
New Reporting for Medical Savings
Accounts, Long-Term Care
Accounts, and SIMPLE Retirement
Accounts

Announcement 97–10
The Health Insurance Portability and

Accountability Act of 1996 added sec-
tion 220 to the Internal Revenue Code
to permit eligible individuals to establish
medical savings accounts (MSAs). The
Act also added Code section 6050Q,
which requires any person paying long-
term care or accelerated death benefits
to report the aggregate benefits paid and
certain other information. In addition,
the Small Business Job Protection Act
of 1996 added section 408(p), which
allows individuals to establish Savings
Incentive Match Plans for Employees of
Small Employers (SIMPLE) retirement
accounts.
To carry out the MSA provisions, the

IRS developed three new forms: Form
1099–MSA, Distributions From Medical
Savings Accounts, for trustees to report
distributions from an MSA; Form 5498–
MSA, Medical Savings Account Infor-
mation, for trustees to report contribu-
tions to an MSA; and Form 8851,
Summary of Medical Savings Accounts,
for trustees to report the number of
MSAs established.
For insurance companies and other

payers to report the aggregate benefits
paid and other information required un-
der section 6050Q, the IRS developed
Form 1099–LTC, Long-Term Care and
Accelerated Death Benefits.

The filin g requirements for trustees and other payers are as follows:

If the Form Is¬ Then File With or Furnish to¬ By This Date

1099–MSA (Copy A)¬ IRS¬ March 2, 1998
1099–MSA (Copy B)¬ Recipient¬ February 2, 1998
Form 5498–MSA (Copy A)¬ IRS¬ June 1, 1998
Form 5498–MSA (Copy B)¬ Participant¬ June 1, 1998
Form 8851¬ IRS¬ June 2, 1997 (For MSAs established from Jan. 1—Apr.

30, 1997)
Form 8851¬ IRS¬ August 1, 1997 (For MSAs established from May

1—June 30, 1997)
Form 1099–LTC (Copy A)¬ IRS¬ March 2, 1998
Form 1099–LTC (Copy B)¬ Policyholder¬ February 2, 1998
Form 1099–LTC (Copy C)¬ Insured¬ February 2, 1998

Copy A of Forms 1099–MSA, 5498–
MSA, and 1099–LTC are provided for
your information. Form 8851 is also
included. Printed forms are expected to
be available in late February.
No new forms are required for trust-

ees to report distributions from and

contributions to a SIMPLE. Trustees
must¬ report¬ distributions¬ from¬ a
SIMPLE on Form 1099–R and report
contributions to a SIMPLE on Form
5498. The filin g dates for Form 1099–R
and Form 5498 wil l remain the same as
in prior years. The 1997 versions of

these forms have been revised for re-
porting SIMPLEs. Printed copies of
Forms 1099–R and 5498 can be ob-
tained by calling 1–800–829–3676.
Al l the forms discussed above can be

downloaded from the IRS’s Internet
Web Site at http://www.irs.ustreas.gov.
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