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Foundations Status of Certain
Organizations
Announcement 97–119

The following organizations have
failed to establish or have been unable to
maintain their status as public charities or
as operating foundations. Accordingly,
grantors and contributors may not, after
this date, rely on previous rulings or des-
ignations in the Cumulative List of Orga-
nizations (Publication 78), or on the pre-
sumption arising from the filing of notices
under section 508(b) of the Code. This
listing does not indicate that the organiza-
tions have lost their status as organiza-
tions described in section 501(c)(3), eligi-
ble to receive deductible contributions.

Former Public Charities. The following
organizations (which have been treated as
organizations that are not private founda-
tions described in section 509(a) of the
Code) are now classified as private foun-
dations:
Alpha Community Programs, Inc.,

Toledo, OH
Amber and Babe Animal Foundation,

Vermilion, OH
Boys & Girls Club of Camilla-Mitchell

County, Inc., Camilla, GA
Boys and Girls Club of Denton County,

Inc., Lewisville, TX
Boys and Girls Club of Drew County

Arkansas, Inc., Monticello, AR
Boys & Girls Club of Edcouch-Elsa, Inc.,

Edcouch, TX
Boys and Girls Club of Kenosha, Inc.,

Kenosha, WI
Boys and Girls Clubs of the Mississippi

Valley, Inc., Moline, IL
Boys & Girls Club of Santa Cruz County,

Inc., Nogales, AZ
Boys & Girls Club of Toccoa,

Toccoa, GA
Boys Ranch of Nacogdoches, Inc.,

Nacogdoches, TX
Bradford County Families Against Drugs,

Inc., Starke, FL
Brain Injury Resource Network Inc.,

Richmond, VA
Brandcarr Publications Inc.,

Baltimore, MD
Brazos Retreat and Conference Center,

Sugar Land, TX
Breast Implant Information Foundation

Support Group, Oklahoma City, OK

Brecksville-Broadview Heights Schools
Foundation Program, Brecksville, OH

Brentwood Educational Assistance
Foundation, Inc., Springfield, OH

Brentwood Park Resident Management
Corporation, Inc., Jacksonville, FL

Brian Betzler Memorial Scholarship, Inc.,
Mt. Pleasant, MD

Brian Shimer Bobsled Club Inc.,
Naples, FL

Bridgefilm Company Inc., Aspen, CO
Bridgerland Amateur Radio Club Inc.,

Hyde Park, UT
Bridges Ministries Incorporated,

Chicago, IL
Bright Center Inc., Lawrenceburg, IN
Bright Star International Inc., Tulsa, OK
Brighton Township Beaver Soccer

Association, Beaver, PA
Bristlecone Development Corporation,

Olmsted TWP, OH
Britvil Community Food Pantry Inc.,

Oklahoma City, OK
Broken Promises Inc., Marietta, GA
Brookside Park Memorial to Veterans,

Jackson, MO
Brotherhood Community Fund Inc.,

Burlington, IA
Brotherhood Society of St. Anagiri of the

United States, LTD., Monticlair, NJ
Brothers Joined Striders, Austin, TX
Broward Autism Foundation Inc.,

Coral Springs, FL
Broward Coalition for the Homeless Inc.,

Ft. Lauderdale, FL
Brownsburg Junior Soccer League Inc.,

Brownsburg, IN
Bruce Crampton Foundation Inc.,

Vienna, VA
Brunswick Neighborhood Association,

Gary, IN
Buchanan County Olympics Inc.,

St. Joseph, MO
Bucks Co. Center for the Performing

Arts, Doylestown, PA
Build for Michigan, Bloomfield Hills, MI
Bulgarian Orthodox Religious Education

Society, Fort Wayne, IN
Burlington County Friends of the

Environment, Inc., Mt. Holly, NJ
Burns United Support Groups Inc., 

Grosse Pointe Farms, MI
Burt Lake Band of Ottawa and Chippewa

Indians, Inc., Brutus, MI
Business Leadership for Tomorrow,

Miami, FL

Buster L. Brown Memorial Scholarship
Fund, Tyler, TX

Butler County Health Network,
Hamilton, OH

Buy American Inc., Flushing, MI
Delta Epsilon Kappa, Inc. Accounting

Honor Society, Montgomery, AL
Families Unlimited, Bay Minette, AL
Heavenly Vision Economic Development

Corporation, Los Angeles, CA
Krzyzowa Kreisau Foundation,

Rumson, NJ
Lifecare Ministries of Oklahoma, Inc.,

Purcell, OK
Majestic Opera Association Inc.,

New York, NY
Merced Heights Childrens Center,

San Francisco, CA
Minnesota International Corporation,

Excelsior, MN
National Domestic Violence Hotline,

South Orange, NJ
National Policy Center on Blindness,

Sacramento, CA
People to People Foundation for

International Development,
Portage, MI

Randolph County Mayors Committee for
Disabled Persons, Asheboro, NC

396 Straight Street Corp., Patterson, NJ
Traffic Safety Association, Kirkland, WA
Women and Family Counseling Services

Inc., E. Lansing, MI
If an organization listed above submits

information that warrants the renewal of
its classification as a public charity or as a
private operating foundation, the Internal
Revenue Service will issue a ruling or de-
termination letter with the revised classi-
fication as to foundation status. Grantors
and contributors may thereafter rely upon
such ruling or determination letter as pro-
vided in section 1.509(a)–7 of the Income
Tax Regulations. It is not the practice of
the Service to announce such revised clas-
sification of foundation status in the Inter-
nal Revenue Bulletin.

IRS Reassures Nursery Growers
About Farming Exception
Announcement 97–120

This announcement confirms that re-
cently issued proposed regulations specif-
ically permit nursery growers to qualify
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for the “farming exception” to the uni-
form capitalization rules under § 263A of
the Internal Revenue Code.  In recent
weeks, the Internal Revenue Service has
received numerous form letters from
nursery growers expressing concern that
they would no longer be eligible for the
farming exception as a result of the pro-
posed regulations.  However, as Service
and Treasury officials stated at a Novem-
ber 19, 1997, public hearing, these pro-
posed regulations did not change who is
eligible for the farming exception.

Under § 263A(d), enacted by the Tax
Reform Act of 1986, the farming excep-
tion to the uniform capitalization rules is
available for certain plants “produced”
(e.g., grown) in a farming business.  Thus,
the regulations permit nursery growers
using the farming exception to deduct the
costs of seeds and young plants purchased
for further development and cultivation
prior to sale, as well as the costs of grow-
ing the plants.  Under the regulations,
nursery growers using the farming excep-
tion are permitted to deduct these costs
even if the plants are partly grown by an-
other person or are grown by the nursery
in temporary containers.  Because the
statutory exception only applies to the
costs of plants “produced” in a farming
business, the exception cannot be used for
costs incurred by a taxpayer in activities
in which the taxpayer does not grow

plants, but merely buys and resells plants
grown entirely by others.  An example
will be added to the final regulations to il-
lustrate these points.

sible.  Under APRSC, if defects are dis-
covered and corrected within a short time
following the year of the qualification
error, there is no need to contact the Ser-
vice, no compliance fee and no tax sanc-
tion with respect to the error.  APRSC, as
published in January 1997, allows plan
sponsors one year to correct defects with-
out penalty.  Based on our experience to
date with this well-received and increas-
ingly used program, the Service is extend-
ing the self-correction period from one to
two years following the year in which the
operational violation occurs.  As we con-
tinue to gain experience, we anticipate
that this program will continue to evolve
in order to best facilitate compliance.  

The Service is about to issue a field di-
rective that will provide additional insight
on the self-correction program and clarify
certain issues including, for example, tim-
ing for correction.  In addition, in early
1998, the Service will publish a consoli-
dated guide to the compliance programs
for plan sponsors and their advisors.
Since all of these programs operate out of
each of the EP/EO Key District Offices as
well as Employee Plans Division in Wash-
ington, communication to achieve consis-
tency and coordination in the programs is
essential.  The following information
about how to contact the appropriate of-
fice for information and assistance will be
included in the consolidated guide. 
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