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Department of the Treasury
Internal Revenue Service2010

Instructions for Form
1099-PATR
Section references are to the Internal Revenue Code unless Statements to Recipients
otherwise noted. If you are required to file Form 1099-PATR, you must provide a

statement to the recipient. For more information about theWhat’s New requirement to furnish an official form or acceptable substitute
Small agri-biodiesel producer credit. This credit has been statement to recipients in person, by statement mailing, or
retained for fiscal year cooperatives for sales and use through electronically, see part M in the 2010 General Instructions for
December 31, 2009. Certain Information Returns.
Low sulfur diesel fuel production credit. This credit, which

2nd TIN Not.expires December 31, 2009, has been retained in these
instructions for fiscal year reporting cooperatives. You may enter an “X” in this box if you were notified by the IRS

twice within 3 calendar years that the payee provided anIndian employment credit. The Indian employment credit,
incorrect taxpayer identification number (TIN). If you mark thiswhich expires December 31, 2009, has been retained in these
box, the IRS will not send you any further notices about thisinstructions for fiscal year reporting cooperatives.
account. However, if you received both IRS notices in the sameTruncating recipient identification number on paper payee
year, or if you received them in different years but they bothstatements. Notice 2009-93 allows filers of this form to
related to information returns filed for the same year, do nottruncate a recipient’s identification number (social security
check the box at this time. For purposes of the two-notices-in-number (SSN), individual taxpayer identification number (ITIN),
3-years rule, you are considered to have received one notice.or adoption taxpayer identification number (ATIN)) on paper
You are not required to send a second “B” notice to thepayee statements for tax years 2009 and 2010. See part M in
taxpayer on receipt of the second notice. See part N in the 2010the 2010 General Instructions for Certain Information Returns
General Instructions for Certain Information Returns for more(Forms 1098, 1099, 3921, 3922, 5498, and W-2G).
information.

Reminder
For information on the TIN Matching system offered byIn addition to these specific instructions, you should also use
the IRS, see the 2010 General Instructions for Certainthe 2010 General Instructions for Certain Information Returns.
Information Returns.

TIP
Those general instructions include information about the
following topics.

Account Number• Backup withholding.
• Electronic reporting requirements. The account number is required if you have multiple accounts
• Penalties. for a recipient for whom you are filing more than one Form
• Who must file (nominee/middleman). 1099-PATR. Additionally, the IRS encourages you to designate
• When and where to file. an account number for all Forms 1099-PATR that you file. See
• Taxpayer identification numbers. part L in the 2010 General Instructions for Certain Information
• Statements to recipients. Returns.
• Corrected and void returns.
• Other general topics. Box 1. Patronage Dividends

You can get the general instructions from the IRS website at Enter the total patronage dividends paid in cash (qualified or
www.irs.gov or by calling 1-800-TAX-FORM (1-800-829-3676). “consent” checks), qualified written notices of allocation (face

amount), and other property (except nonqualified written notices
of allocation).Specific Instructions

File Form 1099-PATR, Taxable Distributions Received From Box 2. Nonpatronage Distributions
Cooperatives, for each person to whom the cooperative has This box applies only to farmers’ cooperatives exempt from tax
paid at least $10 in patronage dividends and other distributions under section 521. Enter the total nonpatronage distributions
described in section 6044(b) or from whom you withheld any paid in cash (qualified or “consent” checks), qualified written
federal income tax under the backup withholding rules notices of allocation (face amount), and other property. Do not
regardless of the amount of the payment. A cooperative include nonqualified written notices of allocation.
determined to be primarily engaged in the retail sale of goods or
services that are generally for personal, living, or family use of Box 3. Per-Unit Retain Allocationsthe members may ask for and receive exemption from filing

Enter the total per-unit retain allocations paid in cash, qualifiedForm 1099-PATR. See Form 3491, Consumer Cooperative
per-unit retain certificates (face amount), and other property.Exemption Application, for information about how to apply for

this exemption. Report dividends paid on a cooperative’s capital
Box 4. Federal Income Tax Withheldstock on Form 1099-DIV, Dividends and Distributions.
Enter backup withholding. For example, persons who have notExceptions. Generally, you are not required to file Form
furnished their TIN to you in the manner required are subject to1099-PATR for payments made to a corporation, a tax-exempt
withholding at a 28% rate on payments required to be reportedorganization including tax-exempt trusts (HSAs, Archer MSAs,
in boxes 1, 2, 3, and 5 to the extent such payments are in cashand Coverdell ESAs), the United States, a state, a possession,
or qualified check. See Regulations section 31.3406(b)(2)-5 foror the District of Columbia. See Regulations section
more information on backup withholding by cooperatives.1.6044-3(c).
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the case of a cooperative engaged in the marketing ofBox 5. Redemption of Nonqualified Notices and
agricultural or horticultural products (or both), the cooperative isRetain Allocations
treated as having manufactured, produced, grown, or extracted

For farmers’ cooperatives qualifying under section 521 only, in whole or in significant part any qualifying production property
enter all redemptions of nonqualified written notices of marketed by the cooperative that its patrons have
allocation issued as patronage dividends or nonqualified written manufactured, produced, grown, or extracted. Agricultural or
notices of allocation issued as nonpatronage allocations. Also horticultural products also include fertilizer, diesel fuel, and
enter nonqualified per-unit retain certificates issued with respect other supplies used in agricultural or horticultural production
to marketing. that are manufactured, produced, grown, or extracted by the

cooperative.Pass-Through Credits and Deductions
 The maximum deduction percentage in 2010 is 9%. TheReport in the appropriate boxes the patron’s share of unused

deduction is the applicable percentage of the lesser of the QPAIcredits and deductions that the cooperative is passing through
of the taxpayer for the tax year, or the taxable incometo the patron.
(determined without regard to section 199) for the tax year.Box 6. Domestic Production Activities
Written notice. In order for the patron to qualify for theDeduction deduction, the cooperative must designate the patron’s portion
of the section 199 deduction in a written notice mailed to the

A cooperative must reduce its section 1382 deduction patron no later than the 15th day of the ninth month following
by an amount equal to the portion of any patronage the close of the tax year. The cooperative may use the same
dividend or per-unit retain allocation, including anyCAUTION

!
written notice, if any, that it uses to notify patrons of their

advances on these paid in cash during the year, that is respective allocations of patronage dividends, or may use a
attributable to the cooperative’s section 199 deduction passed separate timely written notice to comply with the written notice
through to its patrons during the year. See Regulations section requirement for this deduction.
1.199-6 for more details.

Box 7. Investment CreditDeduction for domestic production activities income.
Enter the total investment credit for the patron.Section 199(d)(3) and Regulations section 1.199-6 provide

special rules for cooperatives to pass through, if elected, to their Box 8. Work Opportunity Creditpatrons receiving certain patronage dividends or certain per-unit
Enter the total work opportunity credit for the patron.retain allocations from the cooperative a deduction equal to

their portion of the cooperative’s qualified production activities Box 9. Patron’s AMT Adjustment
income (QPAI) that would be deductible by the cooperative and Enter the total alternative minimum tax (AMT) patronagehave been designated by the cooperative in a written notice dividend adjustment for the patron.mailed to its patrons during the payment period specified under
section 1382(d). The deduction for QPAI applies to any Box 10. Other Credits and Deductions
cooperative that is engaged in the manufacturing, producing, For the patron, state separately in box 10 the type and amount
growing, or extracting in whole or significant part of any of each of the following credits and deductions.
agricultural or horticultural product, or the marketing of • The small ethanol producer credit (Form 6478).
agricultural or horticultural products. • The cellulosic biofuel producer credit (Form 6478).

If any amount of a patronage dividend or qualified per-unit • The renewable electricity, refined coal, and Indian coal
retain allocation is received by a patron from the cooperative, production credit (Form 8835).
and such amount is allocable to QPAI that is deductible under • The empowerment zone and renewal community
section 199(a), then the amount is deductible from the gross employment credit (Form 8844).
income of the patron and is reported in box 6. However, if no • The Indian employment credit (Form 8845).
written notice (see later) was sent within the payment period or • The small agri-biodiesel producer credit (Form 8864).
if the cooperative does not pass through the deduction to the • The low sulfur diesel fuel production credit (Form 8896).
patron, leave box 6 blank. • The energy efficient appliance credit (Form 8909).

• The agricultural chemicals security credit (Form 8931).To determine the portion of the cooperative’s QPAI that
• The deduction for capital costs incurred by small refinerwould be deductible, the cooperative’s taxable income is
cooperatives when complying with EPA sulfur regulations.computed without taking into account any deduction allowable
• The deduction for expensing qualified refinery property underunder section 1382(b) or (c) relating to patronage dividends,
section 179C.per-unit retain allocations, and nonpatronage distributions. In

-2- Instructions for Form 1099-PATR (2010)



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 1008.000]
>> setpagedevice


