
relating to the taxpayer’s environmental
cleanup transaction. However, any dis-
cussion of substantive issues at a pre-
submission conference is advisory only,
is not binding on the Service, and
cannot be relied upon as a basis for
obtaining retroactive relief under the
provisions of § 7805(b).

A pre-submission conference wil l be
held only if the taxpayer actually in-
tends to fil e a request under the pro-
posed revenue procedure after it is final-
ized, and only on a time-available basis.
If the environmental cleanup issue is
currently under examination or before
appeals, the examining or appeals of-
ficer handling the case wil l be asked to
participate in the conference. For the
general rules for requesting a pre-
submission conference, see Rev. Proc.
97–1, 1997–1 I.R.B. 11 (Jan. 6, 1997),
section 11.07.
The principal author of this announce-

ment is Merrill D. Feldstein of the
Office of Assistant Chief Counsel (In-
come Tax and Accounting). For further
information regarding this announce-
ment, contact Ms. Feldstein at (202)
622–4950 (not a toll-free call).

Changes to Excise Taxes

Announcement 97–25

Purpose¬ To announce excise tax changes made by recent legislation:

• The air transportation taxes are reinstated;
• The tax rates on aviation fuel (other than gasoline) and aviation gasoline are increased; and
• Floor stocks fuel taxes on aviation fuel (other than gasoline) and aviation gasoline are imposed.

Effective date¬ Al l changes listed in this announcement are effective March 7, 1997.

Note: For the first quarter of 1997, taxpayers must use the tax rate changes in this
announcement to report liabilities beginning March 7, 1997, on Form 720, Quarterly Federal
Excise Tax Return.

Air transportation taxes¬ The table below shows the reinstated taxes and the applicable rates. The tax rates apply to all
amounts paid for transportation after March 6, 1997, regardless of the transportation date.

IRS No.¬ Type of tax¬ Rate

26¬ Transportation of persons by air¬ 10%

28¬ Transportation of property by air¬ 6.25%

27¬ Use of international air travel facilities¬ $6 per person

Fuel taxes¬ The table below shows the increased rates.

IRS No.¬ Type of fuel¬ Tax rate per gallon

14¬ Aviation gasoline¬ $.193

69¬ Aviation fuel (other than gasoline)¬ .218

47¬ 1997–12¬ I.R.B.
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