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Instructions for Forms

Department of the Treasury
Internal Revenue Service

1099-SA and 5498-SA

Section references are to the Internal Revenue Code unless
otherwise noted.

What’s New

Truncating recipient/participant identification number on paper
payee statements. Notice 2009-93 allows filers of Forms 1099-SA
and 5498-SA to truncate a recipient’s (Form 1099-SA) or participant’s
(Form 5498-SA) identification number (social security number (SSN),
individual taxpayer identification number (ITIN), or adoption taxpayer
identification number (ATIN)) on the paper payee statement for tax
years 2009 and 2010. See part M in the 2010 General Instructions for
Sveggi)n Information Returns (Forms 1098, 1099, 3921, 3922, 5498, and

Reminder

In addition to these specific instructions, you should also use the 2010
General Instructions for Certain Information Returns. Those general
instructions include information about the following topics.

e Backup withholding.

Electronic reporting requirements.

Penalties.

Who must file (nominee/middleman).

When and where to file.

Taxpayer identification numbers.

Statements to recipients.

Corrected and void returns.

Other general topics.

You can get the general instructions from the IRS website at www.
irs.gov or by calling 1-800-TAX-FORM (1-800-829-3676).

Specific Instructions for Form 1099-SA

File Form 1099-SA, Distributions From an HSA, Archer MSA, or
Medicare Advantage MSA, to report distributions made from an HSA,
Archer MSA, or Medicare Advantage MSA (MA MSA). The distribution
may have been paid directly to a medical service provider or to the
account holder. A separate return must be filed for each plan type.

Transfers. Do not report a trustee-to-trustee transfer from one Archer
MSA or MA MSA to another Archer MSA or MA MSA, one Archer MSA
to an HSA, or from one HSA to another HSA. For reporting purposes,
contributions and rollovers do not include transfers.

HSA mistaken distributions. If amounts were distributed during the
year from an HSA because of a mistake of fact due to reasonable
cause, the account beneficiary may repay the mistaken distribution no
later than April 15 following the first year the account beneficiary knew
or should have known the distribution was a mistake. For example, the
account beneficiary reasonably, but mistakenly, believed that an
expense was a qualified medical expense and was reimbursed for that
expense from the HSA. The account beneficiary then repays the
mistaken distribution to the HSA.

Under these circumstances, the distribution is not included in gross
income, is not subject to the 10 percent additional tax, and the payment
is not subject to the excise tax on excess contributions. Do not treat the
repayment as a contribution on Form 5498-SA.

As the trustee or custodian, you do not have to allow

beneficiaries to return a mistaken distribution to the HSA.

However, if you do allow the return of the mistaken distribution,
you may rely on the account beneficiary’s statement that the distribution
was in fact a mistake. See Notice 2004-50, 2004-33 I.R.B. 196, Q/A-76,
available at www.irs.gov/irb/2004-33_IRB/ar08.html. Do not report the
mistaken distribution on Form 1099-SA. Correct any filed Form
1099-SA with the IRS and the account beneficiary as soon as you
become aware of the error. See Corrected Returns on Paper Forms in
th;e 2010 General Instructions for Certain Information Returns for more
information.

Death of Account Holder

Archer MSAs and MA MSAs. |[f the account holder dies and the
designated beneficiary is the spouse:
® The spouse becomes the account holder of the Archer MSA,

Cat. No

e An MA MSA is treated as an Archer MSA of the spouse for
distribution purposes, and

e Distributions from these accounts are subject to the rules that apply
to Archer MSAs.

If the designated beneficiary is not the spouse or there is no named
beneficiary, the account ceases to be an MSA as of the date of death
and the fair market value (FMV) on that date is reported.

If there is more than one recipient, the FMV should be allocated
among them, as appropriate.

If the beneficiary is the estate, enter the estate’s name and taxpayer
identification number (TIN) in place of the recipient’s on the form.

Distribution in year of death. If you learn of the account holder’s
death and make a distribution to the beneficiary in the year of death,
issue a Form 1099-SA and enter in:
® Box 1, the gross distribution;
® Box 3, code 4 (see page 2); and
e Box 4, the FMV of the account on the date of death.

Distribution after year of death. If you learn of the death of the
account holder and make a distribution after the year of death, issue a
Form 1099-SA in the year you learned of the death of the account
holder. Enter in:

e Box 1, the gross distribution;

e Box 3, one of the following codes (see page 2):
1—if the beneficiary is the spouse,
4—if the beneficiary is the estate, or
6—if the beneficiary is not the spouse or estate;

e Box 4, the FMV of the account on the date of death.

HSAs. If the account holder dies and:

e The designated beneficiary is the surviving spouse, the spouse
becomes the account holder of the HSA.

e The spouse is not the designated beneficiary, the account ceases to
be an HSA on the date of the account holder’s death. The FMV of the
account as of the date of death is required to be reported in box 4.
Follow the rules and coding above under Distribution in year of death
and Distribution after year of death.

Statements to Recipients

If you are required to file Form 1099-SA, you must provide a statement
to the recipient. For more information about the requirement to furnish a
Form 1099-SA or acceptable substitute statement to recipients, see part
M in the 2010 General Instructions for Certain Information Returns.

Account Number

The account number is required if you have multiple accounts for a
recipient for whom %ou are filing more than one Form 1099-SA.
Additionally, the IRS encourages you to designate an account number
for all Forms 1099-SA that you file. See part L in the 2010 General
Instructions for Certain Information Returns.

Box 1. Gross Distribution

Enter the total amount of the distribution. Include any earnings
separately reported in box 2. You are not required to determine the
taxable amount of a distribution. Do not report a negative amount in box
1.

Box 2. Earnings on Excess Contributions

Enter the total earnings distributed with any excess HSA or Archer MSA
contributions returned by the due date of the account holder’s tax
return. Include this amount in box 1. Report earnings on other
distributions only in box 1. Do not report excess MA MSA contributions
returned to the Secretary of Health and Human Services or his or her
representative.

For HSAs and Archer MSAs, if you are reporting earnings on a

distribution of excess contributions, use the method under

Regulations section 1.408-11 for calculating the net income
attributable to IRA contributions that are distributed as a returned

contribution. If the amount in box 2 includes earnings on excess
contributions, enter distribution code 2 in box 3.
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Box 3. Distribution Code

Enter the appropriate distribution code from the list below that shows
the type of distribution.

Use this code for normal distributions to
the account holder and any direct
payments to a medical service provider.
Use this code if no other code applies.
Also, see Distribution after year of death
on page 1.

Use this code for distributions of excess
HSA or Archer MSA contributions. Do not
use this code for excess MA MSA
contributions returned to the Secretary of
Health and Human Services or his or her
representative.

Use this code if you made distributions
after the account holder was disabled
(see section 72(m)(7)).

Use this code for payments to a
decedent’s estate in the year of death.
Also use this code for payments to an
estate after the year of death. Do not use
with code 6. See Death of Account Holder
on page 1.

See sections 220(e)(2) and 223(e)(2).
Use this code for payments to a
decedent’s nonspouse beneficiary, other

than an estate, after the year of death. Do
not use with code 4.

Box 4. FMV on Date of Death

Enter the FMV of the account on the date of death. See Death of
Account Holder on page 1.

Box 5. Checkbox

Check the box to indicate if this distribution was from an HSA, Archer
MSA, or MA MSA.

1—Normal distributions

2—EXxcess contributions

3— Disability

4— Death distribution
other than code 6

5— Prohibited transaction

6— Death distribution after
year of death to a
nonspouse beneficiary

Specific Instructions for Form 5498-SA

File Form 5498-SA, HSA, Archer MSA, or MA MSA Information, with
the IRS on or before May 31, 2011, for each person for whom you

maintained an HSA, Archer MSA, or MA MSA during 2010. You are
required to file if you are the trustee or custodian of an HSA, Archer
MSA, or MA MSA. A separate form is required for each type of plan.

For HSA or Archer MSA contributions made between January 1,
2011, and April 15, 2011, you should obtain the participant’s
designation of the year for which the contributions are made.

For repayment of a mistaken distribution amount, see HSA mistaken
distributions on page 1.

Rollovers

You must report the receipt of a rollover from one Archer MSA to
another Archer MSA, and receipt of a rollover from an Archer MSA or
an HSA to an HSA in box 4.

Transfers

Do not report a trustee-to-trustee transfer from one Archer MSA or MA
MSA to another Archer MSA or MA MSA, from an Archer MSA to an
HSA, or from one HSA to another HSA. For reporting purposes,
contributions and rollovers do not include these transfers. However, see
box 2 on this page for the reporting of a trustee-to-trustee transfer from
an IRA to an HSA and box 4 for the reporting of a direct transfer of
employer contributions from a health reimbursement arrangement
(HRA) or health flexible spending arrangement (FSA) to an HSA.

Total Distribution, No Contributions

Generally, if a total distribution was made from an HSA or Archer MSA
during the year and no contributions were made for that year, you need
not file Form 5498-SA nor furnish a statement to the participant to
reflect that the FMV on December 31 was zero.

Death of Account Holder
In the year an HSA, Archer MSA, or MA MSA owner dies, generally you
must file a Form 5498-SA and furnish a statement for the decedent. If
the designated beneficiary is the spouse:
® The spouse becomes the account holder of the HSA or Archer MSA.
e An MA MSA is treated as an Archer MSA of the spouse for
distribution purposes, but no new contributions may be made to the
account.

If the designated beneficiary is not the spouse or there is no
dels\}lgAnel\l/}g(ibeneﬁciary, the account ceases to be an HSA, Archer MSA,
or .

Statements to Participants

If you are required to file Form 5498-SA, you must provide a statement
to the participant (generally Copy B) by May 31, 2011. You may, but
you are not required to, provide participants with a statement of the
December 31, 2010, FMV of the participant’s account by January 31,
2011. For more information about statements to participants, see part M
in the 2010 General Instructions for Certain Information Returns.

If you furnished a statement of the FMV of the account to the
participant by January 31, 2011, and no reportable contributions,
including rollovers, were made for 2010, you need not furnish another
statement (or Form 5498-SA) to the participant to report zero
contributions. However, you must file Form 5498-SA with the IRS by
May 31, 2011, to report the December 31, 2010, FMV of the account.

If you do not furnish another statement to the participant

because no reportable contributions were made for the year, the
(D) statement of the FMV of the account must contain a legend
designating which information is being furnished to the Internal
Revenue Service.

Account Number

The account number is required if you have multiple accounts for a
recipient for whom you are filing more than one Form 5498-SA.
Additionally, the IRS encourages you to designate an account number
for all Forms 5498-SA that you file. See part L in the 2010 General
Instructions for Certain Information Returns.

Box 1. Employee or Self-Employed Person’s Archer MSA
Contributions Made in 2010 and 2011 for 2010

Enter the employee’s or self-employed person’s regular contributions to
the Archer MSA made in 2010 and through April 15, 2011, for 2010.
Report gross contributions, including any excess contributions, even if
the excess contributions were withdrawn. No HSA information is to be
reported in box 1.

Box 2. Total Contributions Made in 2010

Enter the total HSA or Archer MSA contributions made in 2010. Include
any contribution made in 2010 for 2009. Also include qualified HSA
funding distributions (trustee-to-trustee transfers from an IRA to an HSA
under section 408(d)(9)) received by you during 2010. You may, but
you are not required to, report the total MA MSA contributions the
Secretary of Health and Human Services or his or her representative
made in 2010. Do not include amounts reported in box 4.

Box 3. Total HSA or Archer MSA Contributions Made in
2011 for 2010

Enter the total HSA or Archer MSA contributions made in 2011 for
2010.

Box 4. Rollover Contributions

Enter rollover contributions to the HSA or Archer MSA received by you
during 2010. Include qualified HSA distributions (direct transfers of
employer contributions from FSAs and HRAs to an HSA under section
106(e)). These amounts are not to be included in box 2.

Box 5. Fair Market Value of HSA, Archer MSA, or MA MSA
Enter the FMV of the account on December 31, 2010.

Box 6. Checkbox
Check the box to indicate if this account is an HSA, Archer MSA, or MA
MSA.

Instructions for Forms 1099-SA and 5498-SA (2010)




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 1008.000]
>> setpagedevice


